
Consolidated Edison Solutions, Inc.'s Renewal Registration as Competitive Electric Power Supplier in 
New Hampshire 

PUC 2003.01- Section (cl 

1. Legal Name of Applicant: 

Consolidated Edison Solutions, Inc. 

2. Applicant contact information: 

Consolidated Edison Solutions, Inc.
 
100 Summit lake Drive, Suite 410
 
Valhalla, NY 10595
 
Telephone: (914) 286-7037
 
Fax: (914) 686-1413
 
Website: www.conedsolutions.com
 

3. Applicant's place of incorporation: 

State of New York 

4. Contact information for applicant's corporate officers: 

Jorge J. Lopez 
President & Chief Executive Officer 
c/o Consolidated Edison Solutions, Inc. 
100 Summit lake Drive, Suite 410 
Valhalla, NY 10595 
Telephone: (914) 286-7779 
Fax: (914) 286-7736 
Email: Lopezii@conedsolutions.com 

Robert E. Anderson 
Vice President, Retail Commodity Services 
c/o Consolidated Edison Solutions, Inc. 
100 Summit Lake Drive, Suite 410 
Valhalla, NY 10595 
Telephone: (914) 286-7709 
Fax: (914) 286-7736 
Email: AndersonR@conedsolutions.com 



Michael W. Gibson
 

Vice President, Energy Services
 

c/o Consolidated Edison Solutions, Inc.
 
100 Summit Lake Drive, Suite 410
 

Valhalla, NY 10595
 
Telephone: (914) 286-7000
 

Fax: (914) 686-1413
 
Email: GibsonM@conedsolutions.com
 

Mark Glucksman
 

Vice President, Finance & Accounting
 

c/o Consolidated Edison Solutions, Inc.
 
100 Summit Lake Drive, Suite 410
 
Valhalla, NY 10595
 
Telephone: (914) 286-7045
 

Fax: (914) 686-1413
 

Email: GlucksmanM@conedsolutions.com
 

Paul F. Mapelli 

Vice President, General Counsel & Secretary 
c/o Consolidated Edison Solutions, Inc. 
100 Summit Lake Drive, Suite 410 

Valhalla, NY 10S95 

Telephone: (914) 286-7041 
Fax: (914) 686-1413 
Email: MapelliP@conedsolutions.com 

James Mueller 

Vice President, Customer Operations 

c/o Consolidated Edison Solutions, Inc. 
100 Summit Lake Drive, Suite 410 

Valhalla, NY 10595 
Telephone: (914) 286-7721 

Fax: (914) 686-1413 

Email: MuellerJ@conedsolutions.com 

Michael N. Perna 
Vice President, Marketing & Business Development 

c/o Consolidated Edison Solutions, Inc. 
100 Summit Lake Drive, Suite 410 

Valhalla, NY 10595 
Telephone: (914) 286-7095 
Fax: (914) 686-1413 
Email: PernaM@conedsolutions.com 



(5) Copy of applicant's most recent audited financial statement; 

Consolidated Edison Solutions, Inc. financial results are consolidated with its parent company, 
Consolidated Edison, Inc. See Attachment 1. 

(6) The folloWing regarding any affiliates and/or affiliate and/or subsidiary of the applicant 

a. The name and business address of the entity; and 
b. A description of the business purpose of the entity; and 
c. Regarding any agreements with any affiliated New Hampshire jurisdictional electrical 

distribution company, a description of the nature of the agreement: 

BGA, Inc. 
3101 Martin Luther King Jr. Blvd, Suite 110 
Tampa, FL 33607 

(A wholly-owned subsidiary of CES which provides energy efficiency services). 

CES Massachusetts Solar, llC. 
(Wholly-owned subsidiary of CES which will be the owner of various solar generating facilities to be 
developed by CES). 

CES/ AEI/OLF Cogeneration, llC. - Inactive subsidiary. 

Consolidated Edison Company of New York, Inc. 

4 Irving Place 
New York, NY 10003 

(Regulated utility affiliate serving customers in New York). 

Consolidated Edison Energy, Inc. 
100 Summit lake Drive, Suite 410 

Valhalla, NY 10595 

(Competitive energy business affiliate of CES that markets the electric production of Consolidated 
Edison Development's generation facilities, supplies electricity to wholesale customers and procures 
electricity for Consolidated Edison Solutions, Inc. 

Consolidated Edison Development, Inc. 
100 Summit lake Drive, Suite 410 
Valhalla, NY 10595 

(Competitive energy business affiliate of CES that owns leases or operates energy and infrastructure 
projects principally in the US). 



Custom Energy, LLC
 
9217 Cody Street
 
Overland, KS 66214
 

(A wholly-owned subsidiary of CES which provides energy efficiency services). 

Orange and Rockland Utilities, Inc.
 
One Blue Hill Plaza
 
Pearl River, NY 10965
 

(Regulated utility affiliate which, together with its wholly owned-utility subsidiaries, serves customers 
in New York, New Jersey, and Pennsylvania). 

(7) The toll-free number of the customer service department or the name, title, and toll free number of 
the customer service contact person: 

Valerie Abrams 
Manager, National Accounts 
c/o Consolidated Edison Solutions, Inc. 
100 Summit Lake Drive, Suite 410 
Valhalla, NY 10595 
Telephone: 1-800-316-8011 
Fax: (914) 686-1413 
Email: AbramsV@conedsolutions.com 

(8) Name, title, business address, telephone number, facsimile number and email address of the 
individual responsible to commission inquiries: 

Adam Fairbanks 
Director, Regulatory & Business Support 
Consolidated Edison Solutions, Inc. 
100 Summit lake Drive, Suite 410 
Valhalla, NY 10595 
Telephone: (914) 286-7035 
Fax: (914) 993-2150 
Email: FairbanksA@conedsolutions.com 



(9) Name, title, business address and telephone number of the applicant's registered agent in New 
Hampshire for service of process; 

Meghan Newberry 
Customer Service Representative 
c/o Corporation Service Company 
d/b/a lawyers Incorporating Service 
14 Centre Street 
Concord, NH 03301 
Telephone: 1- 888-690-2882 

(10) A copy of the applicant's authorization to do business in New Hampshire from the New Hampshire 
Secretary of State 

See Attachment 2. 

(11) Description of geographic areas of New Hampshire in which the applicant intends to provide service 
describe by: 

a. A distribution service company's existing franchise area; 
b. Existing town or boundaries; or 
c. A map with the boundary limits delineated; 

Consolidated Edison Solutions, Inc. provides services in the following service territories: Unitil Energy 
Systems Territory, Granite State (National Grid) and Public Service of New Hampshire (Northeast 
Uti lities). 

(12) A description of the types of customers the applicant intends to serve, and the customer classes as 
identified in the applicable utility's tariff within which those customers are served; 

Consolidated Edison solutions, Inc. primarily serves medium and large commercial and industrial 
customers, primarily Gl Until customers, G1 and G2 National Grid customers, and GV and lG 
customers in PSNH. While these are the primary customers we intend on serving, we may at times 
serve residential and small commercial customers as well. 

(13) A listing of the states where the applicant currently conducts business relating to the sale of 
electricity; 

Connecticut 
Delaware 
District of Columbia 
Illinois 
Maine 
Maryland 
Massachusetts 
New Jersey 
New Hampshire 



New York 
Pennsylvania 
Texas 

(14) A statement as to whether the applicant or any of the applicant's principals, as listed in a. through c. 
below, have ever been convicted of any felony that has not been annulled by a court: 

a. For partnerships, any of the general partners; 
b. For corporations, any of the officers, directors or controlling stockholders; or 
c. For limited liability companies, any of the managers or members; 

As of November 3D, 2011 and to the best of our knowledge and belief, none of the officers or directors 
of Consolidated Edison Solutions, Inc. listed above have ever been convicted of any felony that has 
not been annulled by a court. 

(15) A statement as to whether the applicant or any of the applicant's principals: 

a.	 Has, within 10 years immediately prior to registration, had any civil, criminal or regulatory 
sanctions or penalties imposed against them pursuant to any state or federal consumer 
protection law or regulation; 

b.	 Has, within the 10 years immediately prior to registration, settled any civil, criminal or 
regulatory investigation or complaint involving any state or federal consumer protection law or 
regulation; or 

c.	 Is currently the subject of any pending civil, criminal or regulatory investigation or complaint 
involving any state or federal consumer protection law or regulation; 

On 11/2/11, applicant received a notice of a complaint filed with the New York Attorney 
General's office by a residential customer alleging that the applicant had incorrectly billed the 
customer for electric supply. The applicant issued a refund to the complainant and will 
similarly issue refunds to any similarly situated customers. 

On 11/18/11, applicant received a notice of complaint filed with the New York Attorney 
General's office by a residential customer alleging that the applicant's marketing materials 
relating to its wind power electric supply offer was false and misleading. The applicant is 
currently reviewing the complaint and is preparing a response. 

(16) For those applicants intending to telemarket, a statement that the applicant shall: 

a.	 Maintain a list of consumers who request being placed on the applicant's do-nat-call list for 
the purposes of telemarketing; 

b.	 Obtain monthly updated do-not-calilists from the National Do Not Call Registry; and 
c.	 Not initiate calls to New Hampshire customers who have either requested being placed on 

the applicant's do-not-calilist (s) or customers who are listed on the National Do Not Call 
Registry; 



Consolidated Edison Solutions, Inc. has complied with the training and testing requirements for 
electronic data interchange, See Attachment 5. 

(2)	 EVidence, including but not limited to proof of membership in the New England Power Pool 
(NEPOOL) or any successor organization or documentation of a contractual sponsorship 
relationship with a NEPOOL member, that the CEPS Is able to obtain supply in the New England 
Energy Market; 

See Attachment 6. 

(3) A $250.00 renewal registration fee; 

Fee enclosed. 

(4)	 Evidence of financial security, as follows: 

a.	 The security shall be in the form of a surety bond or other financial instrument 
showing evidence of liquids, such as a certificate of deposit, an irrevocable letter of 
credit, a line of credit, a loan or a guarantee; See Attachment 7. 



(17) For those applicants that do not telemarket, a statement to that effect; 

Consolidated Edison Solutions, Inc. does not telemarket to customers in New Hampshire. 

(18) A sample of the bill forms (s) the applicant intends to use or a statement that the applicant intends 
to use the utility's billing service; 

See Attachment 3. 

(19) A copy of each contract to be used for residential and small commercial customers; 

See Attachment 4. 

(20) A statement certifying that the applicant has the authority to file the applications on behalf of the 

CEPS and that is contents are truthful, accurate, and complete. 

I, Robert E. Anderson, hereby certify that I have the corporate authority to file this application on 
behalf of the CEPS (Consolidated Edison Solutions, Inc.) and that, to the best of my knowledge, its 

conten are ~tru hf I, ac;,curate and complete. 

~r ~. A· 
Robert E. Anderson 
President & Chief Executive Officer 

Sworn to before me this ~ day of 

D.ecember, 2011. 

DO'\l1 !!LL L. \. RT S 
Notary p.,,, IC, <:;1.11 of New York 

r,~. (j Ie '~(r 3g-0 
QUEllfi~d In Q~ (.1_ b \::ou 

es ifol. Filc~ 41$' 'folkI 

Commi"sion x JI6S Ai-'Ill 2g'l:;'ll-~1-=I 

(22) Each CPS applicant shall provide the following in or with its application: 

(1)	 Demonstration of technical ability to provide for the efficient and reliable transfer of data and 
electronic information between regulated distribution companies and CEPS in the form of: 

(a)	 A statement from each electric distribution company with the CEPS intends to do business 
indicating that the applicant has complied with the training and testing requirements for 
electronic data interchange; and 
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Attachment 1 
JO-K I d IOk.htm FOR THE FISCAL YEAR ENDED DECEMBER 31,2010 

Tllble of Contents 

United States 
Securities And Exchange Commission 

Washington, D.C. 20549 

FORM 10-K 

tRl Annual Report Pursuant To Section 13 or 15(d) of the Securities Exchange Act of 1934 
For The Fiscal Year Ended December JI, 2010 

or 

o	 Transition Report Pursuant to Section 13 or 15(d) of the Securities Exchange Act of 1934 
For the transition period from to _ 

Commission File Number 1-14514 

CONSOLIDATED EDISON, INC.
 
Exact name of registrant as specified in ils charter 

New York 13-3965100 
ISlalC or Inco'1'ornlion) (l R 5 Em ployer 

ID Number) 

4 Irving Place. 
New York. New York 10003 

(pnnclpDI office addres::'1 

(212) -160-4600 
(Ieh:phone number) 

Commission File Number 1-1217 

CONSOLIDA-rED EDISON COMPANY OF NEW 
YORK, INC. 

Exact name of registrant as specified in its charter 

New York	 13-5009340 
(SI.IC Dr Inco'1'oralion I \1	 R 5 Employer 

ID. N"mber) 

4 Irving Plaee. 
New York. New York 10003 

(pnnclpal omce odd,.,,) 

(212) 460-4600 
(lelepoone number) 

Securities Registered Pursuant to Section 12(b) of the Act: 

Tille oreach cI ....	 Name of each uchange on which reg.;s(E'red 
Consolidated Edison, Inc.,
 
Common Shares ($ 10 par value) New York Slack Exchange
 

Consolidated Edison Company of New York. Inc.,
 
$5 Cumulative Preferred Stock. without par value New York Stock Exchange
 
Cumulative Preferred Slock. 4.65% Series C (5100 par value) New York Slack Exchange
 

Secu rities Registered Pursuant to Section 12(g} of the Act: 

Title of ~a~h d;,lu 

Consolidated Edison Company of New York, Inc. 
Cumulative Preferred Stock. 4.65% St:ries D ($100 par value) 

http://\V\VW.sec.gov/Archives/edgar/data/23632/000119312511042145/dlOk.htm 11129/2011 
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Indicate by cheek mark if the registrant is a well-known seasoned issuer. as defined in Rule 405 of the Securities Act. 

Can Edison. Inc. (Can Edison) Yes [EJ NoD
 

Consolidated Edison Company of New Yurk. Inc. (CECONY) Yes [8] No D
 

Indieate by check mark if the regi~trant is nut requIred to file reports pursuant to Section 13 or Section 15(d) of the Act.
 

Con Edison Yes D No [8]
 

CECONY Yes D No (R)
 

Indicate by check mark whether the registrant (I) has filed all reports requm:d to be filed by Section 13 or I5(d) of the Securities Exchange
 
Acl of 1934 during the preceding 12 months (or for such shorter period that the registrant was required Lo file such reports). and (2) has
 
been subject to such tiling requirements for the past 90 days.
 

Con Edison Yes [EJ NoD
 

CECONY Yes (R) NoD
 

Indieate by check mark whether the registrant has submllled electronically and posted on ItS corporate Web site, if any. every Interactive
 
Data File required to be submitted and posted pursuant to Rule 405 of Regulation S-T (§232.405 of thiS chapter) during the preceding 12
 
months (or for such shorter period that the registrant was required to submit and post such files).
 

Can Edison Yes [8] NoD
 

CECONY Yes (R) NoD
 

Indicate by check mark if disclosure of delinquent filers pursuant to Item 405 of Regulation S-K (9229 405 of this chapter) is not contained
 
herein, and will not bc contained. to the best ofreglstrant's knowledge. in definitive proxy or Inlormation statements incorporated by
 
reference in Part III uf this Form IO-K or any amendment 10 this form IO-K. _
 

Indicate by cheek mark whether the registrant is a large accelerated filer. an accelerated tiler. a nun-accelerated filer. or a smaller reporting 
company. See the definitions of"iarge accelerated filer". "accekrated filer," and "smaller reporting company" 111 Rule 12b-2 of the 
Exchange Act. 

Con Edison 

Large accelerated Iller IE] Accelerated filer D Non-acceleratcd 11kI'D Smalkr reporting company D 

CECONY 
Large accelerated filer D Accelerated tiler D Non-accekrated likr [RJ Smalkr reporting company D 

Indicate by check mark whether the regiwant is a shell company (as defined in Rule 12b-2 of the Act). 

Can Edison Yes D No [RJ 

CECONY Yes 0 No [EJ 

The aggregate market valuc of the common equity of Con Edisun held by non-affiliates ufCon Edison, as of June 30, 2010, ""as 
approximately $12 2 billion. 

As of January 31. 20 II. Con Edison had outstanding 291,968.911 Common Shares ($ 10 par value), 

All oflhe outstandmg common equity of CECaNY is held by Con Edison 

Documents Incorporated By Reference 

Portions of Can F.:dison's definitive proxy slatement and CECONY's definitivc information statement. for their respective Annual Meetings 
of Stockholders to be held on MilY 16.20 I!. to be filed with the Comm ission pursuant to Regulatlon 14A and Regulation 14(, 
respectively, not later than 120 days after December 31. 20 10. are II1corporated 111 Pan III of thiS report. 

Filing Form at 

This Annual Report on Form 10-K is a combined report being filed separatcl)' by two different regi~trants: Consolidated Edison. Inc. (Con 
Edison) and Consolidated Edison Company of New York. Inc, (CECONY). CF::CONY is a subsidiary of Con Edison and, as such. the 
information in this repon about CECONY also applies to Con Edison. As used in this report. the term the "Companies" refers to Con 
Edison and CECONY. However. CECONY makes no rcpn:sentalJon as to the information contained in this rcport relatmg to Con Edison or 
the subSidiaries of Con Edison other than itself. 

http://wwwsec.gov/Archives/edgar/dataJ23632/000119312511042145/dl0k.htm 11/29/2011 
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Glossary of Terms 

The following is a glossary of frequently used abbreviations or acronyms that are used in the Compames' SEC reports: 

Con Edison Companies 
Con Edison Consolidated EdiSon, Inc 
CECONY Consolidated Ed Ison Company of New York, Inc 
Con Edison Development Consolidated Edison Development, Inc 
Con EdIson Energy Consolidated Edison Energy, Inc. 
Con EdIson Solullons Consolidated Edison Solullons, Inc. 
O&R Orange and Rockland Utilities, Inc 
PIke Pike County Light & Power Company 
RECO Rockland Electnc Company 
The Companies Con Edison and CECONY 
The Utilities CECONY and O&R 

~_ulatory._~ encies, Governf!lent A.g~~cies, and ~l!~.?~:g~lVernmental~E.t:!.£!:.:Profiis _ 
EPA U S. Environmental Protection Agancy 
FERC Federal Energy Regulatory CommiSSion 
IRS Internel Revenue Service 
ISO·NE ISO New England Inc 
NJBPU New Jersey Board of PubliC UIIIII,es 
NJDEP New Jersey Departmenl of Environmental Protection 
NYAG New York Slate AMrney General 
NYISO New York Independent System Operator 
NYPA New York Power Authority 
NYSOEC New York Slale Department of Environmental Conservation 
NY SERDA New York Stale Energy Research and Development Aulhonty 
NYSPSC New York Stale PubliC Service CommiSSion 
NYSRC New York State Reliability Council, LLC 
PAPUC Pennsylvania Public Utility CommiSSion 
PJM PJM Interconnection LLC 
SEC U.S Secunties and Exchange Commission 

Accounting 
ABO . Accumulated Benefit Obligation 
ASU Accounting Standards Update 
FAS8 F,nanc,al Accountmg Standards Board 
lILO Lease InlLease Out 
OCI Other Comprehensive Income 
SFAS Statement of Financial Accounting Standards 
SSCM S,mplilled service COSt method 
VIE Valiable Inlerest entity 

Environmental 
(;02- - Cerbon dioXIde 
GHG Greenhouse gases 
MGP SItes Manufactured gas planl Slles 
PCBs Polychlonnated biphenyls 
PRP Potentially responSible party 
S02 SuUur diOXide 
Super/und Federal Comprehensive EnVIronmental Response, Compensation and Liability Act of 1980 and Similar state 

stalutes 

http://www.sec.gov/Archives/edgar/data/23632/000119312511042145/dl0k.htm 11129/2011 
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Glossary of Terms 
continued 

Units of Measure _..._------~ .•._--­
dths 
~v 

~'Nh 

mdlhs 
MMIbs 
MVA 
MW 
MWH 

Other 
AFDC 
coso 
EMF 
ERRP 
Fitch 
LTIP 
Moody's 
S&P 
VaR 

De kat her';;'s-' .---­

Kilovolts 
KIlowatt-hour 
Thousand dekalherm. 
MIII,on pounds 
Megavolt amperes 
Megawatts or thousand kllowetts 
Megawatt hour 

A~owance tor funds used' dUring conSlrlJCIIOn-
Commltlee of SponsOring Organltat,ons of the Treadway Commission 
Electric and magnetic fields 
East RIver Repowerlng PrOject 
FilCh Ratings 
Long Term Incentive Plan 
MOOdy's Investors Service 
Standard & Poor's Rating Services 
Value-al-Rls~ 

http://w\V\V.sec.gov/Archives/edgar/data/23632/000119312511042145/dl0k.htm 11129/2011 
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http://w\\.W.sec.gov/Archives/edgar/data/23632/000119312511042145/dl0k.htm 11/29/2011 
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Introduction 
This tnll'oducllon conlmns cerlarn IIJ/ormallon abow CO/1 Edison and lis subsidiaries, mclllding. Ct:CO,V)', and IS quo/ljied in ils enllrel}' 
by reference ro Ihe more de/(Jiled in/ormalion appearing elsey..'here or incol'poroled by refel'ence in Ih,S reporr 

Con Edison's mission is to provide energy services to our customers safely, rell~bly, efficienl)\', and in an environmentally sOllnd manna, 
to provide a \vorkplace thai allows employees to realile their 1'1111 pOlential: 10 provide a fair relurn to our investors: and 10 improve Ihe 
quality of life 10 the commuOlties we serve 

Con Edison is a holding company that owns: 

CECONY, which delivers electriCity, natural gas and steam to cuslomers in New York City and Westchester County; 

O&R (lOgether with CECONY referred to as the Utilitks). which delivcrs electricity and nalural gas to customers primarily located in 
southeastern New York. and northern New Jersey and northeastern Pennsylvania: and 

Competitive energy businesses, which provide rerail and wholes<lle electricity supply and energy services. 

Con Edison anlicipates rhallhe UtIliTies. which are subject 10 e.\lenS1Ve regulation. wlll cOnlinue to prOVide substantIally all of Its earnings 
over Ihe next few years, The Utilities have approved rale plans that are gener~lly designed 10 cover each company's eOSl of service, 
including the capnal and olher costs of the company's energy deliveT) syslems The Utilities recover from their full-,erviee customers 
(generally, on a currenl baSIS) the COSI Ihe Utilities pay for (he energy ~nd ~hilrge all of Iheir customers the COSI of oJeltveT)' service. 

Selected Financial Data 
Con Edison 

(ftiliiiOris-Oi d.,!!~a'!La.~r:ief.e...e! 
Opereling revenues 

~h~~~!'f1l~_~~-----=- .__ . 
For the Year Ended December 31 

2006 - -200f - -----2608· - ­ - • -200'9- ---- -­ 2010 

$"".962- - ­ $1":1,120­ ------$13":583 $i3,03f s"13.325 
Energy cosls 6,611 7,225 7,584 6.242 5,732 
Operating income 1,626 1.847 1,920 1.899 2.120 
Income from continuing operal1ons 751 936 933 879 1,003 
Total essets 26.699 28.262 33.498(a) 33.844(a) 36,146(bl 
Long-term debt 8,298 7611 9,232 9,854 10,671 
~h~~holdefS'139.':!!.~___ _ .. _ 8,21_7 S.,2~9_ _ ~,.5l' 1 _ . 1~c482 1_1,~~ __ 
Basic earnlnge per ahare 
Continuing operations $ 297 $ 348 $ 337 $ 316 3.49 
Diluted earning. per share 
ContinUing operations $ 296 $ 346 $ 336 $ 314 $ 3.47 
Cash diVidends per common share $ 2.30 $ 232 $ 234 $ 236 S 2.38 
Book v~l.u!, per sh_are_ . . $ 31.11 S 3339 $ 3543 S 3682 $ 37.95 
Average common shares outstanding (millions) 249 286 273 275 284 
Stock pnce low 
~Ock e!1~e hl."'h"'­__-­ _ 

$ 41 17 
? 4928 

$ 
$ 

43 ;0 
5290­

S 34 11 
j39jq 

$ 3258 $ _41. 62_ 
"____ §._4t~?___ $__ !i.1_:Q~. __ 

(a)	 RefleC1s a $1,130 mIllion decrease In 2009 and a $3,S19 million Increase In 2008 ,n regulatory assets for unrecognized pension and olher retirement costs See 
Notes E and F to the financial statements In lIem a. 

(b)	 Reflects a $1,399 million increase In net plent, a $303 million Increase In regulatory assets - enVIronmental remediation costs and a $210 million ,ncrease 'n 
prepeyments See 'Uquldrly and Capital Resources - Other Changes ,n Assets and LiabIlities' In Item 7 

http://www.sec.gov/Archives/edgar/data/23632/000119312511042145/dl0k.htm 11129/2011 



FOR THE FISCAL YEAR ENDED DECEMBER 31,2010	 Page 7 of 163 

Table orContents 

CECONY 

C!!'1I1l~,!s of dollars) 
__ ,_, 

2006 
For the Year Ended December 31, 

200'7-­ ,,- 20'66 - --20oT­ 2010 
Operating revenues $ 9,288-­ $ -9,885 --$-10.424 $10,036 510,573­
Energy costs 4.479 4580 4,844 3,904 3.693 
Opera ling Income 1,465 1,669 1,667 1,716 1,922 
Net Income for common stock 686 844 783 781 893 
Total assets 22,816 24.504 30.415(a) 30,461(a) 32A35(b) 
long-term debt 
~hareholder's equl!.l'__ ., _ _ . _ 

6,925 
_ ..1 ~i.., 

7.172 8,494 
8dgJ__. 9,.22~,." _ 

9,038 
9.56,Q_ 

9,743 
_~o,!~_ 

(a)	 Reflects a $1,078 million decrease In 2009 and a $3 392 ml~I'on Increase ,n 2008 in regulatory assets lor unrecognized pension and other rellrement costs. See 
NOles E and F to the financ,al statements In Item 8. 

(b)	 Reneels a $1.257 m,ll,on Increase ,n net plant, a $241 million increase '" regulatory assels - enVIronmental remediation cosls and e $125 million Increase in 
aCCOunls receivable Irom affiliated companies. See 'liqUidity and Cepltal Resources - Other Changes In Assels and uabllilies' In Item 7 

Significant 2010 Developments 
CECONY delivered 58,693 millions of kWhs of electrkity (3,6 percen! Increase from prior year). 123.972 mdths of gas (0,7 percenl 
decrease from prior year) and 23,U30 MMlbs of steam to its eustomers (0.1 percent increase from prior year). The compan)-'s electrIC 
and gas rate plans include revenue decoupling mechanisms pursuant 10 which delivery revenues are not generally affected by changes in 
delivery volumes from levels as~umed in the rate plans. See "Results ofOpera1lons" in Item 7. 

CECONY invesled $1.866 million to upgrade dnd reinforce its energy delivery systems. O&R invested $135 million In ils energy 
delivery systems. See "Capilal RequlTements and Resources" lO Item I. 

CECONY's electric. gas and steam rales increased (on an annual basis) $420..\ million V\pril 2010). $47, I million (October 2010) and 
$49.5 miJlion (October 2010). respectively. O&R's electric 'llJd gas rates Increased (on an annual basiS) $)5.6 million and $9,0 million. 
respeetively (July and November 2010) See Note B to the financial Slalements in Item 8. 

Con Edison Issued $3U5 million of common Slack. in addl1ion !O stock Issued under its dividend reinvestment and cmplo> ee slock plans. 
CECONY issucd $925 miJlion of debentures 0& R i:isued $)70 mt1)ion of debentures. See "LiqUidIty ilnd Capital Resources - Cash 
r10ws from Flnanung /\(1Ivi1les" in Item 7. 

Available Information 
Can Edison and CECONY file annual. qual1erly and current repOl1s. proxy or Infonnation statements and other infonnation With the 
Securities and Exchange Commission (SEC). The public may read and copy an)' materials that (he Companies lile with the SEC atlhe 
SEC's Public Reference Room at 100 F Street. N.E . Room 158U Washmglon. 0 C. 20549. The public may obtain mfonnation on the 
operation of the PubliC Reference Room by calling the SEC I'll 1-800-SEC-U330. The SEC mainlains an Internet site that conlams repOl1s. 
proxy and mfonnation statements. and other information regarding issuers (including Can Edisun and CECONY) thai lile electronically 
with the SEC. The address of that sile is http://\\-ww sec gov, 

This information the Companies file With thc SEC is also available free of charge on or through the Investor InfonnatJon section oflheir 
websltcs as soon as reasonably practIcable al-ter [he rcports are electronlCally filed with. or furnished to. the SEC. Con Edison's internet 
website is al: httpJ/IV\\'w eonedlson.com. and CECONY's is al. hllp./iww\\'.coned.com. 

The Investor lnfonnation seclion orCon Edison's \\-ebslte also Includes the company's code of ethics (and amendmenls or waivers of the 
code for executive officers or dlTeclors), corporate governance guidelines and the 

http://www.sec.gov/Archives/edgarldata/23632/000119312511042145/d10k.htm 1J/29/2011 
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charlers of the follo ..... ing comminees of the company's Board of Directors. Audit Committee. Management Development and 
Compensation Committee, and Corporate Govemance and Nominating Committee. This information is available in print to any shareholder 
who requests it Requests should be directed to: Corporate Secretary. Consolidated EdIson, Inc.. 4 ITI'lOg Place, New York, NY 10003. 

lnfomlation on the Companies' websites is not incorporated herein. 

Forward.Looking Statements 
This repoM Includes forward-looking statements intended 10 quality for the sare-harbor proVisions of Section 27 A of the Securities Ac\ of 
1933, as amended, and Section 21 E of the Securities Exehange Act of '934. as amended. Forward-looking statements are statements of 
future expectation and not facts. Words sueh as "expects," "estimates," "anlicipalt:S:' "intends," "bt:lieves." "plans:' "will" and Similar 
expressions Identify forward-looking statements. Forward-looking slatements are based on Information available at the lime the statemenls 
art: made. and accordingly speak only as of that time. Actual results or developments might differ mataially rrom those included 10 the 
forward-looking statements because of various factors including, bUl not limited 10. those discussed under "Risk Factors:' in Item IA. 

hnp://V'AV'W, sec.gov/Archives/edgarldata/23632/000 119312511 042145/d 1Ok,htm [1/29/2011 



FOR THE FISCAL YEAR ENDED DECEMBER 31,2010 Page 9 of 163 

Table of Contents 

Part I 

Item 1: Business 

Contents of Item 1 Page
 

Overview 11
 

O&R
 

Utility Regulation
 

The Utilities
 

CECONY 11
 
EleClnc 11
 
Gas 11
 
Steam 11
 

Electnc 11
 
Gas 12
 

Compelil/ye Energy Businesses 12
 

Siale Utlilly Regulation 12
 
Regulators 12
 
Vtlilly Industry Restructuring in New York 12
 
Rate Plans 12
 
L1abllrty lor Service Interrupllons and Other Non-rale Condilions of Service 14
 
Generic Proceedings 15
 

Federal Vlllily Regulation 15
 
New York Independent System Operator (NYISO) 15
 

Competition 15
 

CECONY 16
 
Eleclric Operations 16
 

Elect"c FaClhties 16
 
Electric Sales and Deltverles 16
 
Elactric Peak Demand 17
 
Electnc Supply 17
 

Gas Operations 19
 
Gas Facilities 19
 
Gas Sales and Deltyertes 19
 
Gas Peak Demand 20
 
Gas Supply 20
 

Steam Operations 21
 
Steam Facllilles 21
 
Steam Sales and Oehvenes 21
 
Steam Peek Demand and Capaclly 21
 
Steam Supply 21
 

O&R 21
 
Eleclric Operations 21
 

Elect"c Faclltties 21
 
Electric Sales and Deltvertes 22
 
Electnc Peak Demand 22
 
Electric Supply 22
 

Gas Operations 23
 
Gas FaCilities 23
 
Gas Sales and Del,yertes 23
 
Gas Peak Demand 23
 
Gas SUpply 24
 

9
 

http://www.sec.gov/Archives/edgarldata/23632/000119312511042145/d10k.htm 11/29/2011 



fOR THE fISCAL YEAR ENDED DECEMBER 31, 2010 Page 10 of ! 63 

T!\ble of Contents 

Contents of Item 1 Page
 

Competitive Energy Businesses 24
 

Environmental MattBrs
 

Con Edison Solutions 24
 
Con Edison Energy 25
 
Con Edison Development 25
 

Capital Requirements and Resources 25
 

Climate Change 28
 
Environmental Sustalnabilily 29
 
CECONY 29
 
O&R 32
 
Olher Federal, Slale and locel EnvJronmenlal ProvIsions 33
 

State Anti-Takeover Law 33
 
Employees 34
 

Incorporation By Reference 
Information in any item Oflhis report as 10 which r;;:ference is made in this hem I is hereby incorporatd by reference in Ihis Item ), The 
use of [crms such as "see" or "refer 10" shall be deemed 10 Incorporate inlO Item 1 allhe place such term is used the Informalion to which 
such reference is made, 

10
 

http://wwvv.sec.gov/Archives/edgar/data/23632/000119312511042145/dIOk.htm 11/29/2011 



FOR THE FISCAL YEAR ENDED DEC-.MBER 31. 2010 Page II of163 

Table of Contents 

Item 1: Business 

Overview 
Consolidated Edison. Inc (Con Edison). incorporated in New York State in 1997. is a holding company which o~\ ns all of the outstanding 
common slock of Consolidated Edison Company of New York. Inc. (CECONY), Orange and Rockland Utilities. Inc (O&R) and the 
competitive energy businesses. As used In this report. the term the "Companies" refers to Con EdIson and CECONY. 

Con Edison 

CECONY O&R Competitive Energy 
OII1'1,;]El ~... Hr:t",\...l'·l(t BUSinesses 
R[GO (:,:P1 [c-I:::vfl ~~.~lll.. tt''j'·I·; 

Pike c,_~, CJI:.un FII;Jrqy 

l.~Jrl F:~ll~Dn :le'-·BIQ~IT"(:n! 

CCCONY's prinCIpal business operations are its regu lated elcctm. gas and steam delivay businesses. O&R's principal business operations 
are its regulated eleetric and gas delivery businesses. The competitive energy businesses sell elcctrlclty to wholesale and retail customers, 
provide cenain energy-related services. and panlcipate in energy InfraS1rllcture pr~Jects. Con Edison is evaluating addllional opponunilies 
to invest in electric and gas-related businesses. 

Con Edison's strategy is to provide reliable energy services. maintain public and employee sakty. promote energy efllciency. and develop 
cost-effecli I'e ways of performmg its business. Con Edison seeks to oe a responsible steward of the environment and enhance its 
relationships with customers, regulators and members urthe communitle.s it serves 

CECONY 
F I~ttric 

CECONY provides ekClric service to approxlmatdy 33 million eustomcrs In all of New York CIty (except part of Queens) and most of 
Westchester County. an approximately 660 square mi Ie servicl: ar~a with a population of more than nine million. 

r; >I S 

CECONY delivers gas to approx imately 1.1 million customers in Manha\(an. the Bronx and pans of Queens and Westehester County. 

Sl('~m 

CECONY operates the largest Sleam distribution system in the United Slates by prodUCing and delivering more than 23,000 MMlbs of 
steam annually 10 approximately 1.760 customers in parts of Manhattan. 

O&R 
UC('ft'l\, 

O&R and its utility sllbsidiaries, Rockland Eleclric Company (REeO) and Pike County Power & Lighl Compan> (Pike) (together referred 
10 herein as O&R) provide electric service: to approximately 0 3 million customers In southeastern Ne\\ York and in adjacem ar~as 01' 

northern New Jersey and northeastern PennsylvanIa. an approximately 1.350 square mile service area. 

hnp://www.sec.gov/Archives/edgar/data/23632/000119312511042145/d10k.htm 11/29/201l 
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O&R delivers gas to over 0 I mlilion customers in southeastern Ne'" York and adjacent areas of northeastern Pennsylvania. 

Competitive Energy Businesses 
Con Edison pursues competitive energy opportunities through three wholly-owned subsidiaries' Con Edison Solutions. Can Edison Energy 
and Con Edison Development. These businesses Include the sales and related hedging o( electricity to wholesale and relail customas. sales 
of eertain energy-related products and services. and participation in energy infrastructure projects. Al December J I, 20 I0, Con Edison's 
equity investment in its eompetitive energy businesses was $337 milhon and their assets amounted to $807 million. 

In 2008, Con Edison Development and I\S subsidiary. CEDISCS NeWington. LLC eompleted the sale of thm ownership interests In 
electriei!)' generating plants Wilh an aggregate capacity ofapproximatdy 1.706 MW. See Note U to the financial statements in Item 8 

Utility Regulation 
State Utility Regulation 
Reglll;ltor~ 

The Utilities are subject to regulation by the New York State Public Service Commission (NYSPSC), which under the New York Public 
Service Law, is authorized 10 set the terms of service and lhe ratcs the Uti lilies charge for providing service in New York It also approves 
the Issuance of Ihe Utilities' securilies. It exercises jurisdiction over the siting of lhe Utilities' eleclric transmission hnes anJ approves 
mergers or other bUSiness combinations involving New York utilities. O&R's New Jersey subsidiary. RECO. IS sUbjeellO simIlar 
regulation by the New Jersey Board of Publk Utilities (NJBPU) O&R's Pennsylvania subsidiary. Pike. is subject to simllar regulation by 
the Pennsylvania Public Utility Commission (PAPUC), The NYSPSC. lOg~ther with the NJBPU dnd the PAPUC. are referred to herein as 
statc ulllilV regulators.
 

I tilil_' Indu,tr.\ R,',tt·UI'll1rin!.( In \ell 'lor"
 
In the 19905. the NYSPSC reslructured the electric utility industry in Ihe Slate, In accordance wilh NYSPSC orders. lhe Utilities sold all of
 
their eleclric generating faCIlities other Ihan those that also produce sleam I"or CECONY's sleam business (see Eleetric Operatlons­

Eleetnc Facilities below) and provided all of their customers thc choice to buy electricity or gas from Ihe Ulillties or olher suppliers (see
 
Electnc Opcralions - Elcetnc Sales and Delivcnes and Gas Operalions - Gas Sales and Delivenes below).
 

Following adoption of NYSPSC industry restructuring, there were sewral utillly mergers as a resuh of which substantially all of the 
electric and gas delivery servicc in New York State is now provided b>' one of Ihree investor-owned urility companies - Con EdIson, 
Nalional Grid pic and lberdrola. S,A. - or one of lWo Slate authorities - Ne\o\ York Power Authority (NYPA) or Long Island Power 
AuthorHy. 

RIIH' Plalls 
Investor-owned utilities in the Unilcd States provlJe service 10 customers aceording to the terms of tariffs approved by the appropriate stale 
ulility regulalor. The taril)'s include schedules ofrales for service Ihat are designed 10 pennillhe ulilitles 10 recover from their cUSlOmers lhe 
approved anticipated costs, including capital costs. of providing scrvice to custorners as defined by the lariff. The tariffs implement rate 
plans. that resull from rate orders. seillemenls. or join! proposals devdoped during rate proceedings. The utililies' earnings depend on lhe 
rate levels authorized in Ihe rate plans and their ability to operate their businesscs In d manner consistent wnh their rate plans. 

The utilities' rate plans each cover speClftcd pen ods. but rates delennined pursuant to a plan generally continue in effect until a new rate 
plan is approved by thc state utility regulator In New York. either lhe ulility or thc NYSPSC can commence a proceeding for a new rate 
plan, and a new rate plan filed by the utili!)' will take effecl automatieally in II months unless pnor 10 such lime the NYSPSC approves a 
rate plan. 

In each rate proceeding, rales are detennined by the slale utilily regulator following the submission by the utilir)' ofresllmony and 
supporting Information. which are subject lO review by Ihe staff of the regulator Other parties with an interesl in the proeeeding ean 

http://WW\V.sec.gov/Archives/edgaridataJ236J2/000119312511042145/dlOk.htm 11/29/2011 
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also review the utllity's proposal and become involved in the rate ca,e. The review process is overseen by.ln Administrative Law Judge. 
After an Admmistrative Law Judge Issues a decisIOn. that generally conSiders the Interests of the L1tll it)'. the regulatory stafr. other partles, 
and legal requisites, the regulator wlll issue a rate order The utility and the regulalor's staff and Interested parlles may enter Into a 
settlement agreement or joim proposal prior to the completion of thiS administrative process, in which case the agreement would be subject 
to approval of the regulator 

For each rate plan, the revenues needed to provide the utilit), a return on invested capital is determined by multiplying the urillties' 
forecasted rate base by the utility'S pre-tax weighted average cost of capital. In general, rate base is the amount of the utility's net plant. 
deferred taxes and \~orking capital. The NYSPSC uses a forecasr of rale base for the rate year. The weighted average cost of capital is 
de term ined based on the forecasted amounts and cosrs of long-term debt and preferred equity. the forecasted amount of common equIty and 
an allowed return on eommon equity determined by the state utility regulator. The NYSPSC's current methodology for deremlining the 
allowed return on common cquJly assigns a one-third weight to an estimate determined from a capItal asset pnclOg model applied to a peer 
group of utility companies and a two-thirds weight to an estimate determincd from a dividend dlscoum model using stock ptlces and 
dividend fOre<.:asts for a peer group a I' utility companies. 

Pursuant to the Utilities' rale plans, lhere generally can be no change to the charges to cUSlomers during the respectlve terms or the rate 
plans other than for reeovery of the costs Incurred ror energy supply and specified adjustments prOVided for in the fate plans. 

Common provisions of the Utliilles' rate plans may include: 

"Recoverable energy cosl clauses" Ihat allow the Uulities to recover on a current basis the costs tor the energy they supply With no mark· 
up to [heir full-serVIce eustomers. 

"Other Cosi reconciliations" that reconcile pension and other postretiremenl eosts. environmental remediation COSb. and certain olher costs 
to amounts reflected in delivery rates for such costs Utilities gencrally retain the right 10 pe!ition for recovery or accounting dererral ot' 
extraord inary and material cost increases and provision is sometimes made for the utility ro retain a share of cost reduclions. for example. 
property la-x refunds. 

"Revenue decQupling mechanism;'" under which aetual energy delivery revenues will be compared. on a periodic baSIS. with the authorized 
delivery revenues. The dln'crenec IS accrued with interest for refund 10, or rceovery from customers, as applicable. 

"Earnings shanng provisIOns" require the Utilities to defer for customer benefit earnings over speCified rales or rC1Um on common equiry. 
There IS no symmettlc mechanism for eamings below specified rales of return on eommon equity. 

"/v'egQlive earnings (ldjllslmenlS" ror [ailure 10 meet cerlain pcrformanee standards relating to sen Ice rdidbllity. safety and olher mailerS. 

http://www.sec.gov/Archives/edgar/data/23632/00011931251104214S/dJOk.htm 11/29/2011 
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The following table should be read in conjunction with. and is su~jeet to, the more detailed discussion of the Utilities' rate plans in Note 8 
to the financial statements in Item 8 (which infonnatiOll is incorporated by reference herein). 

Amortization ROE Sharing 
To Income of Thrsshold 

Net Authorized Eamings Sharing 
Regulatory Return on Terms(a) 

Rata (Asset!l) and Equity (Shareholders/ 
Effective Psrlod Increases Rate Base liabilities {ROEl Customers) 

(millions of dollars, except percentages} 
CECONY - EleClnc(b) 
April 2010­ Y, 1 -1115%­
March 2013 12149% SO/50 

Yr 1 - $4204 Yr 1 - $14,887 1215% ­ 13 149% 
Yr 2-$4204 Yr 2-$15,987 $(75) 25175 
Yr 3 - $~~~(£L ru - $16,826 0.Y~E.3 YES 1015% > 13~9%.!W~Q(9.L 

CECONY - Gas(b) 
October 2010­ Yr 1-1035%­
September 2013 '159% 40/60 

Yr 1 - $47 1 Yr. 1 - $3,027 116% ­ 1259%' 
Yr 2 - $479 Yr 2 - $3,245 $(53) 25175 
Yr... _3_- $46 7 ___ . _Y~ .3 - $3.434 over 3 yrs. 96% > 1? 59% 1019Q.(e) 

CECONY - StealTl(liY 
October 2010 ­ Yr 1 - 10 35% ­
September 2013 11 59%. 40180 

Yr 1 - $49.5 Y, 1-$1.589 116% ­ 1259% 
Yr 2 - $49.5 Yr2-$1,603 $(201 25175 
Yr. 3 - $17 8(f) Yr3-$1,613 over 3 yrs 98% >1259%: 10/90(e) 

O&R - Electnc (NY)
 
July 2008- Yr 1 - $15 8 Yr , - $504 102% -112%·
 
June 2011 Yt.2-S158 Yr. 2 - $567 $(34) 50/50
 

Yr 3: $ 57(g) Yr. 3 - $597 over 3 yrs 94% >112% - 25175 
-- - - -_. 

O&R - Ges {NY)
 
November 200S ­ 11.4% - 124%.
 
Octobe,2012 Y, 1 - $9 0 Yr 1 - $2BO 50/50
 

Yr. 2 - $9.0 Yr 2 - $296 $(2) 124% - 14% - 35165 
__________~~"_3.::_~_~hl__ .1.'..1.: $1Qi. _ over 3 yrs J..O ~/~ __~~~~.2Q1~_0__ 

(e)	 SubJecllo IIrnJtatlon tor cost reconclliellons deSCribed In Note B 10 the financial statemenls in Item 8 
(b)	 Pursuant 10 NYSPSC orde,s. a portIon 01 the company's ravenues '5 beIng collected subject 10 relund See 'Other Ragulatory Malters' ,n Nole B to the financial 

statements ,n Item 8. 
(c)	 The ,ate plan prOVides for a one-lIme surcharge of $1335 milbon In Year 3 
(d)	 In Yr. 2 and Yr 3,1065% -12 149% ~0/60. 1215% - 13 149% 25175, and> 13 15% 101S0. 
(a)	 InY, 2andYr 3.1010%-1159%.40160, 1160%-1259%: 25f75.and>128% 10/S0 
(f)	 The rate plan prOVides for a one-lima surcharge of $31 7 m,lIion In Year 3 
(g)	 The rele plan provides for a one-lime surcharge of $9 9 millIon ,n Year 3 
(h)	 The rate plan prOVides tor a one-lime surcharge of $43 rmll'on In Year 3 

j lability for ~rf\'I(," Inlcrrurtiolh !ll1d ()thcl '\I'Il-I.ill" ('"ndlliol1' 1,I':-'l't'I ii:c 
The tari ff provisions under which CECONY proYldes electrlc, gas and stcam service limit the company's liability to pay for damages 
resulting from service Interruptions to clrcumstanccs resuhing from its gross negligence or Willful misconduct. 

CECONY's tariff for electric service provides for reimbursement 10 c1cctril: cuslomers for spodage losses resulting fTOm service 
intcrruplions in ceJ1ain elrcumstances. In general. the company is obligated to reimburse affecled residential and commercial customers fOT 
food spoilage of up 10 $450 and $9,000. respectively. and reimburse affected residenrial customers for prescription medicine spoilage 
losses withoullimilation on amOUnI peT claim. The company's maximum aggregate liability for such reimbursement for an Incident is $15 
million. The company is nol required to provide rClmbursement to electric eustomers for outages atlTlbUlable 10 generation or transmission 
system facilities or events beyond Its conlTOI, such as SlOrms. provided the compan) Inakes reasonable effons 10 restore service as soon as 
practicable. 

14 
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(;~IH'rl(' I)roreedjll!;~ 

The NYSPSC from tim.: 10 lime conducts "genenc" proceedings to consider Issues relating 10 all eleclric and gas uliliti.:s operating In New 
York State. Pending proceedings have Included Ihos.: relming [0 utilities exiting the servic.: orselling .:Iecnic energy and gas at rerail 
(IncludIng an examination ofUlillties' provider of last resort responsibility. the ulihlles' Vision for the 'smart grid'. (he implementatIon of 
energy eniciency and renewable energy programs and consumer proteclions) and addressll1g any rale disincentives to the promotion of 
energy efficiency and distributed generation. The Utilities are typically active particlpams in such procecdings Th.: Utilities do not expect 
thaI these pending genenc proceedll1gs will have a material adverse effecl on their finanCial positIons, results of operation or liquidity. In 
February 2011, the NYSPSC initialed a proceedIng to eXanlll1e the existing mechanisms pursuant to which utllilies recover sIte 
invesligallon and remediation costs and possible altematives. See "EnVironmental Marters - CECONY" and "Environmental Matters­
O&R," below. and Note G to the financial statements in Item 8. 

Federal Utility Regulation 
The Federal Energy Regulatory Commission (FERC). among other things, regulates the transm is"ion and wholesale sales of electTlcity in 
InTerstate commerce and the lransmission and sale of natural gas for resale in interstate commerce. In addilion. Ihe FERC has the authority 
to impose penalties, which could be substanlial, ineluding penalties for the violalion of reliability rules. Certam aetivitles of the Uti/Jlies 
and The competitive energy businesses are subjecllO thejunsdlction of FERC The Utilities are subject 10 reguhllion by the FERC with 
respeetlO elecllic transmission rates and to regulation by the NYSPSC \\ IIh re"pect 10 eleclric and gas relail commodity sales and local 
dellvc!) servIce. As a mailer of pracllce. the NYSPSC has approvcd delIVery s.:rvlce ratcs that include bOlh diStribution dnd transmission 
cos's 

New York Independent System Operator (NY ISO)
 
The NYISO IS a not-tor-profit organization that conlrols and operatcs most of the dectric lfansmission facilities in New York State.
 
including those of the Utilities, as an integrated system and adminislers wholesale markets for clectncity in New York Slale. In addition 10
 

operating the stale's high vol13gc grid. the NYISO administers the energy. ancillary services and capacity markels. fhe New York Stale
 
Reliability Council (NYSRC) promulgates reliability standards subject to FERC oversight. Pursuant to a requirement that is set annLlillly by
 
the NYSRC, the NYISO requires that entities supplying electriCity 10 eustomers in New York State have generating capacity (either owned
 
or contracted for) In an amount equallo the peak demand of their customers plus the applieable reserve margin. In addition. the NYISO has
 
determined thal entities that serve cUSlOmers in New York City must have enough capaeity that IS eleclrically located in New York Cily to
 
cover a substant ial percentage (currently 80 percelll, 8 I pen:cnt etfective May 20 I I) of {he peak demunds or their New York City
 
customers. these requirements apply both to regulated ulilities such as CECONY and U&R for the CUStomers they supply under regulated
 
tariffs und to eompanies such as Con Edison Solutions thaI supply cuslOmers on marketlenns. RECO. O&R's New krsey sub"idiary.
 
provides electric service in an area that has a different independent system operator - PJM Inrereonnecllon LLC (PJM).
 

Com petition
 
Competition from suppliers of oi I and other sources of energy. Il1cluding distributed generation (such as solar. fuel cells and mlcro­

turbines). may prOVide alternatives ror the Utililles' delive!)' customers See "Rate Agreements" In Note B and "Recoverable Energy
 
Costs" in Note /\ to the iinanelal statements In Item 8.
 

The Utilities do not eonsider it reasonably likely thai another company would be authorized to provide utility delivery service of electriCity.
 
natural gas or steam where the company already prOVides servIce. Any such other company would need 10 obtain NYSPSC consent. sallsf)!
 
applicable local requirements. Il1slalJ faeilities to prOVIde the service. meet applicable services standards. and charge cuslomers comparable
 
laxes and other fees and costs imposed on the service.
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A new delivery company would also be subject 10 extensive ongoing regulation by the NYSPSC. 

The competllive energy bUSinesses parlicipate in competitive energy supply and services businesses that are subject to dllTerent risks than 
those found in the businesses of the Utililies. 

The Utilities 
CECONY 
CECONY. Incorporated in New York Slate In 1884. is a subsidiary of Con Edison and has no significant subsidiaries of its own. [ts 
principal bUSiness segments are its reguJaled electric, gas and steam bUSinesses. 

For a discussion ot'the company's operating revenues and operating Income for each segmenl. see "Results of Operations" in Item 7. For 
additionallnformallon about (he segments. see NOle N 10 the financIal statements in Item 1l 

Ekdril' Opl'ratilJll' 
Electric Facilities 
CECONY's eapitalized COSts for utility plant. net of accumulated depreciation, for distribution facilities were $12.549 million and $11,824 
million at December 31, 2010 and 2009. respectively. For lIS transmission facilities, the costs for utility plant, net of accumulated 
depreciation. were $2.150 million and $1.953 million at December 3 L 20 I0 and 2009. respectively. and for its generation facilities. the 
costs for utility plant, nel of accumulated depreCiation. were $396 million and $392 million. at December 3 1,2010 and 2009. respectively. 

Di,lribution 1·~riJitin. CECONY owns 62 area distribution substations and various distribution facilities located throughout New York 
City and Westchester County. At December 3 L 20 IO. the company's distribution system had a transformer l'upacity of 28,997 MVA, With 
36,781 miles of overhead distribution lines and 96.324 miles of underground distribul ion lines The underground distnbutlon II nes 
represent the single longesl underground electric delivery system in the United Slaies. To continue lis commilmcnl to upgrade and reinforce 
its energy delivery infrastructure so thaI it can continue to sately and reliably meet clectric demand. the company added one new 
subslation, Newtown. in Queens In 20) O. 

Tnll1\1nl"ion I a('iljlir~. The company's lransmission facilities arc located In New York Cit) and Westchester. Orange, Rockland, Putnam 
and DUlchess counties in New York State. AI Dccember 3 I. 20 IO. CECONY owned or joinll) owned 431l miles of overhead circuits 
operating at 138.230.345 and 500 kV and 740 miles of underground circulls operating at 69. 138 and 345 kV. The company's 38 
transmission substations and 62 area stations are supplied by circuits operated iH 69 kV and above. In 2011. the company expects to 
completc a 9 1/2 mile transmission line connecting its Sprain brook substation in Westchester County v,ith the new Academy substation 
being constructed in upper Manhallan. 

CECONY's transmission fadlilles interconnect with those orNational Grid. Central Hudson Gus & Electric Corporation. O&R, Iberdrola 
USA. Connecticul Light and Power Company. Long Island Power Authority. NYPA and Pubilc Servicc Electric and Gas Company. 

(;\,n<-ratilll! Liltlitie,. CECONY's clectrlc generating facilities consist of plan IS locatcd in ManhaHan with an aggregate capacity 01'698 
MW. The company expects to have sufJicient amounts of gas and fuel oil available In 20 I) for use In these faCIlities. 

£fectric Sales anti Deliveries 
CECONY delivers electricity to lis full service customers who purcha5e electricity from the company 1 he company also delivers 
clectricity to its customers who purcha5e electricity from other suppliers through the company's retlill access plan. In addition, the company 
delivers electricity to stale and municipal customers ofNYPA and economiC developmcnt customers of municipal electric agencies. 
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The company charges all customers in its service area for the delivery of electricity. The company generally recovers. on a current basis, 
the cost of the electricity that it buys and then sells to its full-service CUSlOmers, It does nor make any margin or pro tit on thc electriCily il 
sells, Effective April 2008. CECONY's electric revenues beeame subject to a revcnue decoupling mechanism. As a result, ItS electric 
delivery revenues are generally nor affected by changes in delivery volumes from levels assumed when rates were approved (ECONY's 
electric sales and deliveries. e:-<cluding off-system sales, fur the last five years ",ere, 

Year Ended December 31,_ 

2006 2007 2008 2009 2010 
Electric Energy Delivered (millJone of kWhe) 

CECONY full servIce customers 26,101 25,314 24,640 2 3.483 24,142 
Delivery service for retail access customers 1 9,256 21 532 22,047 21,659 23,098 
Delivery service to NYPA customers end others 10227 10,692 10,918 10,650 10,834 

._~ive~ service for mU~I_<;iE~~_~g~na.~~ 
Total Deliveries In Franchise Area 

. 724 
-5:6~3Xi8_ 

723 
58:261--­

718
-'SA3_23" .. -' -­

675 
5~~67' 

619 
---'~~m-

EleclricE~efgy'Os'livE;re'd -(S-in mi~lonsJ-
CECONY full service cuslomers $ 5,108 $ 5,158 $ 5,569 $ 5,040 $ 5,546 
Delivery service for retail access customers 1,040 U34 1,507 1,855 2,123 
Delivery service to NYPA customers and others 276 309 378 423 516 
Delivery service for municipal agencies 17 17 20 21 22 

•. Other operallng reven.uee 611 622 404 335 169 
Total Deliveries in Franchise Arell . $ J,052. t7,44~ _ $_~L8!? $ !.67,! _ ~~,37? 
A-';srageRe-"enue'per kWh'So Id(Cenle )(a) 

Resldent,al 20.9 216 242 236 25.8 
Commeraal Bnd Industrial 183 192 21 2 196 20.4 

(a) Includes Municipal Agency sales. 

for further discussion of the company's electriC uperatlng revenues and its electric results, see "Results of Operations" in Item 7. For 
additional segment infomlalion. see Note N to the t1nancial statements in Item 8, 

Elecrric Peak Demand 
The electric peak demand in CECONY's service area occurs during the summer aIr condnioning season. fhe 2010 service area peak 
demand. v;hieh oceurred on July 6. 20 IO. was 12,963 MW. The 20 I0 peak demand ineluded an estimated 5.815 MW for (ECONY's full, 
service customers, 5.125 MW for customers panicipating in ils electric retail access program and 2,023 MW fur NYPA's CUSlumers and 
munlci pal eleC[ric agency customers The NYISO invoked demand reductiun programs on July 6. 20 I0, as il had on peak demand days in 
some previous years (most recently 2006) "Design weather" for the electriC system IS a standard to which the actual peak demand IS 
adjusted for evaluation and planning purposes. Slnee Ihe majurity of demand reduction programs are invoked only in specific 
circumstances, deSign condillons do nOI include these programs' potential impaet. HOlvever. the CECONY forecasted peak demand at 
design eonditions does Inelude the Impact of permanent demand reuuction programs. "he company estimates thaI, under design weather 
conditions. the 2011 service area peak demand"" ill be 13.275 MW, Including an estimated 5,735 Y1W for ils lull·service custOmers, 5,450 
MW for its electric retail access customers and 2,090 MW for NYPA's customers and municipal electrie agency customers. The company 
forecasts nverage annual grolqh uf the peak electric demand in the company,> servIce area over the next live years at design conditions 10 
be approximately 0,7 pereent per year, I'he company continues to monnor the potential impact on customer demand from the current 
economic conditions. 

EleCTric Supply 

Most of the electricity sold by CECONY 10 its customers In 20 I0 was purchased under firm power contraets or through the wholesale 
electricity markel 
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administered by the NYISO. Con Edison expects that these resourCes will again be adequate to meet the requirements of its CUSlomers in 
20 II. The company plans to meel its conllnuing obligatIOn to supply ekctncity to its cuslOmers through a combination of eleelricit)' 
purchased under contracts. purchased through Ihe NYISO's wholesale elcctricity market. or generated from its electricity generating 
fan Iities. For information aboul the company's COniraCIS for approximalely 3.320 MW of clectnc generating capacity. see NOles I and 0 to 
the financial statements in hem 8, To reduce the volalility of its customers' eleClriC energy costs, the company has COnlracls 10 purchase 
electric energy and enters Into dew/alive transactIOns 10 hedge Ihe costs of a ponion of lIS e,<pected purchases under these cOnlracts and 
through the NYISO's wholesale ekctricity market. 

CECONY owns generating stations in Nell York City associated primarily with its steam system. As of December 3 I, 20 I0, Ihe gencrating 
stations had a combined eleelric eapaclty ofappro,<imately 698 MW, based on 2010 summer les\ ratings. For Information about electric 
generating capacity owned by the company, see "Electric Opera{lons - Eleetrie Facilities - Generaling Facilities". above. 

In general. the Utilities recover their purchased power costs. ineluding the cost of hedging purchase prices. pursuant to rate prOVisions 
approved by the state publIC utility regulmory authority haVing jurisdiction. See "Finaneial and Commodity Market Risks - Commodity 
Price Risk." in [tem 7 and "Recoverable Energy Costs" in Note A 10 the financial statements in Item 8, From time to time, certain partl~s 

have petitioned thc NYSPSC to review these provisions, Ihe elimination of which could have a material adverse effect on the Companies' 
financial position. results of operalions or liqUidity. 

[n a July 1998 order. the NYSPSC indieatcd thaI it "agree(s) generally thai CECONY neeu not plan on construcling ne\.\ genenlllon a5 the 
compelltive market develops." but eonSlders "overly broad" and did not adopt CECONY's re[juest for a declaralion Ihat. solely with 
rcspecl to providing generating capacity. it will no longer be reqUired 10 engage in long-range planning to meet potential demand and. In 
particular. thai it will no longer have the obligation to construct new generattng facilities. regardless oflhe market price ofcapaclly, 
CECONY monilors the adequacy of the electric capacil)' resources and rdated developmenls in liS service area. and works with other 
parties on long-Ierm resouree adcquaey issues within the framework orlhe NYISO. In addition. the NYISO has adopted reliability rules 
that include obligations on IransmlSSlon 0\.\ ncrs (such as CECONY) 10 consiruci facilities thai may be needed for syslem reliability if the 
market does not solve a reliability need identified by Ihe NYISO, 

In 2009. the then Govemor of New York announced a new goal of meeting 45 percenl of the Stale's electrieity ne~ds wllh energy 
efficiency or renewable resources by 2015, The goal is to be achieved by redUCing electrICIty consumption by 15 percent. anu having 30 
percent of lhe eleetncily used III New York provid~d by renewable rcsources. Establishmenl of lh~ renewabk resourees larget began in 
September 2004, when the NYSPSC issued an oruer establishing a r~newable portfolio standard (RPS) which provides that by 2013,24 
percelll of the State's energy needs would come from large r~newable facilities (such itS Wind. hydro. and biomass) and small~r customcr­
sited renewable generation (limited 10 solar. fuel cells, and wind faml less than 300 kW III stze), and I percent would come from green 
marketing efforts. The NYSPSC agreed \~ith the Utilities that Ihe responSibility for procuring Ihe new renewable resources would rest with 
the New York State Energy Research and DevelopmenT Authority (NYSERDA). and not lhe Utilities. In Implemenling the RPS for large 
renewable resourees, NYSERDA enters into long-tam agreements with developers, and pays the developers renewable premiums based on 
the facilities' energy output For customer-sited resources. NYSERDA provides rebates when customers Install eligible renewable 
technologies. The renewable premiums, rebales. and NY SERDA's administrative fee are financed through a volumetrle charge imposed on 
the deilvery customers of ~ach of Ihe state's investor-owned utilili~s. PursuanT to the 2004 NYSPSC order. C[CONY billed customers RPS 
surcharges of$33 million and $32 million 10 2010 and 2009. respectively. 
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These surcharges \.\ III increase as NYSERDA increases its rene\\ables energy purchases The NYSPSC issued an order in January 20 10 
formally Increasing Ihe RPS targer to 30 percent by 2015 and requiring NYSPSC stafr to develop a program 10 address (he geographic 
balance of the RPS. sening-aside up to $30 million per year 10 be spent 111 (he downstate region (Including In the Uti lilies' service 
temtorics) unlil 2015 for this purpose. Larg~ renewable resources are grid-connected and sell their energy output In the wholesale energy 
market administered by the NYISO. As a result oflhe Utilities panlcipallon in [he NYISO \\·holesale markets, a ponlon oflhe Utilities' 
NYISO energy purchases are sourced from renewable resources The energy produced by customer-sited rcnel\ables offsets the energy 
which the Utilities would otherwise have procured. thereby reducing the overall lel'el of non-renewable energy consumed In 2008. the 
NY SPSC issued an order authorizing the Utilities to begin implementing energy eftielency programs. Costs of the programs will be 
recovered primarily through a separate non-bypassable charge. 

C;l~ Opl'l',lIiuns 
Gas Facilities 
CECONY's capitalized costs for uti lit)' plant. net of accumulated depreciation. for gas facilities. "hich are pnmaril} distribution facilities, 
were $3. J53 million and $2,892 million at December 3 I. 20 10 and 2009. respeclively. 

Natural gas is delivered by pipeline \0 CECONY al various POll1ts in its service lerrilOry and is distributed to customers by the company 
through an estimated 4.340 miles of mains and 385.396 service lines, The company owns a nalUral gas Iiqueraclion facility and storage tank 
al its Astoria property in Queens, Nel'v York. The plant can store approx imatdy 1.000 mdths of which a ma.'(lmurn or about 250 mdths \:an 
be wilhdrawn per day. The company has about 1.226 mdths ofadditlonal nalural gas storage \:apaciry al a field in upstate Ne\~ York, 
owned and operated by Honeoye Swrage Corporation. a corporatlon 28 8 percent owned by CECONY and 71 2 percenl owned by Con 
Edison Development. 

Gas Sales and De/i'Veries 
The company generally recovers the cost of the gas that it buys and then sells 10 liS lirm s~les CUSlOmers It does no! make an)' margin or 
profit on the gas It sells. CECONY's gas revenues are subject to a weather normali7atlon clause and. efTective O\:lober 2007, a revenue 
deeoupling mechanism As a result, its gas delivery revenues are gem:rally not affected by changes 111 delivery volumes from levels 
assumed when rates Wl;:re approved. 

CECONY's gas sales and deliveries lor thc last live years \\ere: 

Year En.de.? D,e~ember 31, 

2006 .2Q.q_7 )OOL __2009 2010- --- -- _.­
Ge8 Delivered (mdth) 
Firm Sales 

Full service 71.858 73,734 68943 67994 63,692 
Firm transportation 23.688 39,017 43,245 48671 .~1,859 

Total Firm'SaJe8 and Traneportatlon . 95546 , 12.751 112.168 116,665 116,451 
rnt~r_~upllble. Sales.laj 11,995 10,5.77. 11.220 8,225 8,521 

Total Gae Sold to CECONY Customers 107541 123,328 123,406 . 124 690 '123,972 
Transponahon 01 customer,owned gas 

NYPA 41,057 42,085 44694 37,764 24,890 
Orher (mainly generating plants) 83.688 95,260 94086 86,454 99,666 

__.Qf!-§.Y~ lem. §ales ___--==-691 2,325 154 1 7 

2_0.!!! .Sale8.!Ir:'(j:l!'~nS(?2.rta!!0!" _ . ".... • ... ,232,97~2.9-98 ~a2 342 .. ?49, 109 -248,~~5" 

(a) Includes 3,365, 2,851,2,955,2,043 and 462 mdths lor 2010,2009 2008, 2007 and 2006 respecllvely. which are also reflected In r"m transportation and other. 

19 

http://www.sec.goY/ArchiYes/edgaridata/23632/000119312511042145/dJOk.htm 11/29/2011 



20 

FOR THE FISCAL YEAR ENDED DECEMBER 31.2010 Page 20 of 163 

Table of Contents 

Year Ended December 31, _ 

GaB Delivered (fjn~mllilon8) 
Firm Sales 

Fllli service $1.252 51,341 $1332 $1,229 $1,099 
Firm transponatlon 105 168 202 266 347 

Total Firm Sales and Transportation 1.357 1.509 1,534 1 .495 1,446 
Inlerrupllble Sales 121 88 138 75 60 

Tolal Gas Sold 10 CECONY CUB'tomers 1,476 1 ,597 1672 1 570 1,608 
Transpol1atlon 01 customer-owned gas 

NYPA 4 4 4 2 
Other (mainly generaling plants) 76 76 65 87 
Off-System Sales 5 17 1 

___Other oper~~'!1.I1-,~~nues.(~~!nI1 "'II~I~_amor1iz~~ 
!.9!!!.~ale_~..a_n~Urens.e()~!I.().~,-- _ 

50 65 
$1.623­ - - -$1)59 ._­

77 ~_4 

$1,8~--~ $1701 
(~L 

1 ~~_ 

Averege Revenue per dth Sold 
Residenllal $1924 $19.76 $21 15 $2033 $19.31 
Generel $15.07 $16.01 $1677 $14 91 . ~1..'!:2!.. 

for further discussion oflhe company's gas operating revenues and its gas reSUlts, see "Results of Operations" in Item 7 For additional 
segment information, see Note N to Ihe finanCial statements in Item 8, 

Gas Peak Demond 
The gas peak demand for finn service customers in CECONY's service area occurs during the wimer heating season. The daily peak day 
demand during the winter 2010/201 I (through January 25, 2011) occurred on January 23, 2011 when the demand reached 891 mdths The 
2010/2011 winter uemand included an estimated 587 mdths for CECONY's full-service customers and 304 mdths lor cUSlOmers 
participating in its gas retail access program. "Design weather" for (he gas system is a standard (0 \vhich the actual peak demand IS adjusted 
for evaluation and planning purposes. The company estimates that under design weather conditions The 1011/2011 service area peak 
demand will be 1,151 mdths. including an estimated 675 mdths for lIS full-service cllstomers and 475 mdths ror IlS retail access eustomers. 
The company forecasts average annual growth of the peak gas demand o,er the ne\l five years at design conditions (0 be approxImately 1.\ 
perccnt In its service arca. The forccasteu peak demand at dcsign conditions does not lncluue gas used by intcrruplibk gas customers or in 
generating stations (electriCIty and steam). The l:ompany continues to monitor the potcmial impact on cUStOmer demand from the current 
economic condl1ions. 

Gas Supply 
CECONY and O&R have combined their gas requirements. and contracts 10 meet those requirements, inlo a single pOr1folio. The combined 
portfolio IS adminislered by. and relaled management services are provided by. CECONY (for itself and as agent for O&R) and costs are 
allocated bct\~een the Utilllies in accordance with provisions approved by the NYSPSC. Sce Note S to the I1nancial statements in Item 8. 

Charges from suppliers for the fIrm purchase of gas. which are based on fomlulas or IIldexes or are subject to negotiation. are generally 
designed to approximate market prices. The g.as supply contracls are lor vanous lerms exrendlllg to 2014. The Utilities have contracts with 
interstate pipeline companies for (he purchase of firm transportation from upstream points where gas has been purchased 10 the Utilities' 
distribUlion systems. and for upstream storage services. Charges under Ihese transportation and slOrage contractS are approved by the 
FERC. SUl:h contracts are for various tenns extending to 2023. The Utilities are required to pay certain fixed charges under the supply, 
transportation and storage contracts whether or not the contracted capacity is actually used. These fixed charges amounted [0 approximately 
$246 million In 1010. including $205 million for CECONY See "Contractual Obligations" below In addition. the Utilities purchase gas on 
thc SpOl market and l:omract for inlerrupllble gas transportation. Sce "Recoverable Energy Costs" in Note A to the iinanclal stalemenlS in 
Item 8 
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Sll!am Facilllil!s 
CECONY', capitalized com lor utility plant. n~{ of accumulaled deprccl3110n for ,t~am fdcilitle, w,,;re $1.617 million and $1.555 million 
at D~cember 31.2010 and 1009, respectively 

CECONY generales Sleam at one steam-eleclric generating station and Iivc sleam-only generating stations and dlslnbules Sleam to its 
customers through approximately 106 miles of transmission, distribullOn, and s~r ... ice piping 

Sream Safes and Dl!fiveries 
CECONY's steam sales and deliveries for the last five years were: 

Year Ended December 31, 

_ 2006 20074 ________• ___ 2~8~_ 2009------­ 2010 
Steam Sold (MMlbsl 

General 515 589 785 786 267 
Apar1menl house 6.774 7.519 6.614 5.962 5,870 

__ ...!'-n~~_a.!...£o",e'. _ _ __ _ 
Total Steam Delivered to CECONY Customers 

1 5.981 
23250 

17.696 
25.8Q4. 

16.577 
n?7_6 ----­ 1 '?}~9 

23017 
16,903 
-2~;_@L 

Steam Sold ($ In miillone) 
General $ 21 S 23 $ 23 $ 28 21 
Apar1menl house 174 188 186 165 160 
Annual power 405 443 468 446 469 
Other operallng revenues 

Total Stsa":' Delivered to CECO-NY Custom-e'::& 
23 

$ 623 $­
32 

666 
30 

$ 707 
22 

$ 661 
16 

666 
~~s.':a~ ..~e.v~n,!~ .P~.r:..""~ S~Il! _ $ 25.81 S 2534 $ 2824 $ 2778 27.79 

For further discussion of lh~ company's Sleam operating revenues and its steam results. se~ "Resuhs of Op~rations" in Ilem 7. For 
additional segment information, see Notc N \0 the IInancial slatements in Item 8 

Steam Peak Demand and Capacity 

Demand for steam in CECONY's service area peaks during the winter heating SCilSon. The one-hour peak demand during the winter of 
20 10/20 II (lhrough January 25, 20 II) occurrcd on Januury 24, 20 I I wh~n the demand reilched 8,924 MMlbs per hour. The company's 
estimate for thc winter of 20 11/20 12 peak demand of Its ~Ieam customers IS 9.780 MMI bs per hour under design criteria. whIch assumes 
sevcre weather. 

On Decembcr 31. 2010, the sleam system had the capability of delivering approxImately 13.3 MMlbs of steam per hour, and CECON Y 
~stimates that the system Will have the capability to deliver 11.8 MMlbs of steam per hour in th~ 201112012 winter. 

Steam Supply 
Fony-Iour percent of the st~am produced by CECON Y in 20 I0 was supplied by the company's steam-only g~nera[ing 35sets: -II percent 
was produced by the company's stcum-electric generati ng assets. IV here steam and electriCity ar~ pflmari I)' cogenerated: dnd 15 percent 
was purchased under an agreement with Brooklyn Navy Yan.! Cogeneration Panners L.P. 

O&R 
J-:lcnrir ()p~r;ltipn, 

Efectric Facifities 

O&R's capitalized costs for utility plam, nel ofaecumulaled depreciallon. for dislribulion facilities w~re $642 million and $618 mIllion at 
December 31,20 I0 and 2009. respectively. ror its transmission facilities. the co,ts lor utility plant. net of accumulat~d d~prec)atlon, were 
$134 mi II ion and $137 million ilt Decem ber 3 I, 20 10 and 2009, respecllvely. 

O&R, RECO and Pike, own. In whole or In pdn. transmiSSion and distnbulion facllitics vvhieh include 554 circuit miles of transmiSSIon 
lines, 13 transmission subslations, 61 distribution substations, 84.809 in-serVice line tHlnsformers. 3.774 pole miles of overhead distribution 
lines and 1,727 miles of underground dlstnbutlon Ilnes. O&R's transmission 

http://Vv'\\'\\!,sec.gov/Archives/edgar/data/23632/000119J12511042145/d)Ok.htm 11129/20 II 

21 



22 

FOR THE FISCAL YEAR ENDED DECEMBER 31,20 I0 Page 22 of 163 

Table of Contents 

system IS pan of the NY ISO system e:-;cepl that ponions of RECO's systcm are localed wlthi n the transm Isslon area controlled by lhe PJM. 

Electric Sall!s and Deliveries 
O&R generally recovers. on a current basis. the cost of the electriciry that it buys and then sells to its full-service customers, 11 does not 
make any margin or profit on the electricity it sells. Effective July 2008, O&R's New York electric revenues (\'ihich accounted for 66.7 
percent ofO&R's electric revenues in 2010) became subjeclto a revenue dccoupling mechanism, As a result, O&R's New York electric 
delivery revenues are generally not affected by eharges in delivery volumes from levels assumed when rales were approved. O&R's 
electric saks in New Jersey and Pennsylvania are not subjeetto a decoupling mechanism. O&R's electric sales and deliveries. excluding 
off-system salcs for the last five years were: 

__'y~_~~d_~d_()~l!I11~r~~ ---­ -

Electric-Energy De~~ere(r(m(liions of kWhs) 
2006 2007 2008 2009 , __..?q1q 

Tolal deliveries 10 O&R full service customers 4,010 4 .224 4,093 3 ,673 3,498 
Delivery service lor relell access cuslomers

foi8i'6tliTveMes i;'-F;:anchise Area ' --. \.766 
5,776 

1 ,666 
5 ,912 

1 814 
5 907 

1 ,901 
5 574 . 

2,330 
. --"/;)28' 

Elecirlc E"nergy 6ell~ered (S In millions) 
rolal dellvenes \0 O&R lull service cuslomers $ 503 $ 596 $ 650 S 551 $ 670 
Delivery service for retail access customers 
Other operalln!E,evenue_s__, 

rotal Deliveries In Franchise Area 

76 
3 

--$ 582 .­
73 60 
2 3

-$3'?T---$ )~=- .. 
95 

"_~ 

$,648 

132 
.. _l:!Ql 

_S,_§92 
A"e~age Rev'enue Per kWhSOTd"(C'anla) 

Residen11al 140 156 174 17 2 18.3 
Commercial and Industnal 113 129 146 133 14.1 

For funher discussion oflhe company's electric operating revenues and Its ~lectriC results. see "Results of Operations" In Item 7 For 
additional segment information. see Note N to the Ilnancial SlUlemenlS In Item 8. 

E/I!cfric Peak Demand 
The electriC peak demand in O&R's service area oecurs during the summer alT condilioning season 'fhe 2010 service area pcak demand. 
which occurred on July 6. 2010. was 1.572 MW. The 2010 peak demand included an estimated 1.034 MW lor O&R's full-service 
customers and 53!! MW for customers pan\cipaling In its eleclric retail access program The NYISO did not invoke demand reduclion 
programs. "Design weather" for the eJeCITlC system is a standard to which the aClual peak demand is adjusted lor evalualion and planning 
purposes, Since the majority of demand reduction programs are invoked only In specific circumstances, deSign conditions do not Include 
these programs' pOlential impac!. However. the O&R forecasted peak demand at design conditions does include the Impact of pemlancnt 
demand reduction programs. The company eSlImales that, under design weather conditions, the 2011 serviee area peak demand will be 
1,600 MW. including an estimated J .046 MW for its full-serVice customers and 554 MW for its electric relail acc~ss customers. Tbe 
company forecasts average annual growth of the peak electric demand In the company's service area over the next five years at design 
conditIOns 10 be approximately I. 7 percent per year. The company contlnucs to mon lIor the potential impact on customer demand from the 
current economic condilions. 

Electric Supply 
The eleclTiciry O&R sold to ils cuslomers in 2010 was purchased under tirm power contracts or through the wholesale electTICil)' markets 
administered by the NYISO and PJM. 'fhe company expccts that these resources Will agaIn be adequatc to meet the requirements of liS 

cuslomers in 20 I J. O&R docs not own any electrIC generating capacity 
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Gas Facilities 
O&R 's capitalized costs for utility planl, net ofaecumulaled depreciation for gas facilities, whieh arc pnmarily distribution facilities, were 
$382 million and $}}4 million at December 31. 2010 and 2009, respectively. O&R and Pike own their gas distribution systems. v,.hich 
include 1.744 miles of mams. In add ilion. O&R owns a gas transmission S) stem. which Includes 81 mIles of mams. 

Gas Sales and Deli~'eries 

O&R generally recovers Ihe cost of the gas that It buys and then sells to Its lirm saks customers II does not make any margin or profit on 
the gas It sells. O&R's gas revenues are subjeCt to a weather normali:Lallon clause, Effective November 2009, O&R 's New York gas 
revenues (which accounted for substantially all 01' O&R's gas revenu<:s m 2009) became subjeci to a revenue decoupling mechanism. As a 
result. its gas delivery revenues are generally not affected b~ changes in delivery volumes from levels assumed "hen rates were approved. 
O&R's gas deliveries and sales for the last five years were: 

_ye_ar Ended Decem.ber. 31,. 

2008 2007 200.8 2009 2010 
Gsa delivered (m~--­
Firm Sales 

Full selVlce 9.650 10,835 9,884 9,561 8,772 
_ .. F!r.n.:.~~a.'!.~p'o~II(l~. 

Total Firm Sales and Transportation 
9,058 

1'8708'­
10,2.4~ 

21,083 
10,471. 
20,355 

] 0,905 
20.466 

10..692 
19,464 

Interruptible Sales. 2,600 2.652 2,567 239O 676 
Total Gas Sold To D&R Cu,tome~ 21,308 23.735 22.922 22656 20,139 
Transpor1etlon of cuslomer·owned gas 

Interrupt,ble lranspor1allon 3255 3,331 2,642 2,112 3,822 
Sales for re.ale 939 1.044 1007 953 840 
Sales 10 eleclrlc generallng Slatlons 3.036 4552 2.327 1,346 691 

... Off-SY.l!.ter:n S81~~ 372 455 249 624 1 
Total ~I~s_'!.'!d Tr~n.!lp.o~~~~ . _. 28.911 33 i1i 29.~4! 27891 25,493 
Gas delivered ($ In millions) 
Firm Sales 

Full SelVlce $ 155 $ 186 $ 172 159 $ 131 
fir"'!.l~rlsporta.~on_____. ____ 32 39 45 51 .. 65 

Total Firm Salas and Transportation 198 225 217 210 196 
Interruptible Seles 26 25 27 21 9 

Total Gas Sold To O&R Cuatomenl 226 250 244 231 206 
Transportallon of cus10mer·owned gas 

Sales to eleclnc generating stallons 3 3 4 2 
__Q.I~L~pe!3'l~g_~~y~nu.~~ 
T91!:,1._S~I~a. !:,~d Tr!l.nsp.0r:ta~on__ 

7 
$ 236 S 

12_ 
265 

10 
-'$" -258 

9
'f- 242- ­ ---­

~.. 

13 
218 

Average Revenue Per dth Sold 
ReSidenli81 $ 1738 $ 1731 li 17 64 $ 1666 $ 15.20 
General $ 1644 $ 1535 S 1555 $ 15.58 $ 13.84 

For further discussion of the company's gas operating revenues and its gas results. see "Results ofOpcralions" In Item 7, For additional 
segment informalion, see Note N to the financial slalements in Item 8. 

Gas Peak Demand 
The gas peak demand for firm serv ice customers in O&R 's service area occurs during the winter he'lling season. The dai Iy peak day 
demand during the winter 2010/20 II (Ihrough January 3 I. 20) I) occurred on January 23, 20 I I when the demand reached 176 mdths. The 
20 I0/20 II winter demand included an estimated 87 mdths for O&R 's fllll-,ervice CUSlOmers and 89 mdlhs for customers partiCipating In its 
gas retail access program "Design weather" for the gas System is a standard to which the aclual peak demand is adjusted 
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fOT evaluation and planning purposes rhe company estimates thaI under deSIgn weather conditions the 2011/2012 service area pcak 
demand ..... ill be 224 mdths, Including an estimated I 10 mdlhs for Its full-scrviee customers and 114 mdths for its retail access cUSlOmerS. 
The company forecasts average annual growth of the peak gas demand over the next five years at design conditions to bc appro\imately 1.6 
percent in the company's servIce area. The forecasted peak demand at design conditions does not Include gas used by interruptible gas 
customers or in generaling sUilions The company continues to monitor the potenllal impact on CUSlOmer demand from the current 
economic conditions. 

Gas Supply 
O&R and CECONY have combined their gas requirements and purchase contracts to meet those requirements Into a single portfolio. See 
"CECONY - Gas Operations - Gas Supply" above. 

Competitive Energy Businesses 
Con Edison pursues competitive energy opportunities through three wholly-owned subSidiaries' Con Edison Solutions. Con Edison Energy 
and Con Edison Development These businesses inelude the sales and related hedging of electricity to wholesale and retaIl customers. sales 
of certain energy-related products and services. and participation 10 energy infrastructure projects. At December 31,20 IO. Con Edison's 
equilY investmem In Its compeutive energy bUSinesses was $337 million and their assets amounted 10 S807 million. 

The competitive cnergy businesses arc pursuing opponunltie) to invest In renewable generallon and cnergy-related infrastructure projects. 

Con Ediso n Solutions 
Con Edison Solutions primarily sells eleciriCily to industrial. commercial and governmental customers in the northeastern United States and 
Texas. It also sells electricIty 10 residential and sm~11 commeTClal customers in the northeastern United Slates Con Edison Solutions Joes 
not sell electricity to the UtilitIes. Con Edison Solutions sells ekclriclty 10 cuslomers who are prOVided delivery service b)' the Utilities II 
also pr~vides energy effieleney services, procurement and management services to companies and governmental enlltlcs Ihroughout mOSI 
of the United States. 

Con Edison Solutions was reported by KEMA. Inc in September 1010 to be the 9th large,t non-residential rClllil electflcit)' provider in the 
United Slates. Most of the company's electricity sab volumes are to indllstnllL large commerCial and government customcrs. fhe 
company also sells to twO rerail aggregation entities in Massachusetts and to individual residential and small commercial (mass market) 
customers III the northeastern United States. A\ December 31. 20 IO. it served dpprox.lmately I 15.000 customers, not including 
approximalely 165,000 served under the two aggregalion agrcements. Con EdIson Solutions sold 15,993 mIllion kWhs of eleClTicily in 
20 IO. a 26 percent increase from 2009 volumes. 

2006 2007 2008 2009 2010 
Retail electric volumes sold (millions· of kWhs} 10.633 12.209 10.749 12.723 15.993 
Number of reta,l customers accounls (a) 

Industnal and large commerctal 10957 14.335 14.491 26.009 29.561 
~ mar'r<et_ .. .. _ .__ }_1 ,72? __~3,,~.79 

. ­ 3~97~ 
_._~.-

4~Q9_4_ 85 L 
191 . 

(e) Excludes aggregahon agreement customers 

Con Edison Solutions seeks to serve customers in utility service territories thaI encourage retail competition through transparenl pflcing, 
purchase of receivables programs or ulility-sponsored customer acqUisition programs. The company currently sells electricity In the service 
territories of43 utilities in the states of New York. Massachusetrs, Connecticut. Ne\~ Hampshire. Maine. New )erse)', Delaware. Maryland. 
Illinois, Penns)'lvania and Texas. as well as the Distriet ofColumblil. 

TOlal peak load at the end of 20 I0 was 5,300 MWs. Approximately 34 pcrcent of the sales volumes were In New York. 27 percent in New 
England. 3\ percent 111 PJM and thc remainder In Texas 
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Tallie ofContenrs 

Con Edison Solutions offers the choice of green pov,er to CllSlOmers, In 2010. It sold approximately 2JJ million kWhs of green power.
 
ending the year wah almost 24.000 cllstomers, Green power is a tenn used hy electrlclly suppliers to describe electricity produced from
 
renewable energy sources, Including \\oind. hydro and solar
 

Con Edison Solutions also provides energy- efficiency serviccs 10 govemment and commercial customers 'fhe services include the design 
and installation of lighting relrofits, high-efficiency heating, ventilating and air conditlOnlng equipment and olher energy saving 
technologies. The company is compensated for their services based primarily on the Increased energy efficiency of the installed equipment 
over a mult;·~ear period Con Edison Solutions has won competitive solicitations for energy savings contracts wllh fhe Department of 
Energy and the Depanment of Dcfense. and a shared energy savings contract \~ith the United Stales Postal Service, 

Con Edison Energy 
Con Edison Energy manage9 the output and fuel requirements for over 7,700 MW of third-party generating plants in the nonheastem 
United States. The company also provides wholesale hedging and rISk management serviees to Con Edison Solutions and Con Edison 
Development. In addition, the company sells electTlcity to utilities in the northeastem Ul1lled States. primarily under fixed price contracts. 
which they use to supply their full-service customers. 

2006 2007 2008 2010
 
",,!,~~~sale' elec~liy sale~~/~~_o.!.k~li~ 6,549 8,0'!.6 7798
 3,61~ 

(a)	 Prior to 2006. wholesale electricity ,ales were reponed as pan of Con Edison Development 

Con Edison Development 
Con Edison Development panicipales in energy infrastructure prOjCClS, The company's Investments include ownership inlerests in solar 
cnergy projects being constructed with an aggregate capaclt)' or 13 MW, a gas storage corporation (see "CECONY - Ga.~ Operations - Gas 
Facilitit:s," above), an Investmcnt In an affordable hOUSing panncr,hip anJ leasehold Jnlerests in a gas· fired plant and a gas dlstribullon 
network In thc Netherlands (see Note J [0 the IinanciaJ statements in Itcm 8), Con [dlson Developmenl and its subsidiary. CSD/SCS 
Ne""inglon. LLC, completed the sale of (heir ownership interests in clet.:triei\y generating plants \\ ith an aggregate capacity of 
approximately 1.706 MW In the second quuner of2008, See Note U 10 Ihe IInaneial statements 111 Item 8 

2006 2007 2008 2009 2010
 
Generating capa-C1iy (MW) 1,668 1)39 - 21 21
 
<3ene~a.tL()n 5C1ldJm'lllon~.01 kWhl 3,155 3.,558 .1,422
 

Capital Requirements and Resources 
Capital Requirement~
 

The follOWing table contains the Companies' capital requirements f(lT the )'ears 2008 through 20 I0 anJ their current eSlimate or amounts
 
for 20 II through 2013.
 

Actual	 EstImate 
2009 2011 2012 2013Imllllons o-,-ciolfa.fjL=~=~=_~_=, 

Regulated utlhty construction expenditures(a) 
CECONY(b) $2,202 S2,057 $1,866 $1,8S0 SUSI S1.852 
O&R 120 127 135 142 146 153 

Totai reguiaiedui~iiyco';structloriexpendliu'res 2,322 2.184 2,001 1992 1,997 --- 2,0<)5 
gomp~~it,i~~~.~gy~~,n~sse~~~_xp~ndjtu~e:..:s,-- __. _ 4 lD 28 131 172 182 

Sub,total 2,~~ 2:l9~_ _,,_J~2r ~i3-' ::::·-·--i,_'l.~2 _T187 
Retirement of long·term secunlles(cJ 

Con Edison - parent company 204 4 3 1 2 
CECONY 280 655 650 300 700 
O&R 3 3 156 3 3 3 

. ,Compel/I've energy businesses . 1 1 1 
Total retirement of long-term securities 487 662 1,011 5 305 706 
...Igta..L._.... "~ '_"'_'''_'_' , . .. ... , ._ .._.. , $2,813 gas§... S},.0o$(j $~Ll.~L _ J2,'!.74 __~b.6n 

(8)	 Estimates for 2011-2013 Include an aggregate 5136 m,lIlon for one,half ot Ihe costs of certain sman electriC gnd prOjects for which the company hes been selec1ed 
by the U S Depanment 01 Energy for negotiations 10 receive grants for the other half oj the proJects' costs under the American Recovery and Reinvestment Act or 
2009 
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(b)	 CECONY's capital expenditures for environmental protection facIlities and related studies were $133 million and $148 million ,n 2010 and 2009 respec1lvely, and 
are estimated to be $167 million in 2011 

(c)	 For 2008, 2009 and 2010. Includes long-term secuflties redeemed ,n advance 01 maturity 

The Utilities have an ongoing need for substantial capital investment in order w meet the growth in demand for electricity, and electric. gas 
and steam reliability needs. 

The estimated capital expenditures for the competitive energ) businesses reflect potential investments in renewable generation and energy 
infrastructure projects and could significantly increase or decrease from the amounts estimated depending on market conditions and 
opportunities. 

Contractual Obligations 
The follOWing table summarizes lhe Companies' material obligations at December) 1.20 I0 to make payments pursuant to contracts. Long­
tenn debt, eapitallease obligations and other long-term liabilities are included on their balance sheets. Operating leases and electricity 
purchase agreements (for which undiscOI;nled future annual payments are shown) are described in the notes to the finanCial statements. 

_~eymentll Due.by Period_ 
1 yeer Years Years After 0 . 

Total or leu 2 & 3 4 & 0 years 
Co,;g~ie;;ndebt (Siatement 'of Caplialila'tIOn) 

CECONY $ 9.761 $ $1.000 $ 825 3 7,936 
O&R 613 3 6 146 458 
Compe11tlve energy bUSinesses and parent 321 2 5 5 309 

1~lerest on_'S'~-,~,:~!.':':1. debl(aL _ 9,119 572 1,091 996 6,460 
lotallon9·le~,!,~_e~~_~~_l!.':!!..nJl_in!..e!e~_I, _ 19~~.F---=---5n---i.l02_....r~72 _lfi.63-
Cap,tal lease obltgallons (Note J) 

CECONY 

1?~_~l~aJ.I:ea~~.9lJ.I~£.ns 
-------- ­ 6 8 6 

. --16-­ - - ­ fj---~·~~----
2 

----~ T 
Operating leases (Notes J and Q) 

CECONY 269 43 92 51 83 
O&R 6 1 1 1 3 

_.__ ~'!'e~_llllv~ener9.l'.b.!!~j_~~s~,e_s 

T01al oe~~~~a:.:sc:.es-=-- __ 
Purchase obligations 

_ 

- -.,._~ ~ .- ­ -­
17 

292­
-

2 
46 

4
97­ --.. 

J 
55___ 

8 
94 

ElectriCity purchase power agreements - Uhhtles (Note I) 
CECONY 

Energy(b) 8.428 741 1,323 1,200 5,164 
__ Capacity 3,247 480 960 636 1.171 

- Total CECONY --- O&R-- -.. ­ 11,67~ 1221 2,283 _. 1~36 __6,3.~?. 

______~!i:.~~q,~ap~9i.1Y.{b) ,, . __ 159 99 ____ ..?O_,.._, , ___ 
__~l!I~I,~.~IClty ~.d ,p_u~.base p~~~ aJl.~em~nl.s..::~II~~__ _ __ -1_~,8~f 1,32_Q 2343 ..2.:~3_6_ . ".§.,}3S­

Natural gas supply, lransportalron. and storage contracts - Ulih1Ies(c) 
CECONY 

Nalural ges supply 321 198 123 
__. Ir~n~'p~,:!~~~~~cl s~orag~_ '_ 

TOlal CECONYoiR--­ ---~ --- ­
_. _ 978 -­

1,299__ 
147 
345 

250 
37'3­

176 
176­

405 
405 -

Natural gas supply 41 25 16 
_____ Tr!ln~portetion ~Ild. ~to!ag~ 

TotalO&fl 
182 
223 

26 
51 

46 
--62 - 33 

33 
77 
77 

Total-n-a-turelas su Iy' tra!!.sporlaii~~d -sl~ra~9E_n~.~aS~_- -1.~?~':""" - ­ 396 4~5____ 209 482 
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(millions of dollers)	 Payments Due by Period 
1 year Years Yeers Aftar 5 

Total or lesa 2 1l. 3 4 & 5 years 
Other purchase obligatlons(d} 

CECONY	 3,490 2001 1.154 268 67 
O&R	 178 117 52 6 J 

Total.other purchase oblrgatlons . .	 3,668 2,118 1.206 274 70 
..f£.'!"~~tlve e!,_~y'_~',!.sln..esses.comm.o.dlty~!,d S~(V~~ .a9r~m.ent~~)..	 146 116 23. L_ ... 5 
Uncertall\ ",come taxes (Note L) 

CECONY	 79 79 
O&R	 8 8 

_	 CO.rl)p.~ti!.i'!.~_~!,~r9L~~~lo~sses ~nd pa~ent (3) LJ) 
Tolal uncertaIn jncome laxes	 84 84 

To~ =-=------­ ---$37"~!~.:='.--::-!~j~~~~?__~,~~~~.~,_1~l_ 

(a)	 Includes Inlerest on variable rate debt calculated at rales in eHecl al December 31.2010. 
(b)	 Included in thesa amounls IS the cost 01 minimum quantities 01 energy Ihat the company's obligated to purchase at both fixed and variable prices 
Ic}	 Included ,n lhese amounts IS tha cost of minimum quantities of natural gas supply. transportation end slorage that Iha Ulillties are obligated to purchase et both
 

fixed and venable prr~s
 

(d)	 Amounts shown tor other purchase Obligations. whIch refiect capital and operations and maintenance costs Incurred by the Utilities In running Iheir day-to-day
 
operations. were derrved tram Ihe UtilIties' purchasing systems as Ihe difference betwean Ihe amounls aUlhorrzed and the amounts paid {or vouchered to be paid)
 
for each obligetion For many of these eblrgalions. the UtilIties ere commltled to purchase less than Ihe amount authorized Payments lor lIle -Other Purchase
 
Obligations' are generally assumed to be made ratably over the lerm of Ihe ObligatIons The Utilities believe that unreasonable effort and expense would be
 
Involved \0 modify therr purchaSing systems 10 enable them to report Iherr 'Other Purchase Obl,gallons' ,n a drlferent manner
 

(e)	 Amounts represent commitments to purchese minimum quanlllies of electnc energy and cepaclty, renewable energy ~rtljlcates natural gas. nalural gas pipeline
 
capaCity, energy eHiciency ~eNlces and constructIon services entered Inlo by Con Edlson's competitIve energy bUSinesses
 

The Companies' commitments to make payments In aduilion to these contractual commirments include their other liabilities reOccted in 
their balance sheets, any funding obligations for their pension anu other postrelirement benefil plans, financial hedging ac\lv;ties. their 
collective bargaining agreements and Con Edison's guarantees of cel1ain obligations of its businesses. Sec Nores F. F. 0 dnd "Guarantees" 
in Note H to the financial slatemenTS in hem 8. 

Capital Resources 
Con Edison is a holding company that operates only through its subsidiaries and has no material assets olher than its IntercSTS in its 
subSidiaries. COil Edison expects [0 finance its capnal requirements primarily through intemally-generated funds (lnd the sale of its 
seeurities, including meeting all of' Its common equity needs In 20 II by issuing shares under its divldenu reinvestment and employee stock 
plans. Con Edison's abllity to make payments on its extemal bOITowings and dividends on Its common shares IS also uependent on Its 
receipt of dIvidends from its subsidiaries or proceeus from the sale of Its secunties or ils Interests In its subSIdiaries. 

For information about restrictions on the payment of dividends by Ihe Utilities and significant debt covenants, see Note C lO the finanCial 
statements In hem 8. 

For information on the Companies' commercial paper progralTI and revolving credil agreements with banks, sce Note 0 to Ihe financial 
statements in Item 8. 

The Utilities expeci to t1nnnce their operations. eapital requirements and payment of diVIdends 10 Con Edison from Intemally-generated 
funds (see "LiqUidity nnd Capital Resources - Cash Flows from Operating ACllvlties" in Item 7). contributions of equit)' capilal from Con 
Edison and extemal borroWings, including the issuance In 2011 of long-term debt of up to $600 million 

The Companies require access to the capital markets 10 fund capital reqUirements that are sub~tanllally in excess of available intemally­
generated funds, See "Capital Requirements." above. Each of Ihc Companies believcs thai il wil' continue 10 be able lO access capJlal, 
although capital market conditions may affect the tlming of the Companies' financlllg activities. The Compani.;:s monitor the availabIlITy 
and costs of various forms of capital, and will seek 10 Issue Con Edison common stock and other secunties when 1I is necessary or 
advantageou~ to do so. For information about the Companies' long-term debt and short-term borrowing, see Notes C and 0 ro the financial 
statements in Item 8. 
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In 2009, the NYSPSC authorized CECONY and O&R to issue up to $4.800 mIllion and $500 million of see uri lies. respectively (ofwhieh 
up to $550 million and $100 million. respectively. may be preferred slock and up 10 lhe enllre amount authorized may be debt securilles). 
At Deeember 31.2010. CECONY and O&R had issued $1.470 million and $190 million. respectlvel)'. of debt securities pursuant to such 
authorization. In addiiion, lhe NYSPSC has authorized the Utilities' to refund outstanding debt securities and prc:ferred stock ,hould the 
Utilities determine lhat it is economic to do so. 

Con EdLson's competitive encrgy businesses have financed their operations and capiial requirements pflmarily with capital contributions 
and borrowings from Con Edison, internally-generated funds and external borrowings 

For each of the Companies. the ratio ofeamings to fixed eharges (SEC basiS) for the last five years was: 

2006 ~007 2008 2009 2010 
3.0 3 4 3 4 30 3.3 
32 36 33 3.1 34 

For each of lhe Companies. the common equiry ratio for the lasl fivc years was 

Common Equity Ratio 
__'__{f'jI!.~ent,~.o~I~!e~~z:atlonl. _ 

2008 2007 2008 2009 2010
'--48.5 . 53.7 '50.-:"-- -" 50 5 504 

50.0 52 3 50.8 503 499 

The commercial paper of the Companies is ratcd P·2. A-2 and n, respectively. b)' Moody's. S&P and Fitch. Con Edison', long-term credil 
rating is Baal. BBB+ and BBB+. respectively. by Moody's. S&P and FilCh. The unsecured debt ofCECONY is rated A3. A- and A-, 
respectively. by Moody's, S&P and Fitch. The unsecured debt ofO&R is rated Baal. A- and A-, rcspectivel)'. by Moody's. S&P and Fitch. 
Securllles ratings assigned by rating organizations are expressions of opinion and ilre nol recommendations to bu)'. sell or hold seeurilies A 
securities rating is subjcct to revision or Withdrawal at any lime by Ihe ilssigning raling organiLatlon. Each rating should be evaluated 
independently of any other rating. 

CECON Y has 5>636 mill ion of tax-exempt debt for whIch the inlerest rales are to be determined pursuant to periodic auctions Of thIS 
amounl, $391 million is insured by Ambac Assurance Corporation and $245 millLon is insurcd by S)'neora Guarantee Inc. (fonnerl)' XL 
Capital Assurance Inc.). Credit rating agencies have downgraded the rallngs or these insurers from AAA 10 lower levels. Subsequently, 
there have not been sufficient bids to determine the interest rates pursuant to auctions. and Interest rates have been detcrmined by reference 
to a variable rate indcx. The weighted dverage annuallnlerest rate on tIllS tax-exempl debt was 0 54 pereent on December J 1,20 IO. The 
weighted ilverage interest rate IV as 0 4S percent, 0.80 percent and 3.94 percent for the years 20 IO. 2009 and 2008. respectivel)'. Under 
CECONY's current gas and steilm and (beginning in April 2011) elrctnc f<'lte ordcrs. variations in auction rale debt Lntaest expense are 
reconciled to the levels set in rates. 

Environmental Matters 

Climate Change 
As indicated in 2007 by the Intergovernmental Panel on Climale Change. emiSSIOns of greenhouse gases, including carbon dioxide. are 
vcry likely changing the world's climate. 

Climate change could affect customer demand for the Companies' energy serviees. The dTeets of climate change might also include 
physical damage to the Companies' faci lities and disruption of their operations due to the impact of more extreme weather-related events. 

BCl$ed on the most recent data (2008) published by the U.S, EnvLronmental Protection Agency (EPA), Con Edison estimates that ilS 
greenhouse gas emissions conslitute less than 0.1 percent of the nation's greenhousc gas emissions. Con Edison's emissions of greenhouse 
gases during the pasl five years (expressed in terms of millions of tons of carbon dioxLde equivalent) were: 

2006 2007 2006 2009 2010 
54 53 46 42 
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The 35 percent decrease in Con Edison's greenhouse gas emissions since 2005 (6 6 mIllion tons) reflects Ihe emission reductions resulting 
from equipment and repair projects. Including projects to reduce sulfur hexulluoride em issions. and increased use of natural gas at 
CECONY's Sleam produclion facilines. Emissions from electric generation at the Con Edison Development electriC generating plants 
(which were sold in 2008 - see Note U to the finanCial statements in Item 8) have becn removed from lhe above data for 2008 and pflor 
years. 

The Compames are \\-or~ing to further reducc greenhouse gas emissions. CECON Y has participated for several years in voluntary 
initiatives with the EPA lO r~duce its methane and sulfur h~xutluoride emissions. The Ulililies reduce methane emISSionS from the 
operalion of their gas dlstnbullon systems through pipe maimenance and replacemem programs. by Opt'rallng system components at lo\\-cr 
pressure. and by Introducing new technologies. fhe Utililles reduce emiSSions of sulfur hexatluonde. which IS used ror arc suppression in 
substation circuit breakers and swilches. by using impro\ed technologies [() locale and repair leaks. and by replacing older equipment. The 
Utilities also promote energy efficiency programs for customers that help them reduce their greenhouse gas emiSSions 

8eginning in 2009. CECONY is subject 10 carbon diOXide emissions regulations established by New York State under the Regional 
Greenhouse Gas Initiative. The iniiimive. a cooperative effon by Northeastern and Mid-Atlantic states. establishes a decreasing cap on 
carbon dioxide emissions resulting from the generation of electricily to a level ten pereent bdow the Initiatlve's base linG by 2018. Under 
the initiative, affected electric generators are reqUired to obtain emission allowances to cover their carbon dioxide emiSSions. available 
primarily through auctions administered by participating Slales or a secondary market. 

The EPA has started regulating greenhouse gas emissions from major sources. 1\ Iso, New York State has announced a goal to reduce 
greenhouse gas emIssions 80 perctnt below 1990 kvels by 2050. and New York City plan, to reduce greenhouse gas emiSSions \~ithin the 
CilY 30 pereent belo\\- 2005 levels by 2030. The cost 10 comply \\ith legislation. regulations or inilldtives limiting the Companies' 
greenhouse gas em isslons cou Id be substantial 

Environmental Sustainability 
Con Edison seeks to improve Ihe environmental sustalnability or its businesses. CCCONY is piloting sman grid technologies to 
demonstrate the tnleroperabiliry or distributed generation and the exchange of lnformalion between customers and utilities. The smart grid 
will give customers the tools to be smarter consumers of energy and will allow the utility [0 more quickly idenllfy and Isolme problems. 
The company recyeles clean non-hazardous waste materials in more than a dOten categories and rc:cyded more than 59.000 tons of waste 
in 2009. More than 40 percent of the company's whlcles art now uSIng altemative-energy technology New en\ironmenlally friendly white 
roofs are in place at the corporate headquarters and more than 20 other '",lCllltics. and olhers are undef\~ay. A "'hlle roof rtl1ects sunlight, 
lowering indoor temperat1.tres on hOI days. which reduces the need to cool the building. resulting In fewer carbon dioxide emiSSions. 

CECONY 

~{IPl'l fund 
The Federal Comprehensive Environmental Response. Compensation and Liability ACI of 1980 and similar state smtutes (Superfund) 
impose joint and several liability. regardless of faull. upon generators of h<lzardolls substilnces for investigalion costs. remedial ion costs and 
environmental damilges. The siles as to which CECONY has been assened to have liability under Superfund include its and its predecessor 
companies former manufactured gas sites. its multi-purpose Astona site. liS former Anhur Kill electric generation plant site. its former 
Flushing Service Center site. lhe GowanllS Canal site. and olher Superfund sites discussed below Thert may be addllional sites as to which 
assertions will be made that the Company has lielbtlny. For a funher diseussion of claims and possible claims agaimt the Company under 
Superfund. estimated liability accrued for Superfund claims and recol'ery from customers of sile 
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IIwestigation and remediation costs. see Note G to thc financial statements In Item 8 (101 hich information is incorporated herein by 
reference). 

\!:tou f:H'WI-ed (:<1, <"it('.' 

CECONY and its predecessors formcrly manufactured gas and maintamed storage holders for gas manufactured at sites In New York City 
and Westchestcr County (MOP Sites). Many of these sites are now owned by parties mher than CECONY and have been redeveloped by 
them for other uses, includmg schools, residential and commercial developmenls and hospitals. The ~ew York State Department of 
Environmental Conservation (NYSDEC) requires the company to investigate, and ifnccessary, develop and implement remediation 
programs for the sites. which include 34 manufactured gas plant sites and 17 storage holder sites and any neighboring areas to whieh 
eontamination may have migrated. 

The information available to CECONY for many of the MOP Sites is incomplete as to the extent of eon tamin at ion and scope oflhe 
remediation likely to be required. Through the end of 20 I0, investigations have been slarted for all or portions of all 51 MGP Sites. and 
have been completed at 23 of the sites. Coal tar andlor other manufacfilred gas produclion/storage'relaled environmental contaminants have 
been detected al 36 MGP Sites. including locations within Manhattan and other parts of New York City. and in Westchester County. 
Remediation has been completed at six slles and portions of SIX other sites . 

..\ q OJ ri:1 ~i \(' 

CECONY IS permitted by the NYSDEC to operate a hazardous waste storage fac:i1it)' on property the com pan) owns In the Astoria sectIon 
of Queens, New York. Portions of the propert) were formerly lhe location of a manufaclured gas plant and also have been used or are being 
used for, among other things, eleetrlc generation operations. electric substation operations, Ihe storage of fuel oil and liquetlcd natural gas, 
and the maintenance and swrage of electriC equipment. As a condition of its NYSDEC permit, lhe company is reqUired to Invesligale Ihe 
property and, where environmental eontamination is found and action is necessary. to eonduct correetive action to remediate the 
contamination. The eompany has investigated vaflous scctions of tile properT)' and is performing additional Investigations The eompany 
has submitted to the NYSDEC and the Ncw York State Departmenl of Health reports identifying Ihe known areas of contamination. The 
company estimates that iIS undiseounled potential liability for Ihe completion of the site investigation and cleanup of the known 
contamination on the property Will be at least $38 miJlion. 

Arthur Kill "ifc 
Follov.-ing a September 1998 transformer fire at CECONY's [omler Arthur Kill Generating Station, It was determined that oil eOnlalning 
high levels of polychlorinated biphenyls (PCBs) was released to the environment dunng the incident The c:ompany has c:ompleted 
NYSDEC-approved cleanup programs for lhe station's facilities and various soil and pavemenl areas of the site affected by Ihe PCB 
release Pursuant to a July 1999 NYSDEC consent order. the eompany completed a NYSDEC-approved assessment of the nature and 
extent of the contamination in lhe waterfront area of the station. The NYSDCC selected a remediallon program for the waterfront area. and 
the company has implemented It pursuant to an additional consenl order entered infO during 2005. Field work assOCiated wllh the 
waterfront remediation program has been completed and a tinal engmeering report has been submitled to and approved by Ihe NYSDEC. In 
20 J0, the NYSDEC informed the company that additional remediation is required in upland areas. The company estimates thai its 
undlscounted potential future liability for additional upland remediation, sile moniloring, mainlenance. and reporting to the NYSDEC \\ill 
be approximately $0 2 million. 

Flu,hln:.! ",cl'vicc Cl'llter .'Sllt' 

The owner of a former CECONY scrvice center faeil ity in Flushing. New York, informed the company thai PCB contamination had been 
detected on a substantial pOrlion of the property_ which the owner remedia!t.'d pursuant 10 Ihe New York Slate 8rown field Cleanup Program 
administered by the 
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NYSDEC and is redeveloping for residential and commercial use. The propeny owner's claim againsl Ihe company for the cost of its 
environmental response costs for the site has been resolved. In Seplember 2007, the NYSDEC demanded that the company invesllgate and 
remediate PCB contamination Ihal may have migrated into lhe adjacent Flushing River from the Slle. In April 2008. the company and 
NYSDEC entered into a consent order undcr which the company has agreed to implement a NYSDEC-approved investigation program for 
the Flushing RIver and, If deemed necessary by the NYSDEC 10 prolect human health and the env ironment from such contamination. to 
implement a NYSDEC-approved remediation program for any PCB contamination in the river attributable to the slle. At this time. the 
company cannot estimate its liabll ity for Ihe investigation and cleanup of any PCB contamlll3,ion that may have migrated 10 the Flushing 
River from the site. but such liability may bc substantial 

CI)\"1nU, (',Hl,i1 

In August 2009. CECONY received a Ilotice of potential liability and request for infonnation from the EPA about the operations of the 
company and its predecessors at sites adjacent or near the 1.8 mile Gowanus Canal in I3rooklyn. New York. The company understands lhat 
the EPA also has provided or will provide notices ofpotenllal hability and lIlfonnatlon requests to other panies. In March 2010. lhe EPA 
added the Gowanus CanallO its National PrJOrllies List of Superfund sites The canal's adjacent waterfront is primarily commercial and 
industrial. currently consisting orconcrete plants, warehouses. and parking lots. and the canaliS near several residential neighborhoods. In 
February 20 II. the EPA released a repon of its remedial investiga(Jon that confirmed Ihere i~ Significant contamination In the Gowanus 
Canal. The company expects lhat the cost of assessment and remediation of hazardous substances In and around the Gowanus Canal will be 
substantial. CECONY is unable to predict its exposure to liability \~ith respect to the Gowanus Canal site. 

Othc,' ""r~rf(lnd "IIC\ 

CECONY is a potentially responsible party (PRP) wah respect 10 other Superfund siles where there are Olher PRPs and where il is 
generally not responsible for managing the site IIlvcsllgation and remediation. Work at these sites is in various stages, wllh the company 
participating in PRP groups at some orlhe siles. Invesllgation. remediation and moniwrlllg at some of these sites have been. cmd are 
e:-;pected to continue to be. conduclcd over e:-;lended periods of time. Thc company does not believe Ihat it is reasonably likely lhat 
monetary sanctions. such as penalties, will be imposed upon il by any governmental authority \I Ilh respect to these sites. 

The follO\\lng table lists each ofCECONY's other Superfund ,ite, for which the company anticipates it may have a liabIlity The table also 
shows for each such Site. its locallon. the ycar in which Ihe company \1 as designated or alleged to be a PRP or to otherwise have 
responsibilities with respect [0 the site (shown in the table under "Start"). the name of the coun or agcncy 1Il which proceedlllgs Illth 
respect to the slIe are pending and CECONY's estimatcd percentage oftotalliabiJity for each slle. The company currenll)' eSllmates that ils 
potenlialliability for investigation, remediation. monitonng and environmental damages at eaeh site is Jess than $200.000. IVllh the 
exception of the Cortese Landfill site, for which the estimate is $1.2 mi II ion and the CUrciO Scrap Metal ,ile, for which the estimate is $0.-1 
million. Superfund liability is joint and several. The company's estimate of its liability for each site was determllled pursuant LO consent 
decrees, senlemenl agreements or otherl.... ise and in light ofthc financial condillon of other PRPs. The eompan) '5 actualilabillt)' could 
differ substanllally from amounts estimated. 

% of 
Court or Total 

Site Location Start Agency Lie bll ity 
Maxey Flats Nuclear Morehead. KY 1986 EPA 08% 
CurcIo Scrap Melal Saddle Brook. NJ 1987 EPA 100% 
Melal Bank of Amenca Philadelphia PA 1987 EPA 097% 
Cortese Landfill Narrowsburg. NY 1987 EPA 60% 
Global Landfill Old Bndge. NJ 1988 EPA 03% 
~rne Ch."_~c~1 ---­----_..­ _..._-- -_.... ...Et~~b~Q1-,--IiL __ 1997 NJDEP __.PJ~_ 
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O&R 
Superfund 
The siles at which O&R ha:; been asserted to have liability under Superfund include ItS manufaetured gas siles. its West Nyack Sileo the 
Newark Bay site. and olher Superfund sites discussed below, There may be additional Slles as to which assertions will be made that O&R 
has liability. For a further discussion of claims and possible claims against O&R under Superfund. see Nole G to the financial stalemems in 
Item 8 (which Inlormation IS incorporated herein b) reference) 

\l"nllf:lclur cd (;d., \llt', 

O&R and its predecessors formerly owned and operated manufactured gas plants at seven ~Ites (O&R MGP Sitcs) In Orange County and 
Rockland County. New York Three of these sites are now owned by parlles other than O&R. and have bcen redeveloped by them for 
residential. commercial or industrial uses. The NYSDEC is requiring O&R ro develop and implement remediatlOn programs for the O&R 
MGP Sites including any neighboring areas to which contamination may have migrated. 

Through the end or2010, O&R has completed remedial investigations at all seven O&R MGP Sites O&R has completed Ihe remediation at
 
one of its sItes; has completed the NYSDEC-appro'ved remediation program for the land portIOn of ils Nyack site; and has received
 
NYSDEC's decision regarding the remedial work to be done at two other slles. Remedial design is ongoing for two of the sites and will be
 
initiated in 2011 for the shoreline/sediment portion oflhe Nyack sitc. Feasibility studies are expected to be completed in 2011 for the
 
remainIng sites.
 

\\ c-r .... \ :Irk 'ite
 
In 1994 and 1997. O&R enrered into consent orders With lhe NYSDEC pursuant to which O&R agreed to conduct a remcdial investigation
 
and remediate certain property It owns in WeSl Nyack. New York at which PCBs werc discovercd Petroleum contamination related to a
 
leaking underground storage tank was round as well O&R has completed all remediation at the site that the NYSDEC has required to date.
 
O&R is continuing a supplemental groundwatcr investigation and on-site vapor intruSion monitoring as rcquired by the NYSDEC.
 

'\'\~" rl, lIay
 
Approximately 300 parties. including O&R (which was scrved With a third-party complaint in June 2009). were sued as third-party
 
defcndants by Tierra Solutions, Inc (Tierra) and Maxus Energy Corporation (Ma,us). successors 10 the Occidcntal ChemIcal Corporation
 
and Diamond Shain rock Chemical Company. Tierra and Maxus were themselves sued in 2005 by Ihe New Jersey Department of
 
Environmental Protection and olhers for removal and cleanup costs, punitive damages. penalties. and economic losses allegedly ariSIng
 
from the dioxin contamination their predecessors' pcstieide/herbicidc plant allegedly released to the "Newark Bay Complex," a system or
 
waterways ineluding Newark Bay. the Arthur Kill. the Kill Van Kull. and lower portions of the Passaic and Hackensack Rivers Tierra and
 
Maxus arc seeking equitable conlTibutlOn rrom Ihe Ihird-party defendanls for such Cosl.S. damages. penalties and losses. which are likely (0
 

be substantial. As \0 O&R, Tierra and Maxus allege Ihat 1975 and 1976 shipments or >Yaste uil b)- O&R from an eleetricity generating plam
 
in Haverstraw. New York to the Bornc Chcmlcal Company in ~.Iizabcth. New Jersey was a sourl'e of petroleum discharges to the Arthur
 
Kill. Con Edison is unable to predlet O&R's exposure 10 liability with respect to the Newark Bay CompleJ<"
 

Orhfr :-:'u perfu IleI Sifn
 

O&R is a PRP with respeclto other Superrund sites I~here there are other PRPs and il is not managing (he site investigation and
 
remediation, Work at these siles IS in various stages. with the company panicipallng in PRP groups at some of the sites InvesLJgation,
 
remediation and monilOring at some of these sites have been, and are expected 10 conlinue to be. conducted ovcr extended periods of time.
 
The company does nOl believe that it is reasonably likely that monetary sanctIOns, such as penalties. will be imposed lIpon il by any
 
govemmemal authOrity with respect to these sites.
 

The follol\ Ing table lists ea,h of O&R's otha Superfund sHes for which Ihe company anllcipates II may have liability. The table also shows
 
for each such
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site. ils loeallon. the year in which the company was designated or alleged to be a PRP or to otherwise have rcsponslbilitles wah respect to 
the site (shown in the table under "Start"), the name of the courl or agency in whIch proceedings with respecllo the site Me pending ami 
O&R 's eSlimared pcreenlage of total liability lor each site. The eompany currently estimates that ItS pOlentlalliability for investigation. 
remediation, monitoring and environmental damages at each she IS less than $0,5 million Superfund ltabiliry is joint and several. The 
company's estimate of its anticipated share or the !olalliablhty ror each site \~as determined pursuant 10 eonsent decrees. set1lcment 
agreemcnts or otherwise and in light oflhe finanCial condilion of other PRPs. The company's actual liability could differ substantially from 
amounts estimated. 

% of 
Court or Total 

SiteBome Chemica~ -----­-- ElIZabeth, NJ 
!:.~atlon_ Start 

1997 
~. ~9..ElllcL._.. _. 

NJDEP 
Liabitity 
. - :1 27°/; 

ClarXstown Landfoll Clarkstown, NY 2003 NYAG 002% 
Mal'!' 8s,:* .0.' .A,!,e~ca ..._,_ .. _. '_ ..-... ' .... •. Ph,lsdelphls, PA 1993 EPA 458% 

Other Federal, State and Local Environmental Provisions 
I <I lie "ull,tancl"\ Cont,.,,1 \1 t 

Virtually all electTlc utilities. Including CECONY. own equipment containing PCBs. PCBs are regulated under the Federal TOXIC 
Substances Control Act of 1976. 

'\ Htl'" Vll,dit~ 

CCrlain governmental authorities are invesugating contamination in the Hudson River and the Nev.- York Harbor These waters run through 
portions of CECONY' s service area, Governmcntal allthoTitics could require en lilies that released haLardous substances that conramlnated 
these waters to bear lhe COSIOI' invesllgauon and remediation. which could be substanual. 

\ I .. Oualit\­
Under new source review regulations. an owner of a large generating facility. including CECON Y's sleam and sleam·eleCITlC generating 
faCIlities. is required to obtain a permit before making modifications 10 the facility, other than routine maintenance, repair, or replacement. 
that increase emissions or pollutants from lhe faciliry above spccilled thresholds To obtain a permit. the facility owner could be required to 
install addilional pollution controls or otherwise limit emissions from the facility. 'fhe company reviews on an on-going baSIS lIS planned 
modifications to Its generating facilities to detcrmine the potential applicability of new source review and Similar regulations, In July 2010. 
reVised New York State nitrogen oxides reasonably available cOnJrollechnology regulations became effective The EPA is expected to 
adopt regulations in February 2011 establishing maximum achievable control technology standards for industrial boilers. The regulations 
apply to major air emissions sources. Including CECON Y's generating facilities CECONY antic ipates that additional regulalJons will be 
adopted requiring further reductions in air emissions. CECONY's plans to comply v.-ith the regulations include the modification by 2014 of" 
certain of its generating facilities to enable the facilities to increase the use of natural gas. decreasing thc use of fuel OIl. For informatIon 
about the company's generating facilities. see "CECONY- Electric Operations - Electnc Facilities" and "Steam Operations - Steam 
Facilaies" abovc in this Item I, The company is unable to predict the impact of these regulations on its operations or the additional costs. 
which could be substantial, it could incur 10 comply with the regulations. 

~tat(' \ntJ-l":ll-l'UI\'r I.~" 

New York Stale law provides that a "domestic corporation." such as Con Edison, may not consummate a merger. consolidation or similar 
transaction wftb the bcneficial owner or a 20 percent or greater voting slOck Interest in the corporation, or with an arriliate of the owner, for 
five years aftcr the acquisitIon of the votIng slOck Interest. unless the transactlon or the acquisition uf the vOling slOck Interest \Vas 
approved by Ihe eorporallon's board of directors prior 10 the acquisition of the voting stock Interest. After the expiration of the five-year 
period, the transaclion may be consummated only pursuant 10 cl stringent "fair pnce" formula or wilh the approval ofa majority oi"the 
dIsinterested slOckholders. 
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Employees 
Con Edison has no employees other than those of CECONY. O&R and Con Edlson's competitive energy bUSInesses (which at 
December 31,20 I0 had 13,795. ),093 and 292. employees. respectively). Of the 13.795 CECONY employees and 1.093 0& R employecs. 
8.613 and 649 were represented by a colleetive bargaining unit. respectively. The collecti~e bargaining agreements covering these
 
employees expire in June 2012 and June 2014. respectively,
 

Available Information 
For the sources of informatlon about the Companies. see "Available Informatlun" in the "lntroduction" appearing before Ihls Item I, 

Item 1A: Risk Factors 
InfonnatlOn in any item of this report as to Which reference is made in thi~ hem IA JS incorporated by reference herein 'fhe use of such 
terms as "sec" or "refer to" shall be deemed to incorporate atlhe place such term is lIsed the information 10 which such reference is made. 

The Companies' businesses are influenced by many factors rhal are difiicult tu predict. and that involve uncertainties that may materially 
affect actual operating rcsults. eash flows and finanCial condition. 

The Companies have established an enterprise risk management program to identify, assess. and manage irs major operations and 
admInIstrative risks based on established criteria for the severity of an event. the likelihood of its occurrence. and the programs In place to 
control the event or reduce the impact. The Companies also have financial and commodity market TlSks, See "Financlal and Commodity 
Market Risks" in Item 7. 

The Companies major risks Inelude: 

TII(' hlllllrl' til Opl'l'all' ~.. m'rJ,:~ Facilitil''' .sllkh Mid Rl'habl,' ClJuld \(hl'1 "'1.\ \(Tecl I'he C(lIlIp:lni(·). The Utilities prOVIde 
electricity, gas and steam service uSing energy facili\ies. many of which are located either in. or close to. densely populated pUblic places. 
See the description of the Utilities' facilities in Item I, /\ failurc of. or damage to. these facilities, or an error in the operation or 
maintenance of these facilities. could result in bodily injury or death. property damage. the releasc of hazardous substances or extended 
scrvlce Interruptions In such event. the Utilities could be required to pay substanlial amounts. which may not be covered by the Utilities 
insurance policies. 10 rcpalr or replace their I'acilities, compensate others for injury or death or olher damage, and sCllle any proceedings 
initiated by srate ullliry regulators or other regulatory agencies, See "Manhallan Steam Main Rupture" 10 Note H to Ihe nnancial statements 
in Item 8. The uccurrence of such an event could also adversely affect the COSl and availability of Jnsurance. Changes to jUdicial doctrines 
could further expand the Utilities Ilabiliry for service Interruptions, See "Utility Regulation - Srale Uillity Regulation. Liability for Service 
Interruptions and Other Non-rale Conditions of SeTl,ice" in Item I. 

I he Fuilllrt· 1'0 I'roperl~ Complele ('Il,,\trul'lll>n l'r'ljerh ('ould \d"(;lv'I., \ITcI,t I'hl' (ol1l[lnnic,. 'fhe Utilitles' ongoing 
construction program includcs large energy transmission. substallon and distributiun system proJeets. The failure to properly complete 
these projects timely and effectively could adversely affect the Ulililies' ability to meet their customers' grOWing energy needs \uth the 
high level of safely and reliability thai they currently provide. which "ould adversely affeet the Companies 

111l' F~lilllrl' oll'rp('~"cs ~lnrl S",rcI1H :lnrlthe l'l'I'!Ol'ln:lnn' OI'Llllpll'.'("'\ :md (1l11lral'l'llr, «(luld \d",r\tl" \rfc['( lhl' ('(Impani,',. 
The Companies have developed business processes for operations. customer service. legal cumpliance. personnel. accounting. planning and 
other mallers Some of the Companies' information sysrems and communications syStems ha~e been operating for many years. and may 
become obsolete. The Utilities are implementing new I'inancial and supply chain enterprise resource planning inrormalion systems. See 
Item 9A. The failure of the Companies' business proeesses or information or communication systems could adversely affect the 
Companies' operations and liquidity and result in substantial liability, higher costs and increased regulatory requirement$, The failure by 
the Companies' cmployees or contractors to follow 
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procedures. or their unsafe actIons, errors or intentional misconduct. could also adverscly affect the Companies. See "lnves[igations of 
Vendor Payments" in Note H to the financial stalements In Item 8. 

'11l<' ( Iimp,Hlll'S \rt: !':\I('n,j,cl.' Re:,:ulalcd \lld \1'1' "lIhil'''l '(tf P"I)/lltil". The Companies' operalions require numerous permits, 
approvals amI cenlficates rrom variuus federal. Slale and local governmental agcncles. State utility regulators may seek to Impose 
substantial penaltics on the Utilities ror vlolallons of state utility laws, regulations or orders. In addition, the Utilities rate plans usually 
include penalties 1'01' railing 10 meet certain operallng slandards FERC has the authorilY to impose penalties on the Utilities and the 
competitive energy businesses. which could be substantial. for vlolalluns of the federal Puwer Act. the Natural Gas Act or relared rules. 
including reliability rules. Envlronmcntal agencies may seek penaltlcs fur failure to comply with laws. regulatIOns or permits. See "Pcrmit 
Non-Compliance and Pollution Discharges" in hem 3. rhe Companies may also be subject to penalt ies from other regulatory agencies. The 
Companies may be subject 10 nell' Jaws. regulations. accounling standards or Other requIrements or the revision or reinterpretation of such 
requirements, which eould adversely affect the Companies See "Ulility Regulation" and "Environmental MalleI'S - Climate Change and 
Other Federal. State and Local Environmental Provisions" in Item I and "Appliealion of Critical Accounting Policies" in Item 7 

fhe Ltililies' Rate 1'!;lm \J;ty \'llt rrm·icle..\ H~;)"(Jn;)l>l< Hl'lurn, The Utilities have rate plans approved by state utilJty regulalOrs lhal 
limit the raleS they can charge their eustomers. The rail'S are generally designcd for. but do not guarantee. the recovery of the Utililies' cost 
of service (including a return on equity). The Utilities' rate plans ean involve complex accountmg and other calculations. a mistake In 

whieh could have a substanlial adverse affect on the Utilities. See "Utility Regulation - State Utility Regulatiun, Rate Plans" in Item I and 
"Rate AgreemenIs" in Note B to the financial statements in Item 8, Rales usually may not be changed during the specified terms of the rate 
plans other than to reeover encrgy costs and limited other exceptiuns The Utilities' actual costs may exeeed levels prOVided for such costs 
in Ihe rate plans. The Utilities' rate plans usually Include penalties for failing tu meet cenam operaling standards. State uti lily regulators 
can initiate proceedings 10 prohibit the Utilities from recovering from their I:USlomers the COSl of service (including energy costs) that lhe 
regulators determine to have been imprudently lOcurred (see "Other Rcgulatory Malters" in Note B to the financial statements in Item 8), 
Thc Utilities have trom time to lime emercd inIO seltlement agreements lu resolvc various prudence proceedings. 

J h~ (olnpanil'~ \1:1.\ Be \(hl?r,d~ .~ ITel'led Il~ Cli'llIgl" I" I he l till!;e" I~afl' I'I~I\\. The Utilities' rate plans lypically rcqulre action 
by regulators at their expiration dates. which may include approval of new plans with dilTcrenl proviSions. fhe need \0 recover from 
customers increasing costs, taxes or state-mandated assessments or surcharges could adversely affect the Utilities' opportunity to obtain 
new rate plans that provide a reasonable rate or return and continue importam prOVisions of current ratc plans The Uttl ilies' current New 
York electric and gas rate plans include revenue deeoupling mechanisms and their New Yurk electnc, gas and steam rate plans include 
provisions for the recuvery of energy costs and rcconciliatlun of the actual amount of pension and other postretirement, environmental and 
certain olher COSlS to amounts retlecled in rates See "Rate Agreements" in Note [3 to the financial Sl3temenls In item 8. 

The ('oonp,lll;e\ \I'~ F~r().'l'd to Rid" r:I'llll rill' rl\~irnllnlenl:"CUII,eqllel1l'e\ Of! hl?lr Operation,. The Cumpaniesare exposed to 
risks relating to climate changc and related maHers. See "tnvironmental Maucrs - Climate Change" in Item I, CCCONY may also be 
Impacted by regulallons reqUIring reductions in air emissions See "Environmental Mauers - Other Federal. Stale and Local EnVIronmental 
Provisions, Air Quality" in [Iem I. In addition. the Ulilllies are responsible for hazardous substances, such as asbeSlos. PCBs and coal tar, 
that have been used or produeed in the cuurse of the Utilities' operations and are present on propel1ies or in facilities and eqUipment 
currently or previously owned by them. See "Cnvironmental Mallcrs" In 

http://vvww.sec.gov/Archives/edgar/data/23632/000119312511042145/dlOk.htm 11129/20 l t 

36 



FOR THE FISCAL YEAR ENDED DECEMBER 31, 2010 Page 36 of 163 

Table of Contents 

Item I and Note G to lhe financial statements In Item 8. Electric and magnetic fields are found wherever electricity is used The Companies 
could be adversely affected if a causal relationship between these ficlds and adverse health effects were to be established Negative 
perceptions about electric and magnetk fields can make II more diflicuh to construct facilities needed for the Companies' operations. 

\ l1isruptiflll In I lie \\ h"I\o,al,' ~.n(·rg\ \Iart,d, Or h\illlrl' 1-1\ \n EllerC', "lIppl,", C,wld \(hCI''>l'l, \Ifn'l r he ( fllu/l:lni,',. 
Almost alilhe electricily and gas the Utilities sell to their full-service customers )S purchased through the wholesale cnergy markets or 
pursuanlto eOnlraCts with energy suppliers See the deseription of the Utililies' energy supply in Item I. Con Edison Energy and Con 
Edl son Solutions also depend on wholesale energy markets to supply electriCity to their CUSlOmcrs See ''Competitive Energy Businesses" 
in Item J. A disruption In the wholesale energy markets or a failure on the part of the Companies' energy suppliers or operators of energy 
delivery systems that connect 10 the Utilities' energy facilities could adversely affect the Companies' ability to meet their customers' 
energy needs and adversely affeet the Companies. 

Tllc Cumpl1l1ir~ Ifa\'c Sllh\tl1ntlal \ 'lIfllndcd Pcn.'iun .\lIn Othcr PrHtrctircnH'nt Ikncilt Li,lbilitic\, The Utilities have substantial 
unfunded pension and other postretirement benefit liabilities. The Utilities expect to make substanllal contribulions to their pension and 
other postretirement benefit plans. Significant declines in the market values of the investments held to fund the pension and other 
postretirement benefits could trigger substan1.ial funding requirements under governmental regulations. See "Applicallon of Critical 
Accounting Pol icies - Accounll ng for Pensions and Other Postretirement Benelits" and 'Tinancial and Commodltv Markel Risks." in 
ftem 7 and Notes E and F 10 the financial statements In Item 8 

(I'll 1':ui~()II', \iJiljt~ I'n l':n 11i' iu,'IIlI, 0, IIl(ac,l Ilq)('lllh On Di\ idl'n,!- rl'on. II, ~uh\idi~l'jc" Con EdIson's ability to pay 
diVidends on its common stock or interest on its external borrOWings depemJs primarily on the dividends and other dIstributions it receives 
from its subsidiaries. The dividends lhal lhe Utililles muy pay to Con Edison are limned by the NYSPSC IU nO! more than 100 percent of 
their respective income avaIlable for diVIdends ealculated on a two-year rolling average basis. with cenain e\ceptions. See "Dividends" in 
Note ClOthe flnaneial statements in Item 8. 

Tile (ompilllie\ l~equll'c \cce~, 1'0 Capil:\1 .\iJlrkeh ., () Sati,'>- ,. nnning Rcquil'~Ill~llt'. The Utilities estimate thai their construction 
expenditures will exceed $5 billion over the next three years. The Utilities cxpeclto usc Intcrnally-genenlled funds. equity contributions 
from Con Edison and extemal borrowings to fund the construeuon expenditures. The compeillive energy businesses are evaluating 
opponunitles to invest in renewable generation and energy-related Infrastructure prOjects that would require funds in e"cess of those 
produced in the businesses. Con Edison ex peels \0 finance its capital requirements primarily through Inlernally generated funds and lhe sule 
of ilS securities, including stoek Issuances under liS dividend reinvesllnent and employee stock plans Changes in financial murket 
conditions or in the Companies' credit ratings eould adversely affect their ability (0 ruise new capilal and the COSt thereof. See "Capnal 
Requlremenls and Resources" in hem I. 

The Inlan:i1 1{('n'IILIC S,'f\ icc' 11:1' Di,,,IIO\\l'd "ull,>I:IIl(i,,1 I'll' lledllcti(\l1~ raI-en r.l~ I Ill' (llllp:ln\, The Companies' federal Income 
ta\ returns reflect eertain lax positions with which the Internal Revenue Service does nOl or may not agree. panicularly its tax positions for 
Con Edison's lease in/lease out transactions (see Nole J 10 the lInancial statements in Item 8) and the deduetion of (he cost of ccnaJn repairs 
to utility plant for which the ultimate deductibility is highly certain but for which there is uncenainty about the liming of such deduetibility 
(see Note L to the financial statements in Item 8). 

I hl' Conlr~nil'~ ·\hu Farl' Other I{I~'" I h:l1 \re Be\',),"1 Thcir (·ll.lIrul. The Companies' results of operations can be affe<.;ted by 
circumstances or events thal are beyond their control. W<;ather direetly influences the demand for electriCIty. gas and steam 

J6 
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service. and can affect the price of energy commodllies. Natural disasters. such as a major storm. heat wave or hurricane (see 
"Environmental Maners - Climate Change" In Item I) or terrorist attacks or related acts of war could damage Company facilities. As a 
provider of essential utility services, the Utilities may experience more severe consequences from attempting to operate during and after 
such events. In addilion. pandemiC illness could potcntially disrupt the Ulililies' employees and conrrac!Ors from providing cssential utility 
services. Economic conditions can affect customers' demand and ability !O pay for scrvice, which could adversely affect the Companies. 

Item 18: Unresolved Staff Comments 

Con Edison 
Con Edison has no unresolved comments from the SEC staff 

CECONY 
CECONY has no unresolved comments from the SEC ~laff. 

Item 2: Properties 

Con Edison 
Con Edison has no significant properlles other than those of the Utilities and Its competitive energy businesses 

For information about the capitalized cost of the Companies' utility plant. net of accumulated depreciation. sec "Plant and Depreciation" in 
Note A to the financial statements in Hem 8 (which infonnation is incorporated herein by reference). 

CECONY 
For a discussion of CECaNY 's electric, gas and stcam facilities, see "CECONY - Eleclric Opcrations - EIe<:tric Facilities". "('ECONY ­
Gas Operalions - Gas Facilities". and "CECONY - Steam Operations - Steam FacilitIes" In. Item I (which infonnalion IS incorporated 
hercin by rdercnce). 

O&R 
For a discussion oI'O&R's elcctrlc and gas l'ucilill<:s. sec "O&R - Electrr<: Operations -Transmission and Distribution Facilities" and 
"O&R - Gas Op~rallons - Gas Facililles" in Item I (whkh information is incorporated herein by refcrcnce). 

Competitive Energy Businesses 
For a discusslon of the competltlvc encrgy businesses' facilities. see "Competitive Energy BUSinesses' in. Itcm I (whJ<:h infonnalion is 
incorporated herein by referen~e). 

Item 3: Legal Proceedings 

Con Edison 

Lease In/Lease Out Transactions 
For infonnalion about legal proceedings with the IRS with respect to ccrtain tax losses recognlLed in <:onncction with the company's lease 
in/lease out transactions. see Note J to the iinancial Slalements in Item 8 (whkh Information IS incorporatcd herein by reference). 

CECONY 
MRnhattlin Steam Main Rupture
 
For Information about proceedings relating to the Jlll~' 1007 rupturc of a stcam maIn located in midtown Manhattan, see "Manhattan Steam
 
Main Rupture" in Note H to the financial statements In Item 8 (which infoffilatlOn is incorporated herein by reference).
 

Investigations of Vendor Payments
 
For information about alleged unlawful conduct in connection wah vendor payments, sce "Invcstigations of Vendor Payments" in Note H
 
[Q the tinanclal statements in Item 8 (which is Incorporaled herem by rderence)
 

.'\sbestos
 
For informal ion about legal proceedings relating to exposure 10 asbcstos, see Note G to the finanCial statements In hem 8 (which
 
information IS Incorporatcd herein by rdercnce).
 

Superfund
 
For information about CECONY Superfund sites. sec "Environm~nlal Matters - CECONY - Superfund" in hem I (\\-hich information i~
 

incorporated herein by reference)
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Permit Non-Compliance and Pollution Discharges 
In December 20 I0, the NY SDEC and CECONY agreed on the terms of a consent order that senled violations of certain laws, regulations 
and permit conditions relating \0 discharges of pollutants al the company's steam generating fadlities Pursuant to the order. CECONY 
paid a penalty and other amounts totaling $5 million and IS required to relam an mdependenl consullant to conduct a comprehenSive audit 
of the company's generating facilJlleS to determine compliance with certain environmental laws and regulations and reeommend best 
praetices: remove certain equipment containing PCBs I"rom the company's steam and electric fai,:ilJlies: install certain wastewater treatment 
facilities; and comply WHh certain addilional sampling, monilOring. and training requirements. 

O&R 

Asbestos 
For Information about legal proceedings relating to exposure to asbestos, see Note G to lhe financial statements in !lem 8 (which 
information is incorporated herein by referencc). 

Superfu nd 
For informalion about O&R Superfund Sites, see "Environmemal Maners - O&R- Superfund" in Item I (which Information IS 
incorporated herein by reference). 

Item 4: (Removed and Reserved) 
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Executive Officers of the Registrant 
The following table sets forth certain informal ion about the executive officers of Con Edison and CECONY as of February 22. 2011. As 
indIcated, certain of (he executive officers are exeeutive ofl1cers of each of Con Edison and CECONY and others are executive officers of 
Con Edison or CECONY, The term of office of each oflicer, is unlllthe neXl elec[ion ofdireclOrs (trustees) of their company and until his 
or her successor is chosen and qualifies. Officers are subject 10 removal at any tIme by the board of directors (trustees) of their company. 
Mr. Burke has an employment agreement .... ith Con Edison. which proVIdes for him to serve in his present position through December 31, 
20 II. The employment agreement provides for automatic one-year extensions of its term, unkss notice to the contrary IS received six 
months prior \0 the end of the term, 

Nam~ 

Exec-utlve officers of Co'n- Edison an-d 
Age Offices and P9~ittons During Past Five Years 

CECONY 
KeVin Burke 60 3106 to present- Chairman of ',he Board. President and Chref ExecutIVe OHicer and Director of Con 

Edison and Chairman. Chiel Executive Officer and Trustee 01 CECONY 
9105 to 2106 - PreSident. Chief Execullve OHrcer and O"ector 01 Con EdiSOn and Ch',er ExecutIVe 
Officer and Tru.lee of CECONY 

Craig S Ivey 48 1210910 presenl- PreSident of CECONY 
8/07 to 9109 - Senior Vice PreSident - TransmisSion & Distribution, Dominion Resources. Inc. 
4106 to 8/07 - Senior Vice PreSident - Electrrc Dlstrrbutlon, Dominion Resources, Inc 
9104 to 4/06 - Vice Presldenl Electflc Operations Dominion Resources. Inc 

Roben Hoglund 49 9105 10 present - Senior Vice PreSident and Ch,ef Financial Officer 01 Con 
EdiSOn and CECONY 
6104 10 10109 - Chief Financ,al Officer and Conlroller 01 O&R 

Ellzabelh D Moore 56 5/09 to present - General Counsel of Con EdISon and CECONY 
1/95 to 4109 ­ Partner, Nixon Peabody LLP 

Frances A. Resheske 50 2/02 \0 present - Senior VIce Pres,dent - PubliC Affairs or CECONY 

JoAnn Ryan 53 7106 \0 present- Senior VIce PreSident - BUSIness Shared Services of CECONY 
3101 to 6/06 - PreSIdent and CEO. Con EdISon Solullons 

Luther Tal 62 7106 to present ­ Senior Vice Presldenl- Enterprrse Shared Services of CECONY 
9101 to 6106 - Sentor Vice Presldenl - Cenlral Services of CECONY 

Gurudatta Nadkarni 45 1/08 to present- Vice PreSident 01 Slrategic Planning 
8106 to 12107 - Managing Director 01 Growth Inil,atlves. Du~e Energy Corporation 
1105107106 - Director of Growth lnllialives, Strategy and Integrallon. 
Duke Energy Corporation 

Scott Sanders 47 2/10 to present - Vice PreSident and Treasurer of Con Ed',son and CECONY 
1110 to 2110- Vice PreSident - Flnence 
5/09 10 12109 - Co-founder and Partner 01 New Infrastructure Advisors 
5/05 10 1/09 - Managing Director - Investmenl Banking, Bank of America 

Robel1 Muccllo 54 710910 present - Vice PreSident end Controller 01 Con Edison and CECONY 
11/09 10 pre.enl ­ Chief FinanCial Officer and Controller of O&R 
4108 to 6109 - AsslSlanl Controller of CECONY 
8/0610 3/08 ­ General Manager - Central Field Services of CECONY 
9/99 to 7/06 - ASSistant Controller of CECONY 

Executive Officers of Con Edison but not CECONY 
William G. Longhi 57 2/09 10 present - Presldant and Chief Executive Officer of O&R 

, 210610 1/09 ­ Senior Vice PreSident - Central Operation. 
8/06 to 11/06 - Vice PreSIdent - Manhanan ElectriC Operations 
910' 10 7106 - V,ce PreSident -System and TransmISSion Operations 
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Name Age 
Executive Officers of CECONY but not Con Edison 
(All offices and positions hsted era with CECONY) 
Manlyn Caselli 56 

John McAvoy 50 

Claude Trahan 58 

John F, Miksad 51 

Offices and Positions During Past Flvs Years 

5105 !o present - Senior Vice PreSlden1 - Customer Operations 

2/09 to present - Sen lor Vice President - Central Operations 
12/06 to 1/09 - V,ca PreSident - System and Transmission Operations 

5/09 10 present - Senior Vice PreSident - Gas Operalions 
2102 105/09 - Vice PreSident - Human Resources 

9/05 to present - Senior Vice PreSIdent - Electnc Opera lions 
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Part II 

Item 5: Market for the Registrant's Common Equity, Related Stockholder Matters and Issuer Purchases of Equity 
Securities 

Con Edison 
Can Edison's Common Shares ($.10 par v~lue). the only class of common equity otTon Edison. are traded on the New York Stock 
Exchange. As of January 31, 20 II. there were 62.711 holders of reeord of Con Edison's Common Shares 

The market price range for Con Edison's Common Shares during 20 I0 and 2009. as reported In the l.:onsolldated reporting system. and the 
dividends paid by Con Edison In 20 I0 and 2009 were as follov,s: 

2010 2009 
Dlvidende Dlvldenda 

151 Quirte', 
High 

$4645 
Low 

$4209 
Paid 

$ 0595 
High 

$4179 
Low 

$32 58 
Paid 

$ 0 59 
2nd Quarter $4583 $4152 $ 0595 $4000 $3436 $ 0.59 
3'd Quaner $4694 $42.50 $ 0595 $41 n $3648 $ 059 
4 th Quaner $5103 $4751 $ 0595- -,­ $4635 $40.15 $ 059 

On January 20. 20) I. Con Edison's Board of Directors declared a quarterly diVIdend of 60 cents per Common Share The first quarter 20 I ) 
dividend will be paid on March 15,2011. 

Con Edison expects to pay dIvidends 10 its shareholders primadly from dividends and olher distributions II n:ceives Irom its subsidiaries. 
The payment of future dividends. \\hlch is SUbJCd to npprov~1 and declaration by Con [(Ilson's BOiHd of DireclOrs. will depend on a 
variety or factors. including business. financial and regulatory considerations For addilionallnfom1allon sec "Dividends" in Nme C to the 
financial slatements in hem 8 (v,hlch Inlormation is Incorporated herein by reference). 

During 2010. the marker pTice orCon Edison's Common Shares increased by 9 ) I percenl (from $45 43 al year-end 2009 to $49.87 at year­
end 20 I0), By comparison. rhe S& P 500 Index nnd the S&P Utilities Index lOcreased 12.78 percent and 086 percenl. respectively, The 
total return 10 Can Edison's common shareholders during 2010. including both prlee appreciallon and reinvestment or dividends, \Vas 1498 
percent. By comparison. thc IOta! returns for Ihe S&P 500 Index and the S&P Utilities Index were 15.08 pcrc<:nt and 5,~9 percenl. 
respectively. For the fi~'e-year period 2006 through 20 I0, Con Edison's shareholders' loldl dverage annual return was 6 93 percent. 
compared wilh tOlal average annual returns for the S&P 500 Index and the S&P Ulilitles Index of 2.29 percenl and 3.89 percent. 
respectively. 
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Total Return Performance 
t bO ,..-------. 

1 40 t--------------o>,e---~ 

uQ 

-_.~ .. _------­

40 
;2.31 OS 12.31 G6 12 Jl.0f:. 12.31 0;;' 1211 ;1J 

~_.... _.....• ----;-~--- ______... . __. __.__ _ __."'_____ __ ---.Y~.a.!!.E!'_dln9 "'_. 

Comeanyllnd~~_ .__ .... 2005 2006 2007 2008 2009 2010 
Consolidated Edison. Inc. 10000 10914 11540 96.05 12148 13960 
S&P 500 Index 100.00 11579 12218 7696 9733 11199 
S&P Utilities lQ~ .QO .1.2_0 9.9 .. _..]-:~.43 __ IQ.2Ji.L 1_~~!.~ .~~.Q§... 

Based on $100 Invested al December 31.2005. reinvestment of all diVidends In equivalent sMres of Slock and market price changes On all such shares 

CECONY 
The olJlstanding shares of CECONY's Common SIOCK ($2.50 par volue). the only (lass of common equily of CECONY. are held by Con 
Edison and are not traded. 

The d iv idends declared by CECONY in 20 I0 and 2009 are shown in its Consolidated Stalement of Common Shareholder's Equity included 
in Item 8 (which in formation is incorporaled herein by reference). For additional information about lhe payment of dividends by CECONY, 
and restrictions lhereon. see -'Dividends" in Note ClOthe tinancial statements If1 Item 8 (which information IS Incorporated herein by 
refe rence). 
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Item 6: Selected Financial Data 
for selecled financial data of Can Edison and CECONY, see ·'[ntroductlon·· appeanng before Ilem [ ("hich sclected financial J3la IS 

incorporated herein by reference). 
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Item 7: Management's Discussion and Analysis of Financial Condition and Results of Operations 

This combined management '5 discussion and analysis of financial condillon and resu Its of operations relales \0 Ihe consolidated finandal 
statements inlluded in this report of two separate registrants· Con Edison and CECONY and should be read in conjunction with the 
financial statements and the notes thereto. As used in Ihis report. the term the "Companies" refers 10 Con Edison and CECONY. CECONY 
is a subsidiary of Con Edison and. as such. Informallon in this managemenl's diSCUSSion and analySIS about CECONY applies to Con 
Edison. 

Infonnation in any item oflhis repon rcferred to in this discussion and analySIS is Incorporated by reference herein. The use of terms 5ul:h 
as "see" or "refer to" shall be deemed 10 II1corporate by reference inlu Ihis diseussion and analySIS the II1fonnalion to which reference is 
made. 

Corporate Overview 
Con Edison's principal business operations are those of the Utilities Con Edison also has competitive energy businesses. See" fhe 
Utilities" and "Competitive Energy Businesses" In Item I. Cenain financial data of Con Edison's businesses is presented below' 

lwel.ve mo.nths .en~ed"D~s:emtJ",.r31,}0!0 . i\t [)ecefTlbef ~1, 2010 
Operating 

(mil/Ions of dollars, ~)(cept percentag,esj Revenues Net Income Assets 
CECONY ,0.573 79% S 893 90% $ 32.435' 90% 
O&R 

. Tolal Utiililes 
910 

11,483 
7% 

86% 
49 

942 
5'~Q 

95% 
2.337, 

34,772 
6% 

96% 
Con Ed,so11 Developme11l 3 -% 1 -% 467 1% 
C011 Edison Energy(a) 369 3% 5 1 Clio 96 -% 
Con Edison Solul'011s(a) 1.520 11% 60 6°/Q 295 10/0 

°iher(~L._ 
Total Con Edlso.n 

(50) 
13,325 

-% 
1

(16) 
992 

(2)% 
00% 

516 
36.146" 

2% 

- "'QO'i;' 
(a)	 Net mcome from the c;(lmpelilove energy bus,nesses for Ihe twelve months ended December 31.2010 Includes $11 mllhon of 11el after· tax mark·t<>-markel gains 

(Con Edison E11ergy. $11 million) 
(b)	 Represe11ls inler·company a11d parent compa11Y accounllng See "Resulls of Operalto11s,' below 

Con Edison's net income for common sLock In 20 I0 was $992 million or $3 49 a share ($3 47 on a dilllted basis) Ne[ income for common 
stock in 2009 and 2008 \\as $868 million or $3.16 a share ($3.14 on a diluted ba~is) and $1,196 million or $4 38 a share ($4.37 on a diluted 
basis), respeetively. See "Results of Operations - Summary," below. For segment financial infonnation, see Note N to the financial 
statements In Item 8 and "Results of Operatluns," below, 

Results of Operations - Summary 
Net income for the years ended Delember 31,2010.2009 and 2008 was as lallows: 

(millions of do"'"a::,r""sL.. _	 2010 2009 200B---.---_..({CONY - $893-- $781 $ 783 
O&R 49 43 44 
Competitive energy ou.,nesses(a) 66 59 73 
Olhar(b) _ (15) (15) 22 
._-IQ~.I.~onUnulng opera'-'t'-'=io~n~8 _ 992 B68 922 
Qi~cont~.~ed 0 "!~to.?"f\.!(<:2. _ 274 

Con Edison . 5992 ~86-8 - _. ${.19S-· 
.-..... _-~_ .._-"- ------_._-_. 

(a)	 Includes $11 million. $19 million and $(59) million of nel atler·lax mark·lo-markel galns/(Iosses) In 2010,2009 and 2008. respectively 111 2008. also Includes $131 
militon after·lax Irom the gain on sale of C011 Edison Development s ownership '11lere.ls 111 eleClrtClty genera ling plants See Note U 10 the fina11clal statemenls In 
11em 8 

(b)	 Consists of i11ler-compa11Y and pare11\ compa11Y accounMg 111 2008, also Includes $30 million of after· lax 11et Income releted to Ihe resolul1011 of C011 Edison's 
legal proceedl11g with Northeesl UIII,t,es See "Resulls ot Operations." below 

(c)	 Represents the discontinued operalo011s of certain of Con Ediso11 Development's ownership 111ler8sls in eleclriclty generatrng plants See Note U 10 the finanCial 
stalements in Item 8. 
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The Companies' results of 0 peralions for 2010. as l'ompared wiih 2009. rerlect changes in the Uulides' rate plans (including additional 
revenues designed to recover expected increases in certain operations and maintenance expenses. depreci'llion and property taxes and 
interest charges). and the operating results ol'the competLlive energy businesses (Including net mark-Io-market effects). The results of 
operations for 2010 as compared with 2009 Include a higher allowed ekclnc return on common equny for CECONY. Operations and 
mamtenance expenses were higher in 20 I0 compared with 2009 retlecting primarily higher costs for demand side management programs 
and employee health msurance. offset in part by savings in operating expenses through cost control efforts The increase also reflects higher 
Ne ...... York State assessments that are collected from customers and higher costs for pensIOn and other postretirement benelits, Depreciation 
and property taxes were higher m 20 I0 compared with 2009 rellecting primarily the impact from higher utility plant balances 

The following table presents the estimated effeci on earnings per share and net income for common stoek for 20 I0 as compared With 2009
 
and 2009 as comparcd WIth 2008. resulting from these and other major factors'
 

2010 vs. 2009 2009 vs. 2008 . - -
Nellncome Nellncome 

Earnings per (Millions Earnings per (Million, 
Share 01 pC?-lIanlL .____ .___ ~hllr~_ __ -2!..Q~I~~L 

CECONY 
Rate plans, pnmanly to recover Increases in certain C05\S $ 1 48 $ 410 $ , 28 $ 351 
Operations and maIntenance expense (067) (184) (062) (169) 
DepreCiation and property laxes (0. 41) 1116) (055) (151 ) 
Ne I Inte rast expen se 002 6 1014) (3B) 

_ .Q!!:>.El.~ (1~<:ludes diIUb~. ~!!.e.ct C?f new stoel< is StJ.~~~ ._. (0 12} __ (5) _. 5 
Tolal CECONY 030 111 (O~O:J)- .,- (2) 
O&R 001 6 (1) 
Compelilive energy bUSinesses 

Earnings excluding net mark· to-market effects, gain on the sale of 
ownership Inlerests in electnclty generallng plants and disconlinued 
operations 005 15 0.15 39 

Net mark·to-market eNecls (003) (B) 029 78 
GaIn on the sele of ownership ,nterests In elacl"clly generating plams 

___~d dlsconhnued oper~~ _ l1_~9)_ (40~.L-'502-"- -TOlal competohve energy bUSinesses (t 05) (2BB) 
Northeasl Utilities Iltlgal,on settlement (0 11) (30) 
Other, ;n~ludlnQ._parent 9Omp.lln'i expens~s (003) (7). 
TQt~I_\,,,!nallQn~ 03~_ $ 124 $ ___~ ?1L ~~(~~l-~ 

See "Results of Opera1,ions" below for further uiscussion dnd anal) SIS of results of operations. 

Risk Factors 
The Companies' bUSinesses are influenced by many factors thai are difficult to predict, and that Involve uncertallllies that may matenally 
affcct actual operating results. cash nows and nn~nclal condition. See "Risk Factors" in Item IA, 

Application of Critical Accounting Policies 
The Companies' tinancial s!atemenls reflect the application of their accoul1ling poliCies. which conform to accounting principles generally 
accepted in the United States of Amenca The Companies' critical accounting poliCies Include industry-specific accounting applicable to 
regulated public ulllilies and accounting tor pensions and other postretirement benefits, contingencies. long-lived assets. derivative 
instruments. goodwill and leases. 

Accounting for Regulated Public lJtilities 
The Utilities are subject to the accounting rules for regulated operallons and the accounting requirements of the FERC and the state public 
utility regulalory commissions having jurisdiction. 

The aceountlng rules for regulated operations specit) lhe economle efrects thaI result from the eausal relationship of COSIS and revenues In 
the raie-regulaled environmel1l and how these effects are to be aceounted for b) a regu lated enterprise. Revenues intended 10 
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cover some costs may be recorded either berore or aner the costs are incurred. If regulation provides assurance that Incurred COSIS will be 
recovered in the ruture, these costs would be recorded as dererred charges or "regulatory assets" under the accounting rules for regulatcd 
operations. Ir revenues are recorded ror costs lhat are expected to be incurred in the fUlure. these revenues would be recorded as deterred 
credits or "regulatory liabilities" under the accounting rules for regulated operations 

The UlIlities' principal regulatory assets and liabilities are listed In Note B to the finanelal statemenls in Item 8. The LllilHies are each 
receiving or being credited with a retum on all regulatory assels for which a cash outnow has been madc. The Utilities are each paying or 
being charged with a retum on all regulatory liabilities for which a cash inilow has been received The regulatory assets and liabilities will 
be recovered from l·USlomers. or appl ied tor customer b~nefil, in accordance with rale proviSions approved by lhe applicable public utility 
regulatory commission, 

In the evem Ihat regulatory assets or the Utilities were no longer probable or recovery. as required by the accounting rules for regulated 
operations. these regulatory assets would be charged to earnings. At Deeember 31. 20 IO. the regulatory assets for Con Edison and 
CECONY were $7,846 mililon and $7.209 million. respectively 

Accounting for Pensions and Other Postretirement Benefits 
The Utilities provide pensions and other postretirement benefits to substantially all or their employees and relirees, Can Edison's 
competitive energy bUSinesses also provide such benefits to certain of lhelr cmployees. The Companies account for these benefits in 
accordance with the accounting rules for retirement benetits. In addition. the Utilities apply the accounting rules ror regulaled opermions to 
account ror the regulatory treatment of Ihese obligations (which, as described in Note B 10 the financial statements in Item 8, reconciles the 
amounts reflected in rates tor the costs of the benefit to lhe COSIS actually incurred). In applying these accounting poliCies. the Companies 
have made critical estImates related to actuarial assumptlons. Including assumptions or expected retums on plan assels. discount rates. 
health eare cost trends and rUlure compensation. See Notes A. [ and F to the finanCial statements in Item 8 ror mfornlation about the 
Companies' pension and olher postretlremenl bene Ills, rhe actuaTl<l1 assumptions. actual performance, amortization of mvestment and other 
actuarial gains and losses and calculated plan costs for 20 I0.2009 and :W08. 

fhe cost of pensIOn and other poslTetirement bencfits In ruture pcnods "'ill depend on actual retums on plan assets. assumptions for future 
periods, conuibutlons and benefit expemnee. Con Edison's and CECONY 's current estimates ror 20 II are Increases, compared with 20 10. 
in their pension and other postrctlrement benefits cost of$IIO million and $\03 million. respectively Thedlseounl rates used to determine 
20 I I pension and othcr postretirement benefit accounting costs are 5.60 pereent and 5.40 percent. respectively. and the expected return on 
plan assets (tax-exempt assets for postretirement benefit al:collnting costs) is 850 percent, 

The discount rate ror determining the present value of ruwre periot.! benefit payments is determined uSing a model to match the dural ions of 
highly-rated (Aa and Aaa, by Moody's) corporate bonds with the projected ~tream of benefit payments. 

In determining the heahh care COSI trend Tate. the Companies reVle,\> aerual recent COSI lrends ant.! projected future trends 

The rollowing table illustrates the effeci on 20) I pension and other postretirement COSIS or changing lhe cnlical aetuarial assumptions 
discussed above. while holding all other actuarial assumpllons constant: 

Othor 
Change in Postretirement 

Actuarlat Assumpll!,n Assumption Pension BeneflU Total 
(millions o( dollars) 

Increase In accounting cost. 
Oiscount rate 

Con Edison (025%) $ 30 $ 5 $ 35 
CECONY (025%) $ 28 $ 4 $ 32 

Expected retum on plsn assets 
Con Edison (025%) $ 20 $ 3 $ 23 
CECONY (025%) $ 19 $ 2 $ 21 

Heelth ca re Irend rale 
Con Edison 100% S $ 5 $ 5 
CECONY 100% $ $ $ 

Increase 'n pro/ected benefit obligalion' 
D,SCOunl rate 

Con Edison (025%) $ 321 $ 47 $ 368 
CECONY (025'0 $ 301 $ 40 S 341 

Health care trend rale 
Con Edison 100% $ S 27 $ 27 
CECONY 100% $ $ 3 $ 3 
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A 5 0 percentage POint vanallon in the actual annual return in 2011. a~ compared with lhe e~peeted annual assel return of8 50 percen!. 
would change pension and other po~treLirement benefit costs for bolh Con Edison and CECONY by approximately $19 million and $18 
mi II ion. respecllvely. In 2012. 

Pension bendits are provided through a pension plan maintained by Con Edison to which CECONY. 0& R and the competitive energy 
businesses make contribullons for their paniclpatlng employees Pension accounting by the Ulilities Includes an allocation of plan assets. 

The Companies' policy is 10 fund their pension and other postretirement benefit accounting cosls Lo the extenL lax deductible. and for the 
Utilities. 10 the eXLenllhese costs are reco,'ered under their rale agreements, Thc Compames were not required to make cash contributions 
10 the pensIOn plan in 2010 under funding regulallons and lax laws, However. CECONY and O&R made discretionary contributions to the 
plan in 201001'$429 million and $39 million, respectively. and expect 10 make discretionary contributions in 2011 for CECONY and O&R 
of $502 mi Ilion and $41 million. respectively See "Expected Contributions" in Notes E and F to the financial statements in Item 8 

Accounting for Contingencies 
The accounting rules for conlingencies apply to an existlng condition. situation or set of circumstances Involving uncertainty as to pOSSible 
loss that will ultimately be resolved when one or more futllre evcnts occur or I"all to occur. Known material contingencies, which are 
described in the notes to thc financial slatements. include the Utilities responsibility for hazardou~ substances. such a~ asbestos. PCBs and 
coal tar that have been used or generated In the course of operations (Note G): ccnaln tax matters (NOles J and 
L); and other comingencies (Note 1-1). In accordance with the accounting fules. the Companies have accrued estimales of losses relating to 
the contingenCIes as to which loss is probable and can be reasonably estimated and no liability has been accrued for contingencies as to 
whIch loss is nol probable or cannOI be reasonably estimated, 

The Utilirjes generally recover costs for asbestos lawsul1s. workcrs' compen~ation and environmental remediation pursuant to their current 
rate plans. Changes during the terms of the rale plans to Ihe amounts accrued for Ihese contIngencies would nOI Impact earnings, 

Accounting for Long-Lived Assets 
The accounting rules for property. plan! and equipment require thai certain long-lived assets must be lested for reeoverability whenever 
events or changes in circumstances indJCate their carrying amounts may nOI be reeoverable. The carrying amount of a long-lived asset is 
deemed not recoverable if it exceeds the sum of the undiscounted ca~h flows expected to result from the use and eventual disposilion of lhe 
asset. Under the accounting rules an Impairmenl loss is recognized if the carrying amount is nOI recoverable from sueh cash flows. and 
exceeds its fair value. which approximates market value. 

Accounting for Goodwill 
In aecordance with the accounting rules for goodwill and intangible <lssets. Con Edison is required to test goodwilll'or impairmenl 
annually. See Notes K and T 10 the finanCial Slalements In Item 8. Goodwill is te~!ed for imp!lirment using a two-step approach The first 
step of the goodwill impairment lest eompares the estimated tim value ofa reponing unn With ilS carrying value. including goodwill. If the 
estimated fair value ofa reponing unJi exceeds ilS cBIT)'lng value. goodwill of the reponing unit is considered nOllmpnired. If the earrying 
value exceeds the estimated fair value of the reponing unit. the second slep is performed to measure the amount or impairment loss. if any 
The second step requires a calculation of the Implied fair value of good,~ill 

Goodwill was $429 mIllion at Deeember 31,2010 The most recent tcSI. which was performed during the first quaner onOIO. did not 
require any second.,tep assessment and did not result in any Impairment. The eompany's most signIficant assumpJions surrounding the 
goodwi II impairment Lest relate to the estimates of reporting unit fair values The company estimaLed f!lir values based primarily on 
discounted c~h nows and on market values for a proxy group of comp!lnles. 
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Accounting for Derivative Instruments 
The Companies apply Ihe accounting r\lles for derlvalives and hedging to Ihelr derivative financial instrumcnts. The Companies use 
derivative financial instruments to hcdgc market pricc fluctuations in related undcrlylng transactions for the physical purchase and sale of 
dectricity and gas and Interest rale risk on cenain debt securities. The Utilities are permiued by their respecllve regulaLOrs 10 rellect in rates 
all reasonably incurred gains and losses on these instrumcnls See "Financial and Commodity Market Risks." below and Note 0 to the 
financial statements in Item 8. 

Where the Companies are required to make mark-to-market cstlmates pursuant 10 [he accounting rules, the estimates of gains and losses at 
a panicular period end do not reflcct the end results of panicular transaclions. and will mosl IJkely nOI reflect the actual gain or loss al the 
conclusion of a transaction. Substantially all of the estimated gains or losses are based on prices supplied by extemal sources sueh as the 
fair value of exchange traded futures and options and the fair value of posilions for 1-\ hlch price quotations are available through or derived 
from brokers or other market sources, 

Accounting for Leases 
The Companies apply the accounting rules for leases and olher related pronouncements to their leasing transactions, See Note J to the 
finanCial slalemenrs in Item 8 for information aboul Con Edison Developmenl's "Lease In/Lease Out" or L1LO lransaclions, a disallowance 
of tax losses by [he IRS and a favorable coun decision in the company's litigation with the IRS. In aceordance With the accounting rules, 
Con Edison accounted for the two L1LO transactions as It:veraged leases. Accordingly. the compltny's inveSlmem in these leases, net of 
non-rccourse debt, is carried as a single amounlln Con Edison's consolidated balance sheel and Income i<; recognized pursuant to a method 
thaI ineorporates a level rale of retum for those years when net investment In Ihe lease is POSitive, based upon the after-lax cash nows 
projected at Ihe inception of the leveraged leases. 

Liquidity and Capital Resources 
The Companies' liqUIdity rellects cash nows from operating. Investing and tinancing actlvitJes, as shown on their n:spectll'e consolidated 
statement of cash flows and as discussed below 

fhe principal factors affecting Con Edison's liquidity arc its investments in Ihe Utilities. the diVidends it pays 10 its shareholders and the 
diVidends II receives from the Utilities and cash flows from nnanclng activities dIscussed below 

The principal factors affecting CECONY's liquidity are ils cash nows from operating aClivities, cash used in invesling aelivllies (including 
construetlon e,xpendllures). the dividends it pays to Con Edison and cash llows from financing aCliviucs discussed below 

The Companies generally maintain mmimal eash balances and use shan-term borrOWings to meet their working capllal needs and Olhcr 
cash requiremems. The Companies repay Iheir short-term borrowings uSing funds from long-term financing;; and operating aellvltles. The 
Utili!ies' cost of capital, Including working capital. IS reflected in the rates Ihey charge to their customers. 

Each of the Companies believes that il will be able to meet its reasonably likely shon-term and long-term i,;ash reqUirements. See "Thc 
Companies Require Access to Capital Market to Satlsfy Funding Requirements" and" fhe Companies Also Face Olher Risks That Are 
Beyond Their Control" in Itcm IA, "Application of Critical Accounting Policies - Accounting for Contmgeneies:' above, and "Ulility 
Regul31ion" in Item I. 
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Changes in the Companie~' cash and temporary cash investments resulting from operating. Investing i:lnd financlIlg aCllvities for the years 
cnded December 31. 2010,2009 and 2008 are summarized as follows. 

Con Edison 

Variance Variance 
2010 2009 

(mlllloM of dollars) 2010 2009 V8. 2009 2008 V8. 2008 
Operating activities $ 2,381 $ 2,466 $ (85) $ 640 $ 1,826 
Invesling activities (2,175) (2,360) 185 (1,071) (1.289) 

-- ._ ... - -'2~5)~lnan.cin~La~_tl.v!!I~S __ (128) 80 (206) 295 
Net change 78 186 (106) ('36) 322 

B~lai'~.~_~1 o.e9Innin9.oT'p~;'o,! 260 74 186 210 - .(~~§) .. '78
1:l.~la n~~ ~nd -911J.~[i~_ --_ ..~ 3'38" $ 260 $ $ -.2.L____~ 188 

CECONY 

Variance Variance 
2010 2009 

(millions of doJla!!L, _ ~O~~ . ~PQ~_., "-~~~O.o.~ '____ _ 2008 va. 2008 
Operating activi11es $ 2,205 $ 2.222 $ (17) -$1)l36--T-,-:186­
Investing acllvitles (1.998) (2108) 110 (2,448) 340 
Flnancln~cl\Vllies _. _ _ ._. ._____ .(2~Q), .._(~0) __ (?-:l!.l 1.~?_8_ (!..,34~), 

Net chan e ______________.l?1L 94 (14!J.. 1~~84) 

Balance al (nnln of penod _1}_I ..3.r .__ g4 __. 1?.! (641 
Balance at end 01 period, $ 78 $ 131 $ (53) $ 37 $ 94 

Cash Flows from Operating Activities 
The Utililies' cash nows from operating activities retlect principally Iheir energy sales and deliveries and COSt of operations. I'he volume uf 
energy sales and deliveries is uependent primarily on factors e~temalto the Utiliues, such as growth of customer demand, weather. market 
prices for energy, economic conditions anu measures that promute energy eftlcicnc)'. Under the revenue uecoupling meehanisms in 
CECONY's electric and gas rate plans and O&R's New York electrle and gas rate plans. ehanges In delivery volumes from levels assumeu 
when rales were approved may affect the liming of cash flows but not nel income. See Note B (0 the financial statements in Item 8. The 
prices at which the Ulilities prOVide energy to their customers are determined in accordance with their rate agreements In general. changes 
in the Utilities' COSI of purchased power. fuel and gas may affect the timing of cash flows but not net income because the costs are 
recovered in accoruance with rate agreements, See "Rccoverable Energy Costs" in Note A to the Iinanelal Slalements in Item 8. 

The Companies' cash flows from operating aetlvilles also renec·tthe limlllg of the deullctlon for ineome lax purposes of their construction 
expendilurcs, Cash paid by Con Edison for income \axe~. net or any refunds receivcd was $(25) million. $5 mJllion anu $394 milhon in 
20 I0.2009 and 2008. respectively (including $( 18) million. $18 million and $( I) million for CECONY in 20 I0,2009 and 2008. 
respectively). For 2010 and 2009, the Companies hau no current federal income tax liability as a result. among other things. of the bonus 
depreeiatlon prOVIsions of the American Recovery and Reinveslment Act 01'2009. the Small Business Jobs Act uf2010 and the Ta.x Relier. 
Unemployment Insurance Reauthorization and Job Creation Act of 20) O. In audition, the company changed its method of determllling the 
timing of deduction of certain rcpairs to Utility plant See Note L 10 the finanCial statements In Item ~. The Companies e\peCI thai they also 
will have no 2011 current federal income lax liability. 

Net ineome is the result of cash and non-cash (or accrual) transaetlOns Only cash transactions affect the Companies' cash flows from 
operating aetivilies. Pnncipal non-cash charges include depreCiation. deferred income tax expense and net uerivatlve losses, Principal non­
cash credits include amortizations of 
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certain net regulatory liabililles and the 2008 pre-tax gain on the sale of Con Edison Development's ownership interests in electricity 
generating plants. Non-cash charges or credits may also be accrued under the revenue decoupling and cost reconcillauon mechanisms in the 
Utilities' electric and gas rate plans in New York. See "Rate Agreements - CECONY- Eleetric and O&R - Electric" in Note B to the 
financial statements in Itcm 8. 

Net cash flows from operating 1IctlVl{les In 2010 for Con Edison and CECONY \\en: $85 million and $17 million lower. respectively. than 
In 2009. The decreases in net cash nows reflect thc January 2010 semi-annual payment ofCECONY's New York City property la:-.es. A 
comparable semi-annual payment was not made In January 2009 because the company paid its 2008-2009 New York Cily fiscal year 
property laxes in July 2008 

Nel cash nows from operaling activities in 2009 for Con Edison and CECONY were $1.826 million and $1.I 86 million higher, 
respectively, than in the 2008 period. The increases in net eash flows retlect the January 2008 semi-annual payment and July 2008 annual 
payment ofCECONY's New York City property taxes. compared with a semi-annual payment in July 2009. The Company achieved a 1.5 
percent reduction in ils New York City property taxes for the fiscal year ending June 30.2009 by prepaying the annual {ax amount in July 
2008. The irlcrease IS offset by the effect of changes in commodity prices on cash eollaleral requirements under Ihe Companies' derivative 
instruments. For Con Edison. thc increase also renecls the 2008 paymcnt of Income taxes on [he gain on the sale of Con Edison 
Development's ownership interests in electricity generating plants. 

The change in net cash nows also renects the timing of payments for and recovery of energy eoSIS ThiS liming ISSue is renected within 
changes to accounts recei vable - customers. recovcrable energy coslS and accounts payable balances. 

The changes in regularory assets prinCipally reflecl ehanges in deferrcd pension costs 10 accordance \\ith the accounting rules for retiremcnt 
benetlts and changes in future federal income taxes assoclatcd with increased removal costs See Notes A. Band E to the financial 
stalemcnts in Ilcm 8 

Cash Flows Used in Investing Activities 
Nct cash nows used in investing ilctivilies for Can Edison and CECONY were $185 million and $1 10 million lower. respectively. in 20 10 
than in 2009. The decreasc rcflects primari Iy dccreased conSlruction expenditures in 20 IO. otfset In pan for CECONY by repayment of 
loans by O&R to CECONY irl2009. See NOle S 10 the finanCial statements in lLem 8. 

Net cash nows used in investing aClivities for Con Edison in 2009 were $1.289 million higher compared \\ilb 2008 The increase reflects 
primarily the absence of. in 2009. proceeds from the sale of Can Edison Developmcnt's ownership intercsts in elcclricilY generating plants 
\n 2008. offset in part by decreased construction expenditures In 2009. Net cash nows used in Investing activities for CECONY were $340 
million 10\J,·er in 2009 compared with 2008 reflecting primarily decreased construction expenditures and the repayment of loans by O&R. 
See NOle S to the financial stalemcnts in Item 8. 

Cash Flows from Financing Activities 
Net cash flows from financing activities in 2010 for Con Edison and CECONY were $208 million and $240 million lower. rcspectively. 
than in 2009. In 2009, cash 110\\'s from tinancmg activilies for Con Edison and CECONY were $215 million and $ U48 lower. 
respectively. than in 2008. 

Con Edison's cash flolVs from financing activilies l'or the years ended December 31. 20 I0 and 2009. renect the issuancc through publie 
offerings of6 3 mIllIOn and 5.0 million Con Edison common sharcs resulting m net proceeds 01'$305 million and $213 million. 
respectively. The proceeds from these offerings were mvested by Con Edison in CECONY. For CECONY. cash flows from financing 
activities In 2008 also reflect a $752 million capllal contributIOn from Con Edison. 

Cash flows from financing activities for 2010,2009 and 2008 also retkctlhe issuance of Con Edison common shares Ihrough ils dividend 
reinvestment and employee 
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stock plans (2010: 4.2 million shares for $133 million. 2009: 2.4 million shares for '1>68 million. 2008 1.7 mililon shares for '1>42 million), 
In addition. as a result of the slock plan Issuances. cash used to pa) common stock dll'idends was reduced by $48 million in 2010 and 2009 
and $21 million in 2008. 

Net cash nows from tinanclng actlvilles during the yt:ars ended December 31. 20 IO. 2009 and 2008 a)so renCCI the following CECONY 
transactions. 

2010 
Issued $350 million 4.45% IO-year debentures and '1>350 million 5 70% 30-year debentures: 

Redeemed at maturity $325 million 8.125% 10-year debentures and $300 million 7.50% IO-year debentures: and 

Issued $224 6 million of 145%, tax-exempt debt (subject to mandatory tender in 2012).the proceeds of which were used to refund 
4.70% tax-exempt debt (that was also subject to redemption in 2012) 

2009 
Issued $275 million 5.55% 5-year debentures. $475 million 6 65% IO-year debentures and $600 millIOn 5.50'% 30- year debenrures. the 
proceeds of which v,ere used to redeem In advance of maturity $105 million 7.10% debentures and $75 million 6 90% debentures due 
2028. to repay shon-term borrOWings and for olher general corporate purposes, and 

Redeemed at maturity $275 million 4.70% 5-year debentures and $200 million 7,15% la-year debentures. 

2008 
Issued $600 mlll ion 585% IO-year debentures, $600 million 6.75% 30-year debentures and $600 mill ion 7.125% IO-year debentures, 
the proceeds of which IVere used to repay shon-Ienn borrOWings and for other general corporate purposes: and 

Redeemed al maturity $180 mi Ilion 6.25% 10-ycar debentures and $100 million 6 15% IO-year debentures, 

In 2008. Con Edison issued $326 million of unsecured notes in exchange for a like amounl of seeured project debl and redeemed dt 
maturity $200 million 3.625% 5-year debemures, 

Con Edison's nct cash noV,s from financing activities also renectlhe folJov,ing O&R transacliuns: 

2010 
Issued $115 million 5.50% 30-year deb<::nlures: 

Redeemed in advance or maturity $45 million 7,00% 30-year debentur<::s due 2029: 

Issued $55 million 2,50% 5-year debentures: the proceeds ofwhieh w<::re used to purchase and cancel $55 million variable rale, tax­
exempt debllhat was due in 2014: and 

Redeemed al maturity $55 million 7 50% 10-year debentures, 

2009 
•	 Jssued $60 million 4,96% 10-year debentures and $60 million 6 00% 30-year debentures. the proceeds of which were used to redeem (in 

January 20 I0) '1>45 million 7,00% debentures due 2029.10 repll)' short-term debl and for other general corporate purposes, 

2008 
Issued $50 million 6,15% IO-year debentures. the net proceeds of which 1\ ere used ror general corporale purposes. Including repayment 
of short-lenn debt. 
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Cash nows from financing activities oflhe Companies al~o renecl commercial papcr Issuance (mcluded on lhe consolidated balance sheets 
as "Notes payable"). The commerCial paper amounts outstanding al December J). 20 10. 2009 and 2008 and the average daily balances for 
2010,2009 and 2008 for Con Edison and CECONY were as follows. 

2010 2009 2008 
DBI-Iy-- Out8ta;di~g-·at~"(millions of dollars, except OUt$tandlng at" -" Out8ia~dlj,g aT­ Daily --- Oaliy--­

,,!.e~.tJ..'--f!E. .aY~!,!g'U'.i.~'!) _ ___Cl~ce'!"'be~l.1...._ .~~!!"a~ December 31 ..a~~a!l~ _ December 31 av~~a9.e __ 
$'-' ----363·- S 517Con Edison $ $ 370 $ $ 277 

CECONY $ $ 352 $ $ 169 $ 253 $ 380 
~e~_~t.e'!.a.verageYI~ld __ -% 04% -% 0.4% ___.__. _....__2A'r..__..__~!?_ 

Common stock Issuanees and eXlernal bOlTowings are sources of liqulday thal could be affected by changes in credil ralings, financial
 
performance and capital market conditions. For informalion about the Companies' credit ralings and certain finandal rallOS, see "Capital
 
Requirements and Resources" in Item I.
 

Other Changes in Assets and Liabilities
 
The following table sho\vs changes in certaJn asseiS and liabilities at December J 1.20 I0, compared with December 31. 2009.
 

Con Edison CECONY
 
2010 vs. 2009 2010 V8. 2009
 

In::'!,!{~n5 of d.E!J~cs) Varlanc~_ ___ .:Y.~ ~!..n~_! __
 
Assets 

Prepayments $ 210 $ 
Accounts receivable from affiliated companies 125 
RegUlatory asset - Environmental remediation costs 303 241 
Regulatory asset - UnrecognIZed penSion and other 

postretlfemenl costs (101) (107) 
L"tabll,t,es 

Dererred mcome taxes and mvestment lax credits 993 932 
SUl>erlund and other enVironmental costs 300 233 
PenSion and reltree beneftls (76) (78) 

Prepaym ents, Accounts Receivable from Affiliated Com pa nies and Deferred Income Taxes and Investmen t Tax Cred its 
The increase in prepayments for Can Edison. and in aceounts receivable from affiliated companies for CECONY, renects estimated federal 
Ineome lax paymenls by Ihe company lhat were made pnor to lhe determination thaI Ihe company had no cUlTent federal Income ta~ 

liability for 2010. See "Cash r-tovvs from Operating AClivitles'" above and Note L to the financial stalements IIlllem 8 

The increase in the liability for deferred income taxes and investment ta.>- credlls retlects (he timlllg of lhe deduction of expenditures for 
utility plant which resulted in amounlS being collecled from customers (0 pay income laxes III advance of when the lIleome lax payments 
vvill be required. See "Cash Flows from Operallng Activities," .lbove 

Regulatory Asset for Environmental Remediation Costs and Liability for Superfund and Other Environmental Costs 
The increase In the regulatory asset for environmental remediation coslS and Superfund and olher environmental cOSts Iiabilily retleets an 
increased estimate of ;;OSIS for site investlgalion and remediation. See Note G [0 the finanCial statemcllls In Item 8 

Regulatory Asset for Unrecognized Pension and Other Postretirement Costs and Non-current Liability for Pension and Retiree 
Benel"its 
The decreases in the regulatory assel for unrecognized pension and olher postretirement benefit costs and lhe non-eulTent liability for 
pension and retiree benefits rellects lhe final actuarial valuation of lhe underfunding of the pension and other retiree bcndit plans as 
measured at December 31,2010 in aceordanee \vith the accounting rules for pensions and the year's amortizalion of accounting costs. The 
decrease in the non-CUlTent Imbilit) for pension and retiree bene fils also renects lhe contributions to the pension plan made by CECONY in 
20 IO. See Notes B. E and Flo the !inanc ial statements in Item 8. 
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Capital Requirements and Resources 
For information aboul capital requiremenls, contractual obligations and capital resources, see "Capital Requirements and Resources" in 
hem I. 

Regulatory Matte·rs 
For Infonnation aboulihc Ulilities' rate plans and Olher regulatory malters affecting the Companies, see "Utility Regulation" In Item I and 
Note B to the financial statements in Ilem 8. 

Financial and Commodity Market Risks 
The Companies are subjee! to various risks and un<:enainties associated with financial and commodity markcts. The most Significant 
market risks include interest rate risk, commodity price fisk, credit risk and investment risk. 

Jnterest Rate Risk 
The interest rate risk relates primarily to variable rate debt and to new debt financing needed 10 fund capital requirements, including the 
construction expendi tures of the Utilities and maturing debt seeuril ies Con Edison and its businesses manage interesl rate nsk through the 
issuance of mostly fixed-rate debt with varying maturities and through opponunistic re tinancing of lkbl. Con tdlson and CECONY 
estimate that at December 31. 2010, a 10 percent vanation in Interest rates applicable to its variable rate debt would nOI result In a material 
change in annual interest expense. Under CECONY's current gas, Sleam and (beginnmg in ;\prJl 20 I I) electric rate plans and O&R's 
current New York gas rate plan, variations in long-tenn debt costs are reconciled to levels relleeled in rates. Under O&R's current New 
York electric rate plan, variations in \arlable tax-exempt debt interest expense are reconciled to the level sel in rates. 

In addition, from lime 10 time, Con Edison and its bUSinesses cnter Into deflvative tinancial Instruments [0 hedge Interest ratc fISk on cenain 
debt securities See "Interest Rate Swaps" in Note 0 to the finanCial statements in Item 8. 

Com modity Price Risk 
Con Edison's commodity price fISk relalcs primarily 10 the purchase and sale ore)ectrieity, gas and related derivative Instruments. The 
Utilities and Con Edison's competitive energy businesses have nsk management strategics (0 mitigate their related e:-;posures. See Note a 
to the financial statements in Item 8. 

Con Edison estimates thaI. as of December 31. 2010. a 10 pcreenl decline in market prices would result in a decline in fair value of$106 
million for Ihe derivative InstrumenlS used by the Utilities to hedge purchases ot'elcctm;lly and gas, of which $85 million is for CECONY 
and $21 million is lor O&R, Con Edison expects thilt any such change in fair value would be largely orC~el by directionally opposite 
changes in Ihe cost oflhe clectrlcity and gas purchased. In accordance with provisions approved by Slate regulators, the Utllilles generally 
recover from customers the costs they incur for energy purchased I'or Iheir customers. including gains and losses on cenain derivative 
Instruments used to hedge energy purchased and related COSIS. See "Recuverable Energy Custs" In Nute A 10 the Iinanclal statements in 
liem 8. 

Con Edison's competllive energy businesses use a value-at-fISk (VaR) model (0 assess the market fisk of their electricity and gas 
commodity fixed-price purchase and sales commitments, physical forward conlracts and commodity derivative instruments. VaR represents 
the potential change It! fan value of instruments or the portfolio due to changes in market faclors, for a specified lime period and 
confidence level. These businesses estimate VaR across their electricity and natural gas commodlly bUSinesses uSing a delta-normal 
variance/eovariance model with a 95 percent confidence level. Since the VaR ealculation invulves eomplex methodologies and eSlJmates 
and assumplions that are based on past experience, it is not neeessarily indicative of future results. VaR for transactions associated with 
hedges on generating assets and commodity contracls. assuming a one-day holding period, for (he years ended December 31, 2010, and 
2009, respectively, was as follows. 

95% Confidence Level. Dna-Day Holding 
Period 2010 2009 

(milJlon5 of aollar5) 
Average for the period s s 1 

HIgh 2 
Low 
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Credit Risk 
The Companies are exposed to credit risk related 10 transactions emercd into primarily for the various energy supply and hedging activities 
by the Utilities and the compelltive energy businesses. Credit fISk relates to thc loss thai may result from a counterparty's nonperformance. 
The Companies use credit policies to manage thiS risk. including an established credit approval process. monitoring of counterparty limits. 
netting provisions within agreements and collateral or prepa) men\ arrangements. credit insurance and credit default swaps. The Companies 
measure credit risk exposure as the replacement COSI for open energy commodity and derivative posilions plus amounts owcd from 
counterparties for settled transactions The replacement cost of open pOSItions represents unreali7.ed gains. net of any unrealized losses 
where the company has a legally enforceable right of setoff. 

The Utilities had $38 million of credit exposure in conneerion with energy supply and hedging activities. net of collateral. at December 3 I. 
2010. of which $2 million was with investment grade counlerpaJ1ies and $36 million was with commodity exchange brokers. 

Con Edison's competitive energy businesses had $119 mIllion of credit exposure in connection with energy suppl)' and hedging activities, 
net of colhlleral. at December 31, 20 IO. of whICh $74 million \~as with investment grade counlerparties. 5> t9 million was with commodity 
exchange brokers and $26 million was wIth independent system operators 

Investment Risk 
The Companies' investment fISk reJates to the investment of plan assets for their pension and other postretirement benefit plans. See 
"Application of Critical Accounting Policies - Accounting for Pensions and Other Postretirement Benefits," above The Companies' 
current investment policy for pension plan assets includes investment target~ 01'65 percent equilies and 35 percent fixed Income and other 
securities. AI Decembcr 3 I, 20 I0, thc pension plan investmenls consisted of 67 perc~nt equity and 33 percent fixed income and other 
securities. 

Environmental Matters 
For information concerning climate change. environmental susrainability. potential ilablillje~ arising from la\~s and regulations protecting
 
the environment and other environmental mal1~rs. see "Environm~n(al Matters" In Item I and NOle G lO the financinl statements in Item 8.
 

Impact of Inflation 
The Companies are affected by the decline in the purehasing power of the liollar I:aused by Inflation. Regulation permits the Utilities to 
reeover through depreciation only the historical cost of their plant assels even though in an inflationary economy the 1:05t to rcplace the 
assets upon their retirement will substantially exceed historical costs. The impact is. however. panialJy offset by the repayment of the 
Companies' long-term debt in dollars or lesser value than the dollars originally borrowed. 

Material Contingencies 
For information concerning potential liabilities arising from the Companies' material contingencies, see "Application of Critical 
Accounting Policies - Accounung for Contingencies." above. and Notcs B. G. H. J and L to the financial statements in Item 8. 

Results of Operations 
Results of operations refkcl. among olher things. the Companies' accounting polieies (see" Application of Critical Accounting Policies," 
above) and rate plans thai limit the rates the Utilities can charge Ihelr customers (see "Utllll)' Regulation" in Item I). Under the revenUe 
decoupling meehanisms currently applicable to CECONY's electric and gas businesses and O&R"s electric and gas bUSInesses in New 
York. the Utilities' delivery revenues gene rail)' Will not be affected by changes in delivery volumes from levels assumed when rates were 
approved. Revenues for CECONY 's sleam business nnd O&R 's businesses in New Jcrse)' and Pennsylvania arc affected by changes in 
delivery volumes resulting from weather. economIc conditions and olher faclOrs. See NOle B to the financial staterncnlS In Item 8. 

The Companies' results of uperations for 20 10. as compared with 2009. rc fleet changes in Ihe Util ilies' 
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rate plans (Including additional revenues designed to recover expected Increases in certaIn operations and maintenance expenses, 
depreciation and property taxes and Interest charges). and the operating results of the competitive energy bus inesses (including net mark-{()­
market effects). fhe results of operations for 20 I0 as compared Wilh 2009 Inelude a higher allowed electric retum on common equity for 
CECONY. Operations and maintenance expenses were higher In 20 I0 compared with 2009 reflecting primarily higher costs for dcmand 
SIde management programs and employee heal th insurance. offset In part by savIngs In operating expenses through COSl control effof1S. The 
increases also reflect higher New York Slate assessments that are colleeled from customers and higher costs for pension and other 
postretirement bcnefits. Depreciation and property taxes were higher In 20 10 compared with 2009 reflecting pnmarily the impact from 
higher utiliry plant balances For additional infom1ation about major factors ilffecting eamlngs. see "Results of Operations - Summary," 
above. 

In generaL the Utjlities rccover on a current baSIS the fuel. gas purchased for resale and purchascd power costs they incur in supplying 
energy to thcir full-service customers (see "Recoverable Energy Costs" in Note A and "Regulatory Mallers" 111 Note B to the finanCial 
statements in Item 8). Aceordingly. such costs do not generally atTect the Companies' results of operations Management uses the tenn "net 
revenues" (operating revenues less such eosts) to Identify changes in operating revenues that may affect the Companies' results of 
operations. Management believes that, although "net revenues" may not be a measure determined in accordance with aeeountlng prineiples 
generally accepted in the United States of America, the measure facihtates the analysis by management and investors oflhe Companies' 
results of operations. 

A discussion of the results of operations by principal business segment for the years ended Decl:mber J l. 20 I O. 2009 and 2008 follows. For 
additional business segment financlallnfonnation. see Note N to the finanCial statements in Hem 8, 

Year Ended December 31.2010 Compared with Year Ended December 31,2009 
The Companies' results of operations (whieh were discussed above under "Results or Operations - Summary") in 20 I0 compared with 
2009 were: 

Competitive Energy 
CECONY O&R Buslnenea and Other(a) Con Edlson(b) .. 

Increai'es Increases Increases Increases Increases Increasea Increases Increasu 
(Decreues) (Decreases) (Decreues) (Decreasesl (Decreases) (Decrsases) (Decreases) (Decreaaes) 

(mlJllons of dolJars) Amount Percent Amount Percent Amount Percent Amount Percent 
Operating ravenues $ 537 54% $ 20 2.2% $ (264) (125)% $ 293 22% 
Purchased power 100 39 7 21 (270) (14 5) (163) (34) 
Fuel (45) (89) N/A N/A (45) (89) 
Ges purchaSed lor resale (286) (325) (37) (27 2) 111 (302) (314) 
Operating revenues less purchased 

power, fuel and ga s purchesed for 
resale (nel revenues) 748 122 50 11 7 5 22 803 11 8 

Other operations and marnienance 329 15 1 26 11 3 (2) (16) 355 139 
DepreCiation and amortization 43 56 2 48 4 60 0 49 6 2 
Taxes. other lhan Income taxes 170 11 4 4 69 • 4 286 178 11 5 
6peratlng';ncome~'------206'-- '12'0' (11) --221-----116·­16 174 (1) 
Other ,ncoma less deduclionS (7) 121 2) 16 Large 9 29 a 
!,!~l--,n~r.~st ex~!,~e (4) (0 7) 7 250 (5) (167) (2) (0.3) 
Income. before taxes 203 170 9 136 20 351 232 176 
Incomes taxes 91 22.5 3 13 a _14._ L~rg~__.. ~Q~ __ . ?~.~ __ 
Net Income for common slock $ 1._12 •. ~43o/~~ -'~~L- ,. 1'4~QOi~-$' 6_ __g~~. $ _12.4 143% 

(a) Includes Inter·company and parent company accounting 
(b) Represents the consol,dated finanCial results of Can Edison and 115 bUSinesses. 
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CECONY 
Twelve Montha Ended Twelve Montha Ended 
De~~~ber_~1, 20_1!J _ D_ec~b~~ 3J,~gO_9 .' 

2010· 
2010 2009 2009 

(milll()n.~ of d91/8~~) Electric Gaa Steam Total Electric Gaa Steam Total Variation 
Operating revenues $ 8,376 $1,541 $ 656 $1-0,573 $ 7.674 $1.701 $ 661 $10036 $' 53?' 

Purchased power 2,629 54 2,683 2,529 54 2583 100 
Fuel 256 202 458 247 256 503 (45) 

___Q!S purchase.d for reS8;:.:le=--­
Net revenues 

_ ._----....,.---_.....?~? 
5,491 989 400 

-~~~­
6,880 

. 
4,898 

..~_~~ _ 
883 351 

818 
6132 

j?~~ 

748 
Operations and maintenance t,963 368 184 2515 1,734 281 171 2.186 329 
Oepreclatlon and amortization 623 102 62 787 587 98 59 744 43 
Taxes. other than Income taxes 1.356 209 91 1,656 1,209 195 82 1,486 170 
~era!0iincome ' ____----''---'1''''.&4'-''-''-9, 310 63 .L1"9?2. ~ 1 368 ._~,Q9_... J , }.9. _...L1,71.§._~. 2.0.L 

Electric 
CECONY 's results of electric operations for the year ended December J l. 20 I0 compared with the year ended December 31. 2009 IS 1J5 

follows: 

Twelve Montha Ended 
.December3-1-,--"------O;Cember 3"1-;-'. ----- ­

(millions of dol/ars	 2010 2009 Variallo.!'._ 
6pe';ati;;g-;e~enuc.c.e'=<s'--------~ $ - . --8.376 $ -7'6'74 $ 702 

Purcha sed power 2,629 2,529 100 
Fuel 256 247 9 .. ------- ­ 5,49'·-------4,898;;-----~5:c:-93'­Net ,evenues 

, 

Operations and main lenanee 1,963 1,7 34 229 
Oepreclallon end amortization 623 587 36 
Taxes, othe, than Income taxes 1,356 1 209 147 

Electric 'o~~~g Income _	 11.~~ $_. _.1.J~_8__ ... ~, 181 

CECONY's clectfie sales and deliveries, excluding off-system saks. in 2010 compared wllh 2009 wae: 

___ ~e_venJ!..e.!.!nMllllona__ "" . _ 

Twelve Months Ended	 Twelve Monthe Ended 
Oecem'b"er'31,·-- 'O'ecember31," ,- Percent Oecemb'Elr:i'{-' .. tJecemb'erf1,'- ---- ..... Percent . 

9.e~£r!P.!!2.n_ .._,____ 2010 2009 Variation Variation 2010 2009 Variation Variation 
ResldenllaIlRellglous(e) 11,516 "i0-:952-·-· -------566· --5'20~'--$'-·-29'77 $'" --·-2~583·-·S 394 -·---'·53% 

CommerciaVlndustnal 12.559 12.457 102 06 2.557 2,444 113 46 
Retail access customers 23,096 21,S59 1,239 5.7 2,123 1.655 268 14.4 
NYPA, Municipal Agency 

and other sales .11.518 11.399 119 10 550 457 93 20.4 
<il_herop.irailn~(eYen"iis ' 169 335, (~~~L __ .... (49.6).. 
.-I..olal _·-"s""s"',if""s"'3 ·_-66,66?=_ '-~,:626~ _·__3.:.6.!!~:~:..I,~__ il~:i'76-- L_. _..;.7.!..:,6,-,-7...:.4_.~_J02 9.1% 

(a)	 "Res'denliaiIReliglous' generally Includes slngle·famlly dwellIngs. IndiVidual apartments In mulll·family dwellings. religiOUS organizations and certain other not-tor· 
profit organ.zatlons. 

CECONY's electric operating revenues increased $702 million in 2010 compared With 2009 due primaril)' to the electric rate pluns ($772 
million, which among other things, reflected a 10,15 percent relurn on common equity. effective April 2010. a 10.0 percenl return. effective 
April 2009 and a 9,1 percent return. effecli ve Apn I 2008) and higher purehased power costs ($100 million), offset In Pdrt by the aeerual for 
the revenue decoupling mechanism (a reduction of$124 million of revenues In2010 compared with increased revenues of$116 million in 
2009). CECONY·s revenues from elcctric sales are subject lO a rcvenue 
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decoupling mo:chanism, as a result of which delivery revenues generally are not affeclo:d by changes in delivery volumes from levels 
assumed when rales were approved. Olher elecmc operanng revenues generally reflee! changes In regulatory assets and liabilities in 
accordance with the revenue decoupllng meehanlsm and other proviSIOns of the company's rate plans. See Note B 10 \he financial 
slatements in hem 8. 

Electric delivery volumes in CECONY's service area increased 3.6 percent in 2010compared wnh 2009. Afteradjusling for variatIOns. 
principally \\eather and billing days. electric delivery volumes rn CECONY's service area Increased 0.5 percent In 2010 compared wilh 
2009. 

CECONY 's elewic purchased power costs Increased $100 mi II ion in 20 10 compared wJlh 2009 due to an increase In unit cosls ($1 10 
million), offset by a decrease in purchased volumes ($10 million). Electric fuel costs increased $9 million in 2010 wmpared wilh 2009 due 
to higher sendoul volumes from the company's electric genera\lng facilities ($65 mIllIOn). offset by lo\\er unil eosts ($56 million). 

CECONY's electrie operating income increased $181 million in 2010 compared With 2009. The increase reflects primarily higher net 
revenues ($593 million. due primarily 10 the electric rate plan. Includrng the collection ofa surcharge for a New York State assessment and 
the recovery of higher pension expense) The higher net revenues were offset by higher operations and maintenance costs ($229 million, 
due primarily to higher demand side management expenso:s ($120 million). the surcharge for a No:w York State assessment ($68 million). 
higher pension expense ($20 million). and higher costs for injUries and damages ($ 16 million). olfsel in part by reduced operallng expenses 
due to cOsl control efforts). laxes olher than Income taxes ($147 million. principally property laxes) and depreciation and amoJ1izalion ($36 
million). The increased operating expenses In the firsl quaJ1er of2010 reslliung from two severe winter SlOrrns were deferred as a 
regulatory asset, and did not affecl electrie operating ineome. See "Regulatory Assels and Liabilities" in Note B to the financial stalements 
in Item 8. 

Gas 
CECONY's results of gas operations for the year ended December 3 I. 20 I0 compared with Ihe year ended December 31. 2009 is as 
follows: 

Twelve Months Ended 
December 31, December 31. 

(milllons_of dollars) 2010 2009 Varlatlon 
Operating revenues $ 1541 $ 1.701 $ (160) 

G~~p,:!~c~_a~ed 'or (esal~ 552 818 l2~~) 
Net revenues 989 883 106 

Ope,allOns and maintenance 368 261 67 
Depreciation and amorllzallon 102 96 4 
Taxes. olher than Income taxes 209 195 14 

G-as operating 'jn-come $ 310 $ 309 1 
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CECONY 's gas sales and deliveries, excluding off-system sales, in 20 I0 compared Wl!h 2009 were: 

Tho~.9and8 a! dth~ Dellverell Revenu~ InMllllons 

Twelve Months Ended . Twelve Months Ended 
December 31, December 31, Percent DecemberJl, December31, Percent 

Description 2010 2009 Varla1lon Variation 2010 2009 Variation Variation 
Res,denllal 37.'963 39,749 (1.786) (45)% S 733 $ 808 S (75) (93)% 
General 25.629 28,245 (2.616) (9,3) 366 421 (55) (13 1) 
Firm transportation 5~,859 48,671 3.188 66 347 266 81 305 

Tota(f"ni sales and 
transportation 115.451 116.665 (1 214) (1 0) 1,446 1 495 (49) (3 3) 

InterruptIble sales(a} 8.521 8.225 296 68 60 75 (15) (20.0) 
NYPA 24,690 37,764 (12.874) (34.1) 2 4 (2) (500) 
Generetion plants 78.880 68.157 10,723 157 36 34 2 5 9 
Other 20,786 '..=8"".2-=9.:..7__...:2"'.4:..:8-=9 .'~~_ 51 39 12 308 
Q.l.~~eraI6g revenues --..,,__-=-~~~5~ -54'~~' (1~~,__ "l_a~9-e 

Total' 2=,9.10~ __ ,. ~L__lO.2)~oi L_ 1,~4.1....-$ 1,7,01 __ $._ (160). (9,4)% 

(a) Includes 3.385 and 2.851 thousands of dlhs lor 2010 and 2009. respectively. which are also renecled in f<rmlransport9tlon and other 

CECONY's gas operating revenues dccreased $160 million in 2010 compared with 2009 due primarily \0 a decrease in gas purchased for 
resale costs ($266 miJlion). offset in part by the gas rate plans ($78 million). CECONY 's revenues from gas sales are subject to a weather 
normalization clause and a revenue decoupling mechanism as a result of which delivery revenues are generally nOl affected by changes in 
delivery volumes from levels assumed when rates were approved. Other gas opcratlng revenues generally reneC! changes in regulatory 
assets and liabilities In act:ordance with the t:OInpany's rate plans. See Note B 10 the financial slatem~nlS In Item 8. 

CECONY's sales and transportation volumes for tirm CUSTomers decreased 1.0 percent in 20 J0 compared wllh 2009. After adjusllng lor 
variations. prinCipally weather and billing days. firm gas sales and transportation volumes In lhe company's servit:e area increased 2.1 
percent in 2010. renecling primarily new business and transfcrs of interruptible customers \0 firm service. 

CCCONY's purchased gas cost decreased $266 million in 2010 compared wilh 2009 due to lower unil cosls ($246 million) and sendoul 
volumes ($20 million). 

CECONY's gas opaaling income increased $1 million in 2010 compared wilh 2009. rhe increase renects primarily highcr net revenueS 
($106 mi Ilion). olTset by higher operations and maintenance expense ($87 million. due prlmanly to a surcharge for a New York State 
assessmcnt ($30 million) and higher pensIOn expense ($28 million)), laxcs other than income taxes ($1'+ million. principally property taxes) 
and dcpreciatlon ($4 million). 

Steam 
CECONY's results of Sicam operations for thc year ended December 31. 20 10 compared Wilh lhe year ended December 31. 2009 is as 
follows: 

Twelva Montha Ended 
December 31, . - . December 31, 

(mlll/ons o{ q~~r.&... 2010 200~ V~rlatlon 

Operating revenues $ 656 $ 661 $ (5) 
Purchased powel 54 54 
Fuel 202 256 (54) 
Net revenues 400 351 4'9 

Opera lions and maintenance 184 171 13 
Depreciation and amonizahon 62 59 3 
Taxes. other than .ncome taxes"-- . 91 82 9 
.-=-"S'!ej!m op,e..':~~jng_I~E.o~i .-.63._. .. $ 39----- ----=---1-..-. '2~__:: 
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CECONY's steam snles and deliveries in 2010 compared with 2009 v.ere.
 

Milll<?ns of Pounds Delivered Reye"ues In Millions 

Twelve Months Ended Twelve Months Ended 
December 31, December 31, Percent December 31, December 31, Perce'ni 

Description 2010 2009 Variation Vanatlon 2010 2009 Variation Variation 
General 257 786 (529) (673)% $ 21 $ 28 $ (7) (250)% 
Apartment house 5.870 5.962 (92) (1 5) 160 155 (5) (30) 
~.n"u,aU)~wer ,. , ... _ 
Q\t>er0Jl..eraiing r~e.!!':!..~s 

Total 
_ 

. _ 16,903 16,269 534 

13 

39 

~o:-F/. s 

459 
16 

666-­ $ 

13 29 
_ 16J__.~t~D) 

.-=-'-----------'S'--_15 liL.8J~. 

445 
22 

661' 

CECONY's steam operating revenues decreased $5 million in 2010 compared wllh 2009 due primarily to lower fuel COSlS ($54 million), 
offset in purt by the net change in rates under the steam rale plan ($53 million) Other steam operating revenues generally reflect changes in 
regulatory assets and liabilities in accordance with the company's rale plans. See NOle B 10 Ihe financial statements In Item 8. 

Steam sales and delivery volumes increased 0.1 percent in 2010 compared wllh 2009. After adjusting for variations. principally weather 
and billing days, steam sales and deliveries decreased 1.3 percenllO 2010. refleellng the impact of lo\ver average nomlalized use per 
customer. 

CECONY 's Slenm purchased power costs were the same \0 2010 compared Wllh 2009. Steam fuel com decreased $54 million in 2010 
compared with 2009 due 10 lower unit costs ($59 millIOn). offsel by higher sendout volumes ($5 million). 

Steam operating Income inereased $24 million in 2010 compared with 2009. The increase reflects primarily higher net revenues ($49 
million), offsel by higher operations and maintenance expense ($\3 million, due primarily 10 a surcharge for a New York State assessment 
($8 million) and hIgher pension e.\pense ($7 mlllion). offsct in part by lower customer aecounts expense ($3 million)), taxes other than 
income taxes ($9 million, pnncipally property taxes) and deprecialion ($3 mIllion). 

Taxes Other Than Income Taxes 
At over $1 billion. taxes other than income ta,es remain one of CECONY' s largest operating t:xpenses. The pnncipal components of. and 
variations in, ta,'ies other than Incomt: taxes were: 

Increasel 
(,!,I!!!Cl.f}.~.!?''-cts>lIar~ 2010 2009 . «()~~~a.aet _ 
Propeny taxes $1.271 $;.125 $ 136(a) 
Stale and local taxes related to ,evenue receipts 315 282 33 
Payroll taxes 65 59 6 
Ol~er .taxas 5 10 (5) 
Total $1.656(b) $1,486(b) S 170 

(a)	 Property taxes Increased $136 million reRecting pnma"ly higher capital Investments. 
(b)	 Including sales lax on customers' bills, total taxes othel than irlcome texes. billed to customers In 2010 arid 2009 we'e $2,122 million and $1.866 mIllion, 

respectively 

Income Taxes 
Income tax.es increased $91 million in 2010 compared with 2009 due primarily 10 higher taxable income In 2010. 

Other Income (Deductions) 
Other income (deductions) decreased $7 millIOn in 2010 compared with 2009 due primarily to a penalty in 2010 ($5 million) from the 
NYSDEC relating 10 pollutants at the eompany's steam genenning facilities See "Pemlit Non-Compliance and Pollulion Discharges" in 
Item 3, 

Net Interest Expense 
Net interest expense decreased $4 mIllion in 20 I0 compared 1\ ith 2009 due primanly !O lower intt:rest chargt:S on cuslomer dt:posits ($6 
million). offset in part by new debt issuances in 2010 and lale in 2009 ($3 million). 
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Twelve Months Ended Twelve Months Ended 
December 31, 2010 December 31,2009 

2010­
2010 2009 2009 

(m.!1f!~n!,_ of_d~!~~:</ __	 Electric Gaa Total Electric Gaa Total Variation 
Operating revenues $- 6'~i2' $ 218 $91-0 $ 648 $ 242 $890 S 20 

Purchased power 335 335 328 328 7 
Gas purchas_ed for re~ale 99 99 136 136 (37) 
Net revenues 357 119 476 320 106 426 50 

Operations and mainlenance 216 59 275 193 54 247 28 
DepreClalion and amortization 32 12 44 30 12 42 2 
Taxes, other than Income taxes 35 14 49 33 12 45 4

--7-4--··---$- $10[--- ----,. 6~~'---28--$92=~~Qper~~Blncome ~_~~:-:---~ 34	 "$ 16__ 

Electric
 
O&R's results of electric opera Iions for the year ended December J I, 20 10 compared with the year ended December 31. 2009 is as follows:
 

Twelve Montha Ended 
Dece'mber 31, - December 31, 

(m.UUon~o'doU~!~_ 2010 2009 Variation 
Operating revenues S 692 $ 648 $ 44 

Purchased ower	 335 328 7 
~evenC-ue.Ls~-=-'----	 -----..--- -- ------357 - -·--320-­

37 
Operallons and maintenance 216 193 23 
Depreciation and amortization 32 30 2 
Taxes, other than incomelaxes 35 33 2 
-.}iectrlc operatIng Income- .	 10$ ~ j " 

O&R's electric sales and deliveries. excluding off-system sales. in 2010 compared with 2009 were. 

Million. of kWha Delivered	 Revenues In Millions 

Twetve Months Ended Twelve Months Ended 
----.- •--- -'-Oe:C"ember 31-•.... (lec-a-nib';'- 31, Percen'- . O-ecember 31,· 'Oecember 31,- .--Percent­

Oea~.r!~!I2._n ,. 
ResldenllaIIReligious(a) 

~. __. 
1,893 

._ ~_~~tlon Variation 
1.799 94"-­ -'s2o/;-T 

_~9~9 
347--- -$ 

209~. 
309 

Variation 
'$­ 38 

Variation 
-- -1230/;­

Commerclallindus\nal 1,495 1.763 (268) (152) 211 231 (21) (9.1) 
Retail access customers 2.330 1,901 429 226 132 95 37 389 
Public author~les 

Other operat~ngj~ve.!iu~5_ 
\1 0 

--- ­ - - -
111 

-
.__(1) _ (0.9) _ 12 

- -(10)---­
11 
2 

1 
(12) 

9 1 
Large _ 

._~~ota_l .5828 _~L",57c:'4,--__--=264 __4.6'r~ ~ 692 t. .~ ~ ~ !_l1'~~ 

(a)	 'Resldential/Rellglous' generally Includes Single-family dwellrngs, IndiVidual apartmenls In mulli-famlly dwellings, religiOUS organizations and certain other noHor· 
proht organizations 

O&R's electric operaling revenues increased $~4 million In 2010 compared with 2009 due primaril~' \0 the Ne\\ York electric rate plan 
($) 9 million) and for O&R's New Jersey and Pennsylvania operallons the wanner summer weather In the 20!O period ($3 million), O&R's 
New York electric delivery revenues are subJeelto a revenue decoupling mechanism. dS a result ol'\~hich. delivery revenues are generally 
not affected by changes in delivery volumes from levels assumeu when rales were approved O&R's cleCITiC sales In New Jersey and 
Pennsylvania are not subject to a dccoupling mechanism, and as a result. changes ;n such ~olume~ do impact revenues Other electric 
operating revenues generally reflect changes in regulalOry assets and liabililies in accordance with the company's electric rale plan. See 
Note B 10 the finaneial statements In Ilem 8. 
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Electric delivery volumes in 0& R' s service area inereased 4 6 percent in :W 10 compared wirh 2009 Atier adJ listing tor weather varlat ions
 
and unbilled volumes, electric delivery volumes in O&R 's service ar~a Increased 0.7 per~'enl in 20 I0 compared wllh 2009.
 

Eleclric operating income increased $10 million in 2010 compared wilh 2009. The increase renects pnmarily higher net revenues ($37
 
million), offset by higher operalions and maintenance c'\pense ($2J million), due pnmaril) 10 a surcharge for a New York State assessment
 
($7 million) and higher pension expense ($6 million)). ta'\es other Ihan Income la'\es ($2 million. prinCipally Stale and local taxes) and
 
depreciation ($2 million).
 

Gas
 
0&R'5 resulls of gas operalions for the yeiH ended December J I. 20 I0 compared with the year ended December 31.2009 is as follows:
 

Twelve Monthe Ended 
December 31, December 31, 

(,!!!!!.~n5 of dol!~$:L.) _ 2010 _________ ... ~Oi.. 

Operating revenues $ 218 $ 242 
_g~.~.p_u!chas~d...ror resal:::..e _ 99 136 

----~- -lC)a--­Net revenues 119
 
Operations and mamtenance 59 54
 
Depreciation and amortllatlon 12 12
 
Taxes. other then income taxes 14 12 2
 

- $' •. , . Ga;"operiiil~g(ncom8-'-' $ 34 28 S 6 

O&R '5 gas sales and delivenes, e'\cluding off-syslem sales. In 2010 eompared ~ ilh 2009 \\ere: 

Twelve Monthe Ended Twelve Months End ed 
----=O-ec-e.:..m"7'ber'51;--Oecember31: --, . Percent D8ce·mber-:l1~~·----6eC;mb9731:~ --- Percent­

Descr!ptlon 2010 2009 Variation Varletlon 2°1,0, 2009 Variation Variation 
Residentiat -- --7336--'---7.81 i --(475)- . , . - (a 1)0/;;- .. $- 111 $ 132- -$ -'(2'1-'- -'-(1T9)o/~' 

General 1,436 1,750 PH) (179) 20 27 17) (25 9) 
f"'''2...t!a.~,s.e<:>eta.(~<:>~'------, !.9c,~J~ ._~.. 10.S05 (2!31. ,EilL ~ 65 __~, __.._. ..s1 ,_" 1.4 .~,L, 

Total firm ulee and 
traneportetlon 19,464 20,466 (1,002) (4.9) 1S6 210 (14) (6.l) 

Interruptible sales 4.497 4502 (5) (02) 9 21 (12) (57 1) 
Generallon plants 691 1,346 (655) 148 7) 2 (21 Large 
Oth,e r ._ .. ,_.__ _ 840 ~53 (~ 13) , (1_1 9) 
Olher g~.~,revenue~, 13 9 (4) (445) 

Total ~§,4~2, .. 27,26r (1.77,5) (6,5)% $ 218 _~ 242 $ (24) _, (10"0)% 

O&R's gas operating revenues dt:creased $24 million in 2010 compared \~jrh 2009 due primarily to the decrease in gas purchased for resale
 
in 2010 ($37 million), otf5el in part by the gas rare plan. Effective November 2009, O&R's New York g~ delivery revenues became
 
subject 10 a revenue decoupling mcehanism.
 

Sales and transportation volumes for finn customt:rs decreased 4.9 pcrct:nt in 2010 cum pared with 2009.
 
After adjusling for weather and other variations. wtal linn sales and transportal ion vol umes decreased I 2 percent in 20 I0 compared With
 
2009. O&R's New York revenues from gas sales are subject 10 a weather nonntililillion clause thar moderales, but does not eliminate. the
 
efft:ct of wealher-related changes on net income.
 

Gas operating incomc increased $6 million in 2010 compared wilh 2009. The Increase renects primarily high.:r net revenues ($13 million),
 
offset by higher operations and maintenance costs ($5 million) and ta:-es uther than Ineume taxes ($2 million, principally property ta.\es).
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Ta xes Other Than Income Taxes 
Taxes, other than Income taxes, increased $4 million in 2010 compared with 2009. The principal components ofraxes. other than income 
taxes. were: 

Increaeel 
(m.~l/ions. of dol!.us). . 2010 2009 ___ .lD.ecr~~!~L 
PrOl)erty taxes $ 29 $ 28 $ 1 
Stale and local laxes related to revenue receipts 14 12 2 
P.atro~I.I.axes 6 5 1 

T..2 t!1 ~ 49(al. _r 45(8) , 4 

(a) Including sales tax on customers' bills. lOlal taxes olher Ihan Income taxes, billed to cuSlomers In 2010 and 2009 were $78 million and $77 millfon, respectively 

Income Taxes
 
Income laxes increased $3 million in 20 I0 compared with 2009 due primarily \0 higher taxable Income in 20) 0
 

Other Income (Deductions)
 
Other income (deductions) were lhe same in 2010 compared with 2009,
 

Net Interest Expense
 
Net interest i:xpense Increased $7 million in 20 10 compared With 2009 due primarily to new debt issuances in 20 I 0 and late in 2009.
 

Competitive Energy Businesses
 
Thc competitive energy business's results of operations for the year ended December 3 I, 20 I 0 compared with the year cnded December 3 I.
 
2009 is as follows:
 

Twelve Manthe Ended 

(fr}'!!'.'?ns_0'.dollafs) 
December 31, 

2010 
. December 31. 

2009 Variation 
Operating revenues $ 1.883 $ 2,147 $ (26 4 ) 

Purchased power 1,627 1 901 (274) 
Gas purchased tor resale 9 9 

-"'Net'revenues' . 247 237 10 
Operations and malntenence 122 125 (3) 
DepreCiation and amonlzallon 9 5 4 
Taxes, other than inCOme laxes 
=.Op9~~~i~.9:incomf -- ­ -- ­ "', -

18
--'9'8-' '--' , 

1394­ 5-s--4" 

The competitive energy businesses' operating revenucs decreased $264 million In 2010 compared with 2009. due primarily lO changes in
 
net mark-lo-market effects and lower electric wholesale revenues. offset in pan by increased electric retail revenues Electnc wholesale
 
revenues decreased $208 million in 2010 as compared With 2009. due to lower sales volumes ($178 million) and unn prices ($30 millton).
 
Eleclric retail revenues increased $189 million. due to higher sales volume ($27l million). offset by lower per unit prices ($82 million)
 
Gross margins on electric retail revenues increased sigOlficantly due primari Iy to higher volumes Net mark-lo-market val ues decreased $12
 
million in 2010 as comparcd with 2009. of which $232 million in losses are rcneeted in revenues and $220 million in gains are reflecled in
 
purchased power costs. Other revenues decreased $13 millIOn in 2010 as compared \.I ith 2009 due primarily 10 lower sales of energy
 
efficiency services
 

Purchased power costs decreased $274 millIOn in 20 I0 compared wilh 2009. due primarily to changes in mark-Io-market values of $220
 
million and 10\.\oer purchased power COSIS of $54 million. Purchased pOller costs decreased $54 million due to lower unn prices ($174
 
million), offset by higher volwnes ($120 million). Operallng Income increased $4 million In 20 10 compared \\i!h 2009 due primarily to
 
higher eleetric retail margins.
 

Other
 
For Con Edison, "Other" also includes Inter·company eliminations relating to operating revenues and operating expenses.
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Year Ended December 31, 2009 Compared with Year Ended December 31. 2008
 

The Companies' results of operations (which were discussed above under "Re,ults of Operations - Summary") In 2009 compared \\,jlh
 
2008 were:
 

Competitive Energy
 
CECONY O&R Businesses and Other(a) Con Edlson(b)
 

increases' "I ric'rea'ses Increases Increa~e8 Increases Increases Increases Increases
 
(Decreases) (Decreases) {Decreases} (Decreasee) (Decreeaes) (Dec reaees I (Decresses) (Decreues)
 

{'!'J!fI~r:rs:.,!fdo'!!r& Amount '. Pe!cent Amount .?e!cent Am'!unt Percent An:'0unt Percenl

..• (:i88)'Operating revenues $ (3'i)% $ (IOl) (10,2)% 5 (82) (29)% f (551) (41)% 

Purchesed power (602) (189) (105) (242) (266) (125) (973) (169) 
Fuel (157) (236) N/A NIA (3) Large (160) (24 1) 
Gas purchased for 

resale (181) p8 1) (23) (145) (5) (3.5 7) . (209) (H6.). 
Operetlng revenueS
 

less purchased
 
power, luel and gas
 
purchased lor resale
 
(net revenues) 552 99 27 68 212 Large 791 132
 

Other opera lions and
 
maintenance 249 129 25 113 22 220 296 131
 

DeprecIation and
 
amon,zatlon n 107 2 50 74 103
 

Taxes. other than
 
,ncome taxes 182 140 23 (2) (125) 181 13,3
 

Ga,n on sale of 
ownership inlerests 
In electncrty 

" g,e~eratmg. p~a!'t~. NIA NIA NIA NIA ,(261) , Large (26,1) Larg,e
 
Operating .ncome 49 29 (1) (1 1) (69) (43 1) (21) (11)
 
Other Income les s
 

deductions 17 Large (1) (333) (66) Large (50) (61 7)
 
Netlnterest~ense 61 12.4 6 250 67 123
 

-- --- - --- -----_._--­
Income f,om continUIng
 

operatiOn s, belore
 
taxes 5 0.4 (2) (29) (141) (71 2) (138) (95)
 

Incomes taxes 7 18 2 83 (90) (874) (64) (160) 
Income from 

discontinued 
operations, net of 

•. !ElflcJ_,~ ___ N/A NIA NIA NIA (~,4L ___L§'!g",.. _' (P_4J_..__~!g!3_-
Net Income for common 
_. !!~k S l.21_ _(Q}l'/~ _~ ,PL ___~,3J!~ 2 __ Pl?J __.(~~ 110(~ . $ m6L- 27 ~)O/~ 

(a) Includes Inter·company and parent company accounting 
(b) Represents the consolidated Iinanc,al results of Con Edison and Its businesses 
(c) See Note U to the financial .talemen's .n Item 8 

CECONY 
Twelve Months Ended Twelve Months Ended 

December 31, 2009 December 31,2006 
2009· 

2009 2008 2008 
(millions of r:l.olJars) Electric Gas Steam Total Electric Gas Steam Total Variation 
Operalrng revenues $ 7,674 $1,701 $ 661 $10.036 $ 7878 $1,839 $ 707 510,424 $ (386) 

Purchased power 2,529 54 2,583 3,092 93 3,185 (602) 
Fuel 247 256 503 376 264 660 (157) 

_Gas pu(cha.!'~.!o.r:.~~ale__, 8~8 618 999 e99 _(1~1) 

Net revenues 4,eSB --S83' 351 6,1-32 4,410 840 330 5 580 552 
Operatjons and maln,enance U34 281 171 2.186 1,518 261 156 1937 249 
DepreCiation and amon,zation 567 98 59 744 521 90 61 672 72 
Taxes, other than ,ncome taxes 1 209 195 82 1,486 1.038 18e 80 1,304 182 

6Ji~~~!!!'.9.:~~om!=-= " :'n;36t~--~'5--~Qi~_. J 39'--"U,?16. $. 1J3i' J 3"03 _.}~j'i=--~~1.,~~.~ .,_J_ ~9._ 
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Electric 
CECONY 's results of electric operations for the year ended December 3 I, 2009 compared with the year ended December 3 I. 2008 is as 
follows: 

Twelve Months Ended 
December 31, December 31, 

(n]ill~,?n.~!'.'!!.9I1ar~J ,_. _ ' 2009 2008 Variation 
Operating revenues $ --7674 $ Y878-- - - i- -(204) 

Purchased power 2,529 3,092 (563) 
Fuel 247 376 (129) 
Net revenues . 4.898 4,410 488 

Opera lions and maintenance 1,734 1 518 216 
Depreciation and amortizallon 587 521 66 
Taxes, othe r than I,ncome taxes 1.209 1,038 __-::-__'71 

"- $-'-'1)~8 ~'".EI&Ctrl£o~r~t~ncome	 ~ 1,J3~, $ 36 

CECONY's eleclrlc sales and deliveries, excluding off·system sales, in 2009 compared with 2008 were' 

MI!!!£"._a_9~kWha_De~~red Re~en.u.,!8 In Million!. 

Twelve MonthS Ended Twelve Months Ended 
Dec'ember31, • Dec'ember 31, Percent 'O'ecember31, Dece'mber 31, Percent 

Description 2009 2008 Variation Variation 2009 2008 Variation Variation 
Resldeni'llililfeligious(a) 10.952 11,720 {768} (66)% S 2,583 $ 2834 $ (251) (89}% 
Comme(CIalllnduslnal 12,457 12852 (395) (31) 2.444 2.720 (276) 1101) 
Retail access customers 21,859 22.047 (188) (09) 1.855 1,507 348 23 1 
NYPA, MUniCIpal Agency 

and other sales 11,399 11,704 (305) (26) 457 413 44 107 
o.t~e( oper~trn9. re"en~es_. 

Total 
_ 

66.. 667 68,323 (1.666) (2.8)% 
335 

7,674 -$ • 
404 

7.878 
(69) 

(204) 
e17 1),. 

(2.6)% 

(a)	 "Resldentlal/Rallgious' generally includes slngle·ramlly dwellings, IndiVidual apartments In mulll.lamlly dwellings. religiOUS organizations and certain other nol·lor­
proll! organizallons. 

CECONY's electrie operating revenues decre~~ed $204 million in 2009 compan~d with 2008 due primarily 10 lo\,... er purchil~ed power 
($563 million) and fuel costs ($129 million). offset in part by the 2009 clectric rate plan ($368 million. ~hich among other lhings. rcflected 
a )0.0 perccnt retum on common equity. effective Apri1Z009, as compared with the 9.1 percent return prevIOusly retlected in rales} and an 
acerual for the revenue decoupling mechanism ($124 million). Effective April 2008. CECONY's revenues from electric sales are subject 10 

a revenue decoupling mechanism. as a result of which delivery revenues generally are nOl affected by changes In delivery volumes from 
levcls assumed when rales were approved. Other electric operating revenues generally reflecl changes in regulatory assets and liabilities In 

accordilnce with the revenue decoupling mechanism and olher provisions of the company's rare plans See Note B to the financial 
statements in Item 8, 

Electric delivery volumes in CECONY's service area decreased 2.8 percenl in 2009 compared with 2008, After adjusling for variations. 
principa Ily weal her and billing days. electric delivery volumes in CECONY's serviec area decreas~d 1.7 percent In 2009 compared with 
2008, reflccting Ihe impaet of lo~er average nonnalized use per cuslOmer. 

CECONY 's electric purchased power costs decrea,ed $563 million in 2009 compared with 2008 due to a deerease in unit costs ($480 
million) and purchased volumes ($83 million) Electric fuel costs decreased $129 million in 2009 compared with 2008 due 10 Iowa Unit 

eosts ($88 million) and sendout volumes from the company's electrie generaling facill1ies ($41 mIllion), 
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CECONY's electrIC operating income Increased $35 million In 2009 compared v,ith 2008, The increase renecls pnmarily higher net 
revenues ($488 million. due primarily to the eleclri..: rate plan. includll1g the collection of a surcharge for a New York State assessment and 
the recovery of higher pension expense). uffsel by higher operations and maintenance costs ($216 million, due primarily 10 the surcharge 
for a New York State assessment ($108 million). higher pension expense ($80 million) and higher write-uffs of uncolleClible accounts ($1 I 
million»). taxes other Ihan income taxes ($171 mIllion. principally property laxes) and depreciation ($66 million l-

Gas 
CECONY's resulis of gas operat iuns ror the year ended December 3 I. 2009 compared with the year ended December 31. 2008 is as 
follows: 

Twelve Months Ended 
-~Dece-;;:'ber3';; ~oeC9-;;:'ber 31,
 

(mlilloos of dollars) 2009 2008 Variation

--$ _. --1)01 $ -1':839 . -_. - --'$--(1-3-8)Operating revenues 

Gas purchased tor :..:re:::.~al~e _ 818 &99 __ (1...8.:'),-- Bib 840·-----·-·-- ­Net revenues 43
 
Operations and maintenance 261 261 20
 
DepreCiation and amortization 98 90 8
 
Taxes, other than ,ncome texes 195 166 9
--6­-_..:§~~-~p~.! l!~i~.aJn~orl,e 309 $ ~OL 

CECONY's gas sales and deliveries. excluding ort:system sales, in 2009 compared with 2008 were' 

Thousands of dths Delivered Revenues in Millions 

Twelve Months Ended Twelve Months Ended 
Deceinber' 31, - December 31, Percent Dec-er;.;ber '31, Decembe'r 31:' - Percent 

Q.e.!£I:!pti on 2009 2006 VarIation Variation 2009 2008 Variation Variation 
-------=·39,74-9--_._. 4ci]95~- --(4"46)- --------'(11")"A"",-7S- --aoa-- -$------ eso--s- --(42)-----(.l9)o/;ReSldenllal 

General 28.245 26,748 (503) (17) 421 462 (61) (127) 
FIrm tra"s~rtatlon 48.671 43.245 5.426 12.5 266 202 54 317 

Total firm sales and 
transportation 116,665 112,188 4,477 4.0 1,495 1,634 (39) (2.6) 

Interrupllble sales 8.225 11,220 (2.995) (267) 75 136 (63) (457) 
NYPA 37.764 44694 (6.930) 1155) 4 4 
Generation plants 68.157 74.062 (5.925) (80) 34 55 (21) (382) 
Other 16,2~ 20,004_. (1,707L (85), 39 30 9 300 
Q!!>er opei-at~Qie!Ven-,,_es '54' 78 ... (24L l~O~ 

Tolal 249.108 262.188 (13,080) (5.0)% 1,701 $ 1,839 S (138) (7.5)% 

CECONY 's gas operating revenues decreased $138 million in 2009 compared with 2008 due primarily to a decrease in gas rurchasl:d for 
resale costs ($181 million). offset in pan by the 2008 gas rate plan ($59 mIllion). CECONY's revenues from gas sales are sublectlo d 

\veather normal izalion clause and a revenue deeoupling mechanism as a result of which dell\.ery revenues are generally not affected by 
changes in delivery volumes from levels assumed Ivhen rales were approved. Other gas OpCrilllng revenues generally renecl changes in 
regulatory assels and liabilities in accordance \vith the company's rale plans See Note B to the finanCial slalemcnts mllem 8. 

CECONY's sales and transportation volumes for firm cuslomers Increased 4 0 percent in 2009 compared wilh 2008. After adjusting for 
variations. principally weather and billing days. firm gas sales and transponallOn volumes in the company's service area increased 2.4 
percent in 2009. reflecting primarily new business and transfers or interruptible customers to tirm service. offset in pan by lower average 
normalized use per customer, 

CECONY's purchased gas cost decreased $181 million in 2009 compared Wilh 2008 due to lower unit COSts ($152 mIllion) and sendoul 
volumes ($29 million). 

CECONY 's gas operating income increased $6 million in 2009 compared 1\ ith 2008 The increase retlecls primarily higher net revenues 
($43 million). oITse! by higher operations and maintenance expense (1)20 million, due primarily 10 a surcharge for a New York Stale 
assessment ($15 millIOn». taxes other than Income taxes ($9 million. principally properTY ta\es) and deprecialion ($8 million). 
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Steam 

CECONY's results of steam operations for the !ear ended December 31. 2009 compared with the year ended December 31. 2008 is as 
follows: 

Twelve Months Ended 
December 31, --Oecem---:-be-r--=3--=1-,-----­

(mil/10m of_.d:..:o:.:.:lI.::ar:...:$:.L) ~ 2009 2008 Vanatlon 
---$--'-66-1---'---'$' --------­

Operating revenues 707 -$--(46) 
Purchased power 54 93 (39) 
Fuel 256 284 __(2B.I.

-Netrevenue-s----,· - -33'0 -- -.351 21 
OperalJons and melntenance 171 158 13 
Depreclallon and amortization 59 61 (2) 
Taxes, other then Income laxes 82 80 2 

$tea'm operating In'come $ 39 $ 31 $ 8 

CECONY's steam sales and deliveries in ~009 compared with 2008 were: 

Millions of Pounds Delivered Revenues In Millions 

Twelve Months End,ed Twelva Months Ended 
_...-- -December3C--"December 31, Percent -_. December'31, _.. December 31, Percent 

pe8crip~!.9.0 .. 2009 2008 Va(I~~I.9D... _Varl~!C?~ 2.Cl{).!!__ .. _ ;2_908 . Variation- - -_. y"!.rt~!.!2"
General -' 786 _•. '"'785 -- .. 1 0.1 % S 28 $ 23 $ 5 217% 
Apartmenl house 5,962 6,614 (652) (99) 165 186 (21 ) (11 3) 
Annual pov;6r 16,,~§.9. __._... , ". 1§,,577.__ _ (30.6) _ _(] 9)._. 446 468 (22) (47) . 
Othe~oper·a·ling 

revenues 30 . (6L l2§ 7.L 
--T;~.!.---- . " -,_ ... i07.~~-~ f:" (46) _ _.lGJ'iJ~!•. 

CECONY's sleam operaling revenues decreased $46 million In 2009 compared with 2008 chle primarily to lower purchased power ($39 
million) and fuel costs ($28 million), offset in part by the net change In rates under the ~Ieam rate plan ($27 millIOn) Olher steam operating 
revenues generally reflect ~hanges in regulatory assets and liabilities in accordance With the company's rate plans See Note B to the 
financial stat~menrs in Item ll, 

Steam sales and delivery volumes decreased ,to percent In 2009 compared with 20011. Arter adjusting for variations, principally weathcr 
and billing days, Sleam sales and deliveries decreased 4,1 percent in 2009, retlecling the impact of lower average normalind use per 
customer. 

CECONY's steam purchased power costs decreased $39 million in 2009 compared With 2008 due to a decrease in unit costs ($44 million), 
offset by an increase in purchased volumes ($5 million), Steam fuel costs deereased $28 million In 2009 compared with 2008 due 10 lower 
send out volumes ($18 milhon) and unit costs ($10 million), 

Steam operating income increased $8 million in 2009 compared with 2008 The increase reflects prtmun ly higher net revenues ($21 
million) and lower depreciation ($2 million). offset by higher operations and maintenance expense ($13 million. due primarily to a 
surcharge for a New York Stale assessmenl ($5 million) and higher production expense ($6 million) and laxes other than income ta,es ($2 
million. prinCipally property taxes). 
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Taxes Other Than Income Taxes 
At over $1 billion. taxes other than income taxes remain one ofCECONY's largest operating expenses The principal componems o( and 
variations in. taxes other [han income taxes wae: 

Increase/ 
(millions of dollars) 2009 2008 (Decrease) 
Property iaxes $1.135 $ 955 $ 180(e) 
Sta'e and local taxes related to revenue recelp's 282 283 (1) 
Pay roll taxes 59 57 2 
Other taxes 10 9 1 
f~(81'--'----	 -SW6(bl $1,-304~- --, -$--182­

(a)	 Property taxes Increased $180 mllhon reRecltng primarily higher capitellnvestments end New York City property tax rates 
(b)	 Including sales tax on customers' bills, lo,altaxes o'her than income texes. billed \0 customers 'n 2009 and 2008 were $1,866 m,lhon end $1.68~ million. 

respectively. 

Income Taxes
 
Income taxes increased $7 mIllion in 2009 compared with 2008 due primarily to higher ta.~able income in the 2009 period.
 

Other Income (Deductions)
 
Other income (deductions) increa-;ed $17 million in 2009 compared With 2008 due primarily to higher income from the Deferred Income
 
Plan rewms in 2009. The Deferred Income Plan relurns are also retlected In higher operations and maintenance expense.
 

Net Interest Expense
 
Net interest expense increased $61 million In 2009 compared with 2008 due prlmurilv to new debt issuances in 2009 and late 10 2008,
 
offset in part by lower principal amounts of and rates on wmmerClill paper oUlstanding 10 2009.
 

O&R 

Twelve Months Ended Twelve Months Ended 
December 3.1.... 2009 December 31,2008_ 

2009· 
2009 2008 2008 

(m//llons oJ 1101l_ar""5)'­
Operating revenues 

-----­ __---:::"'EI"'eclJ:l_c 
$ 648 

~ 
$ 242 

-:-T",ot="ac-I__ -:=E"'le"'c:.:tr""lc-:-_---::-'G"'ac:s-:-:-_ 
$890 $ 733 $ 258 

Total Variation 
$99-1---$(101') 

Purchased power 328 328 433 433 (105) 
_.Q.~ urchased for resale 

Net revenues -- ­ 320-­
136 136

----;0'6-·'---- 426'~ 3'00 
159 
-99 

159 
399--­

__.J2}) 
27 

OperatIons and maintenence 193 54 247 171 51 222 25 
Depreciation and amoruzallon 30 12 42 29 11 40 2 
Taxes, other than Income taxes 33 12 45 32 12 44 1 
_ Operating Jnco",m",e _ .. ~64$ 28 $ 92 $ 68 $ 25 $ 9~ $. _,. _ .11) 

Electric 
O&R's results of electric operations I'or the year ended December J 1,2009 compared WIth (he year ended December J 1.2008 is as I'ollows: 

Twelve Months Ended 
December 31, December 31, 

(millions of dollars) 2009 2008 Variation 
Operating revenues $ 648 $ 733 S (85) 
. ,_ Pu~ch,a~~ p,~~r __. 328 ~33 (105) 

Net revenues 320 300 20 
Operations and maintenance 193 171 22 
Deprec,sllon and amorlrzatron 30 29 1 
Taxes. other than Income taxes 33 32 1 

: Electric operating Income'	 $ 64 $ 68 $ (4) 
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O&R's electric salEs and deli veries. excluding off·systcm saks. In 2009 compared with 2008 were:
 

Mllllona of kWhs Delivered Revenues In Millions 

Twelve Montha Ended Twelve Months Ended 
December 31, .-­ December 3'1, Percent December 31, December 31, Percent 

Eeaclj£t~o.!!._ .. • 
Residential/Rellglous(a) 

2009 " _ 
1,799 

_}OOB _ 
l.892 

Variation 
'(!13)­

Variation 
.. (4 gj% 

200.9......._____2~9.~___ 
$ 309 $ 330 

Variation
f . ('il)"''' 

Variation 
." "'(6~.i)%' 

Commercial/Industrial 1,763 2,082 (319) (15 3) 231 303 (72) (23.8) 
Retalt access 

customers 1,901 1,814 87 4 6 95 80 15 188 
Public authorrtles 
(5'thero-pe·~a·ting---

111 
~~---.. ~.._.-. 119 (8) ._. l67) 11 17 (6). J353) 

revenues 2 3 (1 ) (333) 
Total (333) (6.6)0/. 6411 733 (85) (11,6)% 

(a)	 'Resldential/Religlous' generally includes single-family dwellings, individual apanments 10 mulli·fam,ly dwellings, religious organlzaltons and cena,n other nOl-for­
profit organizations 

O&R's electric operaling revenues decreased $85 million in 2009 compared With 2008 due pflmanly to decreased recoverable purchased
 
power costs ($1 05 million) Effeclive July 2008. O&R's New York electric deilvery revenues are ~L1b.iect to a revenue decoupllng
 
mechanism. as a resuh of "'hlch, delivery revenues are generally not affected by changes in delivery volumes from levels assumed when
 
rates were approved, O&R's eleclflc saks in New Jersey and Pennsylvania are not pan ofa decoupling mechanism. and as a result. Ihey do
 
impact revenues, Other electric operating revenucs generally reOect changes In regulawry dSsCls dnd liabilities in accorduncc \\-Ith the
 
company's electric ralc plan See Nole B 10 the finaneial Slalemems In Ilem 8.
 

Electric deliVEry volumes in O&R's service area decreased 5 6 pereenlln 2009 compared \\-ith 2008, After adjusting for \\-t:ather variations
 
and unbiJled volumes. electrie delivery volumes lO O&R's serviee area decreased 3.9 percent in 2009 e:ompared WIth 2008. reflecting the
 
impact of lower averuge normalized use per customer.
 

Electric operating Income decreased $4 million in 2009 compared with 2008, The decrease reOects primarily highcr operations and
 
maintenance expense ($22 million). due primarily 10 higher demand management program e:-.penses ($7 million). a surcharge lor a New
 
York State assessment ($5 millIon) and higher pension expense ($4 million», taxes other than income taxes ($1 million. principally
 
propeny laxes) and depreciation ($1 million). offset by higher nel revenues ($20 million).
 

Gas
 
O&R's results of gas operanons for the year ended December 3 I, 2009 eompared \\·ith the year ended December J I, 2008 IS as follows.
 

Twelve Months Ended . ~----- ~·-·---6ecembar31:-----··_·· ~,---" Decemb;;-31~ _.~~~ .....L 

(mlil/~!l~_CJ.!..qS'.!!~~ __.. _._ 2009__ _________. 2,QQ.L _. __ . V~rlatlon 

Operattng revenues $ 242 $ 258 S (16) 
__ Gas.purchased for res~__~ ._ 136 159 ~ 

Net revenues 106 99 7 
Operations and malnlenance 54 51 3 
Deprecletion and amortization 12 11 1 
Taxes, other than income laxes 12 12 

_~ Gas~~~Il!1-9.ln~~m,!,, . •__ ".__ ". - s- - ...2!. . 26 _. .(_._ .3 
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O&R's gas sales and delivenes, excluding ofT·system sales. in 2009 compared wirh 2008 v.ere:
 

Thousand,s 0Ldth8 DeJ!Y.!lr.~ Reyenues in MI 111 0 lls, 

TwelYe Months Endild Twelye Months Ended 
Decem'ber 31, - December 31, Percent December 31, December 31, Percent 

D~~crlp.t1~~, . 2009 2006 Variation Veriatlon 2009 2008 Variation Variation 
Reslden\ial 7,811 8,066 (257) (3.2)% $'032 142 $ (10) (? 0)% 
General 1.750 1,816 (66) (36) 27 30 (3) (100, 
Fi!~tranSE.tlrla_t!l?.n_, ,__ , 10.9.05 ]0,,471 434 41 51 45 6 13 3 

TolJll firm 8ale8 and 
trans portatlon 20.466 20,355 111 0.5 210 217 (7l (3.21 

Interruptible sales 4.502 5.409 (SO?) (168) 21 27 15) (222) 
Generation plants 
Other 

1.346 
953- -~~.. ~~ 

2,327 
1.05~? 

(S81) 
l~) 

(42.2) 
(?"~1. 

2 
.__ ~_ = _ 4 (2) (50.0) 

0l!'er 9as reyenue.s._.... 
_____ Ttl~.! __ 27,267 29,098 _ • (1,631) (~.3)'l'~ _ $ 

9 
2~,2.., J 

10 
25~_ 

.1)---(1Cj"o; 

~,(16L (6.2)'~. 

O&R's gas operating revenues decreased $16 milliun in 2009 compared with 2008 due primarily to the decrease in gas purchased for resale 
in 2009 ($23 million). Effective November 2009. O&R's New York gas delivery revenues became SUbject ro a revenue decoupling 
mechanism. 

Sales and lransponation volumes for linn customers increased 0.5 percen< in 2009 compared v.-lth 2008 After adjusllng for weather and 
other variations. tOlallirm sales and transportation volumes Increased 02 percenr in 2009 compared with 2008 O&R's Nell' York revenues 
from gas sales are subject to a wealher normalization clause that modenlres. but does not eliminate, the effect of weather-related changcs on 
nel income. 

Gas opaating income increased $3 millIOn in 2009 compared with 2008. The increase rdlects primarily higher net revenues ($7 million). 
offset by higher operations and maintenance costs ($3 million) and depreciation ($I million) 

Taxes Other Than Ineome Taxes 
Taxes, other than income iaxes, increased $1 million in 2009 comptlred with 2008 The principal components of taxes. other than income 
taxes. were. 

Increa8el 
(mllfion$ 01 dollars) 2009 ____ 2008 {Decrea~el 

Property-ia~es-.- "$-28 $ 27 $ 1 
Slete and local ,e~es related to revenUe receipts 12 12 
Payroll taxes __ , ....... _ •. 5 5Total .... . ,.. 

~ ~6j~l, _ _.L~t~. __,_ $ 1---_..~_.- ~ 

(e) IncludIng sales lax on customers' btIls, lotal taxes other then income 'axes, billed to customers," 200S and 200B were $77 milnor> and $78 million, respectively 

Income Taxes 
Income taxes increased $2 million In 2009 compared With 2008. 

Other Income (Deductions) 
Other income (deductions) decreased $1 milliun in 2009 compart'd With 2008 due primarily 10 lower irllereS! Income in 2009. 

Net Interest Expense 
Net interest expense was the same in 2009 compared with 2008 

Corn peti tive Energy Busl nesses 
The competitive energy businesses' earnings from continUing operations decreased $14 million in 2009 compared with 2008 due primanly 
10 the after-tax gain on the sale of Con Edison Development's ownership interests in electrlcl{y generating plants in 2008 ($131 million). 
offset in pan by after-Ia... mark-to-market gains in 2009 versus markow-market losses in 2008 ($78 million) and higher retail c1ectflclty 
margins in 2009. 

Operating revenues decreased $48 million in 2009 compared wilh 2008. due primarily to lower electric wholesale and retail revenues and 
the sale of Con Edison Developmen"s ownership inlereSIS in electricity generating plants In 2008 ElectriC wholesale revenues decreased 
$312 million In 2009 as compared with 2008. due to lower sales volumes ($261 million) and unll prices ($51 million) I::::lectTIC retail 
revenues decreased $26 milJion, due to lower per um! pril'es ($187 miJlion). offset by higher sales volume ($161 mill ion), El-eclnc relal! 
revenues decreased 2 percent in 
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2009 as compared with 2008, due to lower electricity prices. whilc gross margins Increased significantly due primarily to the sale of higher 
margin contracts, lower costs and higher volumes. Net mnrk-IO-market gains incrensed 'i> I3 1 million In 2009 as compared \.\'Ith 2008 due 
primarily \0 higher prices on electric and natural gas contracts. of which $296 million In gains are renecled in revenues and $165 million In 
losses are retlected in purchased power costs. The competitive energy businesses no longer have revenues from the sale of electricity from 
owned generation projects due to the sale of ownership inlerests in electricity generaling plants in the second quarter of2008 These 
revenues were $21 million In 2008 (see Note U 10 the financial statements in Item 8) Other revenues increased $15 million III 2009 as 
compared wHh 2008 duc primarily to higher sales of energy efficiency servlees. 

Operating expenses excluding income ta\es decreased $241 mJllion In 2009 compared With 2008, due primarily to decreased purchased 
power ($253 million). net of a $165 million increase In pun:hased po\\er costs for mark-la-market losses. gas purehased for resale ($5 
million) and fuel costs ($3 million) and taxes other than Income taxes ($3 million), offset in pan by higher operations and maintenance 
costs ($23 million). 

Income taxes decreased $62 mIllion in 2009 as compared with 2008, duc primarily 10 Income taxes related to the sale of Con Edison 
Development's ownership inlereSIS in electricity generallng planls in 2008 ($]]0 million), offset in pan by higher income due 10 mark-to­
market gallls and higher earnings from electric retail sales. 

Discontinued Operations 
Net income from discontinued operations was $274 million lower in 2009 compared with 2008. rdlecting the 2008 sale of Con Edison 
Development's ownershIp Illlerests in electriCity generating plants. See Note U 10 the tinancial statements In Hem 8. 

Other 
For Con EdIson. "Other" also ineludes the receipl or $)0 million after-tax for it litigation sellleml'nt with Nonheasl UtiillJes in 2008 and 
inter-company eliminations relating (0 operating revenues and opC'taling e.\penses. 
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Item 7A: Quantitative and Qualitative Disclosures about Market Risk 

Con Edison 
For informalion about Con Edison's primary markd flsks associated wilh activiti.:s in derivallve financial Instruments. olher financIal 
Instruml:nts and derivative commodlly insrruments, see "FlllanClal and Commodity Markel Risks." in Item 7 (which Information IS 

Incorporatcd herein by reference). 

CECONY 
For informallon about CECONY's primary markel risks associated wirh aetivities in dcrlvative financial instrumel11s. other finanCIal 
inSlruments and derivative commodity instrumcnrs, see "Financial and Commodity Markel Risks," in Item 7 (which informallon IS 

incorporated herein by reference), 
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Supplementary Financial Information
 
Selected Quarterly Financial Data for the years ended December 31.2010 and 2009 (Unaudited)
 

Con Edison 

Operating revenves 
Operallng Income 
Net II'\come 
Nel Income for common stock 
Basic eamlngs per common share 
Diluted earnings per common share 

Opera ling revenves 
Operating Income 
Nellncome 
Net income for common stock 
Basic eamings per common share 
Dilute(j. earnlnga per comm()n s~!Ire 

2010 
First Second Third Fourth
 

Quarter Quarter Quarter Quarter
 
(millIons of dollars, except per sharo amounts) 

'(mlltlo-';s of dollars, except p'er iha;e' arllOun'rs/ 

$ 3.462 $ 3,017 $ 3,707 $ 3.139 
492 429 705 494 
229 186 353 235 
226 183 350 233 

$ 0 80 $ 065 $ 1 24 $ 0 80 
$ 0 80 $ 0 64 $ 1 23 $ 0 80 

~ - .. ­
.....~OJ 

SeC'ond Third -­ Fourth-
Qusrter Quarter Quarter Quarter 
. . 
$ 3,423 $ 2,845 $ 3,489 $ 3,273 

419 372 685 423 
183 153 339 205 
180 ISO 336 202 

$ 0 66 $ 0 55 $ 1 22 $ 0 73 
$ 066 $ 055 $ 1 22 $ 0.73 

In the opinion or Con Edison. lhtse quaI1erl~' amounts Include all adjuslments. cunsistlng only of normal recurring accruals. n~ccssal) for a 
fair presentation. 

CECONY 

Operating revenues 
Operating Income 
Net.'~~q,me for comm~n_~~o~~. 

CECONY 

Ope raling revenues 
Operating Income 
Net Income_ tor com,m9n stoc~_ .. _ 

Firat 
__?019 

Second 'Thlri -Fourth 
Quarter Qusrter Quarter Qu~rter 

(millions of dollars) . 
$ 2,718 $ 2,432 $ 2,865 $ 2,558 

512 334 666 410 
243 135 332 183 

2009 
First Second Third Fourth 

Qua.rter Quarter Quarter Quarter 
(millions of dollars) 

2.770 $ 2220 $ 2,655 $ 2391 
434 340 579 363 
197 136 282 166 

In the opinion of CECONY. these quaI1crly amounts Include all adjustmems. conslsling only or normal recurring accruals. n<:cessary for a 
flm presentation. 
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Report of Management on Internal Control Over Financial Reporting 

Management of Consolidated Edison, Inc and its subsidiaries (the Company) IS responSible lor ~slablishing and maintaining adequate 
internal control over financial reponing Internal connol over tinanclal reporting IS a proc~ss designed to provide reasonable, bUl not 
absolute. assurance regarding lhe reliability of financial reporting and lhe preparation of financial SlalemCnlS for external purposes in 
accordanee with accounting pTinciples generally accepted in the United States of Amerl<:a. 

Beeause of its inherenl limitations. inlemal control over financial reporting may not prevent or delect mIsstatements. Also, projections of 
the effeetiveness of controls to future periods are subJect 10 the risk that controls may become inadequate because of changes In conditions, 
or that the degree of compliance wilh policies or procedures may deteriorate. 

Management of the Company assessed the erfecllveness of internal control over t1nancial reporting as of December J 1,20 I0, using the 
CTlteria established by the Committee of Sponsoring Organizallons of the Treadway Commission (COSO) in Infernal Control· Inregrared 
Frumework. Based on that assessment, management has concluded thaI (he Company had effeClive inlemal control over tinancial reporting 
as of December 3L 2010. 

The effectivcness of the Company" s internal control over finanCIal reporting as of December J 1.20 IO. has been audned by 
Pricev,aterhouseCoopers LLP. Con Edison's independent regIstered public accounllng firm, as staled In their report which appears on the 
following page of this Annual Report on Form 10-K. 

KeVin Burke 

Chairman. President and Chief Exeeutive Offleer 

Robert Hoglund 

S~nior Vice President (lnd Chief Finanelal Officer 

February 22, 20 II 
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Report of Independent Registered Public Accounting Firm 

To the Stockholders and Board ofDireetors of Consolidated Edison. Inc.: 

In our opinion. the eonsolidated financial statemenTS listed in the accompanying IOdex present fairly. in all milt~f1al re~pects. the tinanelal 
position of Consolidated Edison. Inc. and its subsidiaries (the Company) at Deeember 31. 20 10 and 2009, and the results of their operations 
and their cash nows for eaeh of the three years in the period cnded December 31. 20 I0 I n con fom, ity \1 Ilh aceounllng principles generally 
aecepted in the United States of America. In addition. in our opinion. Ihe finanelal statement schedules listed In the accompanying IOdex 
present fairly, 10 all material respects. the informatIOn set fOrlh therein when read in eonjunetion with the related consolidated finaneial 
statements. Also in our opinion. the Company maintained. In all mateflal respeets. effective internal control over financial reporllng as or 
December 3 I. 20 IO. based on Criteria e.>tablished in Infernal ('ontrol - Inregrull!d Froml!work Issued by the CommJlIee of Sponsoring 
Organizations of the Treadway Comm Ission (COSO) The Company', management i, responSible for these tlnanclal statemenlS and 
financial statement sehedules. for maintaining effectivc Internal conlrol over linanclal reponing and for Its <lssessmenl of the effeetlveness 
of internal eontrol over financial reporting. included in the accompanYing Repon of Management on Internal Control Over FinanCIal 
Reporting Our responSibility is to express oplniom on these linanclal statemenlS, on the financial statement schedules. and on the 
Company's intemal control over finanCial reponing based on our Integrmed audits We condueted our audits in accordance with the 
stand<lrds of the Public Company Accounting Oversight Board (United States). Those standards require that we plan and perform the audits 
to obtain reasonable assurance about whether the financial statements are rree of material misstatement and whether effective internal 
comrol over financial reponing was maintained in all material respects. Our audits of the finanCial statements included examining, on a test 
basis, evidence supporting the amounts and disclosures in the financial statements, assessing the accounIing prinCiples used and Significant 
estimates made by management, and evaluating the overall linancial statement presentation. Our audit of Intemal conlrol over financial 
reporting included obtaining an undersIanding of intemal comro} over tinanclal reponing, assessing the rISk that a material weakness exists. 
and testing and evalu~ting [he design and operating etTcc\lvencss of intemal control based on the assessed risk.. OUT audits also Included 
perfom,ing such other procedures as we considercd necessary in the circumstances. We believe that our audits provide a reasonable baSIS 
for our opinions. 

A company's Internal conlrol over financial reporting IS a process deSigned to provide reasondble assuran~e regarding the reliability of 
financial reponing and Ihe preparation of financial statements for externtll purposes In accordance II IIh generally accepted accouming 
principles. A company's imemal control over financial reponing includes (hose policies and procedures that (i) penain to the m~intcnance 

of records that. in reasonable delail. accurately and f[mly renecl the transactions and dispositions of thc a.>sets of the company. (Ii) prOVide 
reasonable assurance that transactions are rccorded as necessll.f) to permil preparation or finanCIal statements In a':t:ordanee with generally 
dccepted accounting prinCiples. and that receipts and expenditures of the company are being made only in accordancc with authOrizations 
of management and directors of the company; and (iIi) provide reasonable assurance regarding prevention or timely detection of 
unauthorized acquisition, use, or disposition of the company's assets that could have a material effect on the financial statements. 

Because of lis inherent hmilalions, intemal control over financial reponing may not prevent or detect misstatements Also. prOjections of 
any evaluation of effectiveness 10 future periods are subject to tht: risk that controls may become inadequate because of changes in 
conditions. or thatlhe degree of compliance Ivith the poliCies or procedures may delcriorate. 

PricewaterhouseCoopers LLP 
New York, Nell' York 
February 22. 20 I I 
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Consolidated Edison, Inc. 
CONSOLIDATED INCOME STATEMENT 

For the _Y~3n1_ En_d-!~_D.!~f!l9.e!.1_1.~ ._. 

2010 2009 2008 
(Mlil/on3 of Dollar3lExcepr Sh....re Dats) 

OPERATING REVE NUES 
Electnc $ 9.064 $ 8,320 $ 8,611 
Gas 1,760 1,943 2.097 
Steam 656 661 707 

...1'J.o~:l!~lllli. . __ . ... 1,845 2,108 2,168 
TOTAL OPERATING REVENUES ~ -1,3,325 1 J:5~_~ ' .. '13,032 
OPERATIN-cfEXPENSES·------- ---- ­

Purchased power 4,613 4,776 5,749 
Fuel 458 503 653 
Gas purchased for resale 661 963 1,172 
Other operations and maintenance 2.910 2.555 2,259 
Depreciation and amortizallon 840 791 717 
Taxes, other than Income taxes lc~2~. 1,545 1,364 

TOTA-LOPERAnNG EXPENSES-- 11.. ~~~ :111~ __ 11,924 
._ ~~.n 90 s~l~fel~ct~ltjge~era!lngp:rar1i~----· 25" 

OPERATING INCOME 2,120 1899 1'920 
OTHER INCOME (DEDUCTIONS) 

Investment end other income 46 32 69 
Allowance lor equity funds used dUring conslructlon 15 14 8 
Other deducllons (21) (~5) (~6) 

TQ.:rJ'.~L.QTI:lE!3j~.C.QM~jDEDuctIQNS)- .'. . . _ 40 31 81 
INCOME BEFORE INTEREST AND INCOME TAX EXPENSE 2,160 -1,930 2,001 
iNT(REST-EXPENSE' ..-­

Interest on long· term debt 597 590 519 
Other inlerest 21 30 33 

. ~1!?_!\'!ln..c!~!9r_bo.!~ed funds u~ed 9_'!Iin..aS2!'s_~r.~<:!~on. __(~L .. .(9L _ . _ • (6) 
NET INTEREST EXPENSE 509 811 544 

INCOMEi=R6MCbNTI~hjiNG OPERATIONS BEFORE TAXE-S 1.551 1 319 1.457 
INCOME TAX EXPENSE 548 440 524 
INCOME FROM CONTINUING OPERATIONS lOQ,3 . 879 ~INCOME FRoM·o,sCON"-!-NUEDOPER·ATIONS~·_·----·'-·-· -.. ---­

Gain on sele or electricity ge naratlng plants, net of tax expense of $17 4 in 2008 270 
Income tram discontinued oparatlons, net 01 tax e"pense of $3 In 2008 4 

TOTAL INCOME F-ROM DISCONTINUED OPERATIONS 274 
~iE~TINCOME'--~-.---- --_.-.--- -..---.---- -- - ._--.-.....- _.~ 

1,003 879' 1.207-­
_':re.l_~~~ sto~~~~v!~~~~r~!Ji~e'!len.ts~! ~l!.9.SI~~ry_ (11) . (111. ___0.-1) 
NET INCOME FOR COMMON STOCK L~~ _ L~~ L1~~ 

EARNINGS PER COMMON SHARE - BASIC' 
ContinUing operations $ 3 49 $ 3 15 $ 3 37 
.Qls.~~llnu~_d_~pe~at-,-0--"3 __ ._ 1,01 
Net Income j~_4~_. __ ,$_3_1_6 $ - 4 38 

EARNINGS PEffcOMMON SHARE~ILUTED-' 
Conltnulng operations $ 347 $ 3 14 $ 3 35 

.~9-'.!C9i'!I!1_u_e<:!2.eEl!ali.9,(1.s"- _ 101 
Net Income _~ __ ~.!7.:_. _._ $ 3 14 $ 437 

DIVIDENDS b"=E"'C'""L""7A""'R";:E""'D""'P"'E"'R SHARE OF COMMON STOC-K~------ .----- $ 236 's' 2-35--$-2.34­
AVERAG-E NUMBER-OF SHARES OUTSTANDING' -- BASIC ,-IN MILLIONS) 284' 3 275 2 -"272 9­
AV~~~q~ ~uM~Sfi OF §.HAjES OUTSTAN.,DI.NG:DI,LUTE9 (IN.MILLlQ!'/S) _ 2859 2763 273.6 - - - ---_ .. 
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Consolidated Edison, Inc, 
CONSOLIDATED STATEMENT OF CASH FLOWS 

2010 2009 2008 
(Millions of Dollars) 

OPERATING ACTIVITIES 
Nellncome $ 1,003 $ 879 $ 1,207 
PRINCIPAL NON·CASH CHARGES/(CREDITS) TO INCOME 

Depreciation end amortization 840 791 717 
Deterred income !a)<es 659 436 470 
Rate case amOr1lzahon and accruals 13 (63) (176) 
Net transmiSSion and dislnbullon reconCiliation (50) 
Common eqully component of allowence for lunds used dUring construcllon (15) (14) (8) 
Net den~etl~e (galns)llosses (19) (31) 100 
Pre·la)< gam on sale 01 electricity generaltng plants (704) 
Other non-cash items (net) (18) (77) (83) 

CHANGES IN ASSETS AND LIABILITIES 
Accounts recel~able - customers, less allowance lor uncollectlbles ( 126) 51 18 
Matenals and supplies, Including fuel all and gas In storage 7 161 (111) 
Other receIVables and other current assets 207 (346) (110) 
Prepayments (210) 566 (578) 
Reco~erable energy costs 90 124 
Accounts payable (22) (18) (92) 
Pensions and rell(ee benefits 78 (14) 18 
Accrued taxes 38 (6) 31 
Accrued Inle,est (1) 17 (10) 
Deferred charges, noncurrent assets and olher regulatory assets (590) 112 (443) 
Deferred credits and other regulatory liabilities 80 (23) 303 
Other essels (9) (5) 121 
Other liabilities 466 (402.. (~04) 

NET CASH-FLOWS FROMOPERATiNG-ACTiVITIES 2,3~1. __ .?,~6£' - -~£.~Q.INVESTING Ac'j'j\/iT�ES..---- - -_ .. --'''. . ._.-
Ulillty construClion expenditures (2,001) (2,184) (2.322)
 
Cost 01 remo~elless sal~age (149) (181) (198)
 
Non·uUlily construction expenditures (26) (9) (4)
 

Common eqUity component or allowance lor funds used dunng construction 15 14 8
 
Proceeds from sale of electriCity generation projects 1.477
 
Purchase of additional ownership InlereSlln Honeoye Storage Corporation (12)
 
Purchase of ownership Interest ,n HawKeye lease (12)
 

. __Purc:~!.se_of own.~~s!!p-,~t~re~l.In N~!~.at~n SCS . . (20.) 
NET CASH FlOWS USED IN INVESTING ACTIVITIES .P97...!)
FINANCING~CTIVIT ES 

Nel payments 01 shor1·term debl (363) (477) 
Ret"emenl of long-term debl (1,011) (662) (487) 
Issuance of long· term debt 1,095 1 470 1,850 
Issuance 01 common slack 439 257 51 
Debt Issuance costs (11) (10) (13) 
Common slocK dl~ldends (629) (601} (618) 
Prelerred stock di~ldends _(1)L _ . (~1) ... I1.~t 

NE T CAS'H' FLOWS (USfO-IN)IFROM FINANCING ACTIVITIES' (128) 80 295 
CASH AND TEMPORARY CASH INVESTMENTS 
NET CHANGE FOR THE PERIOD 78 186 (136) 
BAlANCE AT BEGINNING OF PERIOD 2~9 74 210

$--- --~~O-- L --·-·-74­~AlA'NCE-=~T END OF~ERIOD-'-- ~ ... _~ .... _ _.__-_._)__ 31L 
SUPPLEMENTAL DISCLOSURE Of' CASH F'-OW INFORMATION 

Cash pald/(relunded) dunng the penod for 
Interest $ 583 S 558 S 557 

____Income texes __ ..... ....__.. $__ (~5>- ~ _ 5 ._.1 ~9~ 

The a..:.companYH\B nales ar~ an lnlegral p;:Jn of lh~:s:e fmanLlal :;liHemenu 
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Consolidated Edison, Inc. 
CONSOLIDATED BALANCE SHEET 

December 31, December 31, 
2010 2009 

-(,;flilions ofDoJlarsT 
ASSETS 
CURRENT ASSETS 

Cash and temporary cash Investments $ 338 5 260 
Accounts recelveble - customers. less allowance lor uncollectible accounts of 576 and 570.n 2010 and 2009, 

respectively 1,173 1,047 
Accrued unbliled revenue 633 579 
Other '~ceivablea, less allowance for uncollectible accounts of 58 and $5 In 2010 and 2009, respectively 300 379 
Fuel 011. gas in storage, malenals and supplies. a1 average cost 348 355 
Pre payments 341 131 
Regulatory assels 203 172 
Revenue decoupling mechanism receivable 5 117 
Other current assel~ 166 174 

TOTAL CURRENT ASSETS -l,5.Q7_ . 3,214 
iNVESn,xENTs--.... ---­ 403 ------ :).§:[
UT ILiTY PLANT,'AT ORIGINAL COST -'. 

Eleclnc 19 851 18,645 
Gas 4,344 3.983 
Steam 2.038 1,935 
General 1.911 1,866 

. -faTAL 28.144 28,429 
u~ss ACCumulallKl deprecial:on 5,808 5.412 
Net 22,336 21,017 

__qonstt;U~~0'lJ'Ork i,n progr~~~ 1 458 1,422 
N T IJTILITY PLANT ?,J.?94 22,~3~ 
NON-[jl'lLlfYPL~ -­

Non-utllrty property. less accumulated depreCiation of 551 and 545 In 2010 and 2009, respectively 46 19 
_. _';;,,>ns~~ucllon work Inprogre~-,_ 23 6 
NET PLANT 
OTHE'RNONCURflENT ASSETS'-­

~3,863 22,464 

GoodwIll 429 416 
Intangible assets. less accumulatad amortization or $3 and $2 ,n 2010 and 2009. respeclively 3 4 

Regulatory assels 7,643 7,103 
Other deterred charges and noncurrent assels 298 258 

TOTAL OTHER NONCURR ENT ASSETS 8,373 7,781 
TOTA-,=-~~ETS ' .____ _ •. ._ __ _ __ ' . _ $ ..?,§,1 46 _$__3~_8~.4. 

roe JccompanYIn~ nolCS ar~ an Inlcgral pari or lnese linanClal .slar~m..:nIS 
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Consolidated Edison, Inc. 
CONSOUDATEDBALANCESHEET 

December 31, December 31, 
2010 2009 

_. " (Mlillon3 of Do/lar3) - . 
LIABILITIES AND SHAREHOLDERS' EQUITY 
CURRE NT LIABILITIES 

Long-term deb! due wlth,n one year $ 5 $ 731 
Accounts payable 1.151 1,173 
Customer depOSIts 289 274 
Accrued texes 90 51 
Accrued InlereSI 155 156 
AccnJed wages 102 91 
Fa" value or derivative liabilities 125 114 
Olher current liabllilJes 449:.­ -,-:350 

TQTALCURffEN T LlASrLmES'--
NONCURIfENT "LIABILITIES "" 

_ . __ _ ?, ~.~~ . --3.~~ 

Obligations under capital leases 7 14 
PrOVision for injuries and de mages 165 168 
Pensions and rel"ee benefits 3,287 3,363 
Superfund and other enVifonmental costs 512 212 
Asset rel"ement obligations 109 122 
Fair value or denvatlve Ilabilities 77 131 
Other noncurrent liabilitiesTOTAL"ijO"N'CURRENT L1A-SILITIES '--~-'-------.-~~~--'--~-------"-~ 

126 
4,283 

108 
4,: 18 

DEFERRE'D CREDITS AND REGULATORY LIABILITiES 
Deferred income lues and InveSlment tax credits 6,602 5609 
Regulatory liabilities 915 829 
Other deferred credrts 35 32 

iCnAi DEFERRED C~EOITS A-NO"REGULAT6RYLIASiUTIES 7.552 6,470 
Lo'NG:TE'RM-OEBT (See Statement of CapitalizatiOn) 10,671 9,854 
SHAREHOLD ERS' EQUITY 

Common shareholders' equity (See Statement of Common Shareholders' EqUity) 11.081 10,249 
Preferred slock of SubSidiary See Statemenl of C'p,tellzallon) 213 213 

TOTAL SHAREHOLDERS EQUITY -. " - 11.274 10,462 

T9_!~~_LlJ\.~1 LineS ~l.?._SJ:I_~~~':!QL'pERDQ~I_ry S 36,146 $ 33 844 

The accompanYing nO!('5 are.an ~nH:gT81 pan oftht"se ~nancu~1 slrll€,menfs 
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Consolidated Edison, Inc. 
CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME 

NET INCOME 
OTHER COMPREHENSIVE INCOME/(LOSS). NET OF TAXES 

Pension plan Iiabllrty adjustments. net of $5. $17 end $(21) texes in 2010. 2009 and 2008. respectively 
Unrealized geinsl(losses) On denvallves quald,ed as cash flow hedges. net 01 $(1) taxes In 2008 
Less Reclassrficatlon adjustment for (gains)/Iosses included In net ,ncome. net 01 $1 and $(1) taxes In 2009 

and 2008. respectively 
Less~,~",.e.!.s.~i,cali!l_n_~Ej~stme_~tfgr,unreel,ize_dI,?s~e,s Includ_8.d In re9u_lal~ry essets net of $(5) laxes in 2008 

TOTAL O!HJ~R CQMF'REHEN?IVE INCOME/(lOSS). NET OF TAXES 
COMPREHENSIVE INCOME 
- ..!'ret~~~_ si~~ ~ivjde~c[ reqUl!ements 0'. SUbsld,ery_ 
CO~PREfiE~SIV§ INCOME FOR COMMON ~TOCK 

$ 

$ 

F.9r tJ:!~ Yea~ EndEl.d_~e_~.!.fTlbe~~J ___ 

2010 2009 ?og_~ __ 
(MIIIIO~s ofDollars) 

1.003 $ 879 $ 1.207 

2 26 (311 
(2) 

(1) 

(~ 
2 25 (24) 

1005 904 -1 183 
(11) 

$­
(11) 

$ 
, - (11), 

994 893 1.~72 
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Consolidated Edison, Inc,
 
CONSOLIDATED STATEMENT OF COMMON SHAREHOLDERS' EQUITY
 

Accumulated 
Common Stock Treae ul)' Stock Other 

(Milllon~ of Oollpfs/Except Additional Pald- Retained Capita I Sloc k Comprehensive 
!?~a.Le _Q~aL ~':lar:.e.8 . Aml)un.l_ In. Capl!<l.' _E.arning8 Sh.arss Amount Expense _Incom~/(~o~SJ .TO~_ 
BALANCE AS OF 

DECE MBER 31, 2007 272,024,874 $ 29 4,038 $ 6,113 23210,700 $ (1.001) $ (60) $ (43) $ 9.076 
Net Income ror common stock 1.196 1 196 
Common stock diVidends (639) (639) 
Issuance of COmmon shares ­

diVIdend relnveSlment and 
employee .lock plans 1,696,812 74 74 

Other comprehensive lOSS (24) (24) 
Adjustment lor adopllon 01 fair 

velue stsndard net 01 
taxes 15 15 

BALANCE AS OF 
DECEMBER 31, 2.1?Q_8 2?.32.?.:,_~~_$__~__L 4 11f !..._~,~85. _.23,210,J.~__$_(1"OQ~---,,-- ',6,,",0'.L-_$ J?.7LJ_~~9~ __. 

Net income lor common slock 868 868 
Common stock dividends (649) (649) 
Issuance of common shares ­

public offering 5.000.000 214 (2) 213 
Issuance of common shares ­

dividend reinvestment and 
employee stock plane 2,402,055 94 94 

Other comprehensive .Income 25 25 
BA-LANCE AS OF- _. 

DECEMBER 31, 2009 281.123,741 30 $ 4.420 6.904 23,210,700 $ (1,001) $ (62) $ (42) $10.249 
Net Income lor common stock 992 992 
Common slock diVidends (676) (676) 
Issuance or common shares ­

publIc offenng 6,300.000 307 (2) 306 
Issuance 01 common she res ­

diVidend re,nveslmenl and 
employee slack plen s 4.192.593 168 188 

Other comprehensive ,ncome 2 2 
BALANCE AS OF 

DECEMBER 31. 2010 291.616334 31 $ ~.915 $ (1.001) $ (64) $ (40). $11,061 

nle acr;ompanylllg noles are an ollcgral pan Dr Ihe:!jt" flnBnoBJ Sl:lh:rnCnU 
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Consolidated Edison, Inc. 
CONSOLIDATED STATEMENT OF CAPITALIZATION 

Shares outstanding 
December 31, AI D_sc~'!lber 31,_ 

TOTAL COMMON SHAREHOLDERS' EQUITY BEFORE 
ACCUMULATED OTHER COMPR EHENSIVE LOSS 
Pension plan I,ability adjustments, net of $(22) and $(27) taxes In 2010 and 2009, respectively 
Unrealized galns/{Iosses) on derivatives qualified as cash flow hedges, less reclassdlcallon 

adjustment for galns/(losses) ,ncluded ''I net ,ncome and reclasslflcat,on adjustment for 
unrealized losses ,ncluded In regulatory assets, net of $(60) and $(61) taxes In 2010 and 

--.-190g, re~~ive)y .. _ 
TOTAL ACCUMULIITED OTHER COMPREHENSIVE LOSS, NET OF TAXES 
fOTAL COMMON SHAR EHOC6ERS' -EQU'ITY(SEE S-TATEMENTOF C-OMM~ 

SHAREHOLDERS' EQUITY~ .'_ _ 
PREFERRED STOCKOF SUBSI-61~ 
$5 Cumulalove Preferred, Without par value, authorized 1,915,319 shares 
Cumulative Preferred, $100 par value, aulhonzed 6,000.000 shares 

4 65% Series C 
_ 4 65% Senea D 

,T9:r~\" 'p'REFE~R~'§_!9l::K 

2010 

291,616,334 

, 

1,915.319 

153,296 
222,330 

(37) (38) 

---------_.P _(41 
~Pl -_® 

11.061 10,~~ 

1,915,319 175 175 

153.296 16 16 
222,330 22 22 

$ 213 $_. 213 

261.123,741 

2010 2009 
(Miliion;Qf Do/iars)" -

S11,101 $10.291 
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Consolidated Edison, Inc. 
CONSOLIDATED STATEMENT OF CAPITALIZATION 

LONG-TERM DEBT 
~a!~r!ty____ ___ IntereatRaie ._- --- -- ­
DEBENTURES 
2010 8.125%
 
2010 750
 
2010 750
 
2012 5625
 
2013 4.875
 
2013 3.85
 
2014 4.70
 
2014 555
 
2015 2.50
 
2015 5375
 
2015 530
 
2016 545
 
2016 5,50
 
2016 530
 
2018 585
 
2018 7125
 
2018 6,15
 
2019 498
 
2019 665
 
2020 445
 
2027 650
 
2029 700
 
2033 5875
 
2033 510
 
2034 570
 
2035 5,30
 
2035 525
 
2036 585
 
2038 820
 
2036 570
 
2037 630
 
2038 675
 
2039 600
 
2039 5,50
 
2040 5,70
 
2040 550
 
TOTAL DEBENTURES 

.. 
TRANSITION . 

BONOS: 
2019' 522% 
!OTA~ TR-.6~SITJQI'J BO.NOS=..- ._...~... 

--,.~. __.-. -. -_. - - ­

~erI9a. 

2000A 
2000A 
2000B 
2002A 
2002B 
20038 
2004A 
2009A 
2010A 
2005C 
2005A 
2006A 
2006C 
20080 
2008A 
2008C 
2008A 
2009A 
20098 
2010A 
1997F 
1999G 
2003A 
2003C 
20048 
2005A 
20058 
2006A 
2006B 
2006E 
2007A 
2008B 
2009B 
2009C 
2010B 
20108 

2004-' 

At December 31, 
2010---2009­

''(MJiiions of DOllars) 

$ 

300
 
500
 
200
 
200
 
275
 

55
 
350
 

40
 
75
 

400
 
250
 
600
 
600
 
50
 
60
 

475
 
350
 
80
 

175
 
200
 
200
 
350
 
125
 
400
 
400
 
250
 
525
 
600
 

60
 
600
 
350
 
115
 

922Q. 

32
 
32
- -- ---_._ ...• _-.-_._. --­

$ 325
 
55
 

300
 
300
 
500
 
200
 
200
 
275
 

350
 
40
 
75
 

400
 
250
 
600
 
600
 

50
 
60
 

475
 

80
 
45
 

175
 
200
 
200
 
350
 
125
 
400
 
400
 
250
 
525
 
600
 

60
 
600
 

9.,~6_~_ 

34
 

,----~ 
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Consolidated Edison, Inc. 
CONSOLIDATED STATEMENT OF CAPITALIZATION 

LONG-TERM DEBT At December 31,
Maturl~ ---·-==-'---Ic--~:-te-re!L~~.!~ _ ~------------~ ---2010·---2009 -­

(Mliiion~ of Do'/Iar'$) 
TAX-EXEMPT DEBT - Noles issued to New York Stale Energy Research and Development Authority for Facilities 

TOTAL TAX-EXEMPT DEBT 

Revenue Bonds" 
2014 040% 1994'" 55 
2015 034 1995'" 44 44 
2032 0.595 2004B Senes 1 127 127 
2034 0548 1999A 293 293 
2035 0 525 2004B Serles 2 20 20 
2036 1 45 2010A 225 
2036 4 70 2001A 225 
2036 049 2001B 98 98 
2039 0525 2004A 98 98 
2039 0307 2004C 99 99 
2039 029 2005A 126 128 

.. -1-.130---1:18S 
Other iong-term-Ci;;"bt ----.'------- 323 - ---- 326­
Unamortized debt discount __ 119) (2?)TOTAL------- --.---... --­

1 0,878 1 0,585 
Les~.£l!lJ.~':!!l_~C!ue wlthi~ ~ey~:..::a,,---- _ 5 731 
TOTAL tONG-TERM DEBT 1 0'.-6:7.1- - 9,854 ­

TOJ;AL~CAPITAL!ZATlqt-{_ $21,945 $20.316 

• The tlnal data to pay tha entire remaining unpaid prinCipal balance, 'f eny. Of all outstendlng bonds IS May 17. 2021.
 
,- Other than Series 2001A and Senea 2010A (the proceeds of which wera used 10 redeam the Series 2001A), ralas resel weekly Or by auction held every 35 days,
 

December 31,2010 ratee shown (AuguSI18. 2010 rale shown for Series 1994) 
... Issued for O&R pollutiOn control financing. 
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Report of Management on Internal Control Over Financial Reporting 

Management of Consolidated Edison Company ofNe\\ York. Ine and its subsidiaries (lhe Company) is responsible for establishing and 
maintaining adequate internal control over financial reporting. Internal eontrol over financial reporting is a process designed to provide 
reasonable. but not absolute. assurance regarding the reliability of financial reporting and lhe prepara!lon of financial statements for 
external purposes in accordancc with accounlmg principles gencrally acceptcd In the Unitcd States of America. 

Because of its inhcrenl limitations. intcrnal control over financial reporting may not prevent or detect misstatements. Also. projections of 
the effectiveness of controls to future periods arc subject 10 the fisk that controls may become inadequate because of changes in conditions. 
or that thc degree of compliance with policies or procedurcs may detl':rioratc. 

Management of the Company asscssed the effectivcness of internal comrol over financial repol1lng as of December 31.20 IO. using the 
criteria established by the Comm ittee of Sponsoring Organizations of the Treadway Commission (COSO) in Internal Control ~ Integrated 
Framework. Bascd on that assessment, managemcm has concluded that the Company had effective internal comro) over financial reporting 
as of Deccmber 3I. 20 10. 

The effectiveness of the Company's internal control ovcr financial reporting as of December 3I, 20 I0, has bcen audited by 
PricewaterhouseCoopers LLP, the Company's indcpendent registcred public accounting firm. as stated in their report which appears on the 
following page of this Annual Rcport on Form 10-K. 

KeVIn Burke 

Chairman and Chief Executive Omcer 

Robert Hoglund 

Senior Viee President and Chief Financial Officer 

February 22. 20 II 
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Report of Independent Registered Public Accounting Firm 

To the Stockholder and Board of Trustees of Consolidated Edison Company of New York, Inc.: 

In our opinion, the consolidatcd financial smtements listed in the accompanying index prcscm fairly, in all material respects, Ihe financial 
position of Consolidated Edison Company of New York, Inc. and Its subsidiarics (the Company) at December J 1,20 I0 and 2009. and the 
rcsults of their operations and their cash flows for each of the three years In the pcriod ended December J 1,20 lOin conformity with 
accounting principles generally accepted in the United Slales of America. In addition, in our opinion. the financial statement schedule Ilsted 
in the accompanying index presents fairly, in all material respects, thc Information set forth [herein when read in conjunclion with the 
related eonsol idated financial statements. Also in our opinion, the Company maintained, 10 all material respects, effective intemal control 
over financial reporting as of Dccember 31,20 I0, based on criteria established in Infernal COn/rol --In/egraled Framework Issued by thc 
Committee of Sponsoring Organizations of the Treadway Commission (COSO) The Company's managemem is responsible for Ihese 
financial statements and fi nancial statement schedUle. for maintaining ejfective intemal control over JinanciaJ reporting and for its 
assessment of thc effectiveness of intemal control over financial reporting, included in the accompanying Report of Management on 
Internal Control Over Financial Reporting. Our responsibility is to express opinions on these financial slatements. on thc financial 
statement schedule, and on the Company's internal comrol ovcr financial reponIng based on our audits, We conducted our audIts in 
aceordance With the standards of the Public Company Accounting Ovcrsight Board (United Slales). Those standards require that we plan 
and perform the audits 10 obtain reasonable assurance about whether the financial statements are free of material misstatement and whether 
effective intemal control over financial reportIng was maintained \n all malerial respects Our audits of the finanCial statements included 
examining, on a test basis, eVidence supponing the amounts and disclosures in the Jinancial statements, assessing the accounting pnnciples 
used and significant estimates made by management, and evaluating the overall financial Slatement presentation. Our audit of Intemal 
control over financial reponing included obtaining an understanding of int<'mal control over financial reporting, assessing the rISk Ihat a 
material weakness exists, and testing and evaluating the deSIgn and operating etl'ecllveness of intemal control based on the assessed risk, 
Our audits also included performing such other procedures as we considered necessary in the circumstances. We believe that our audits 
provide a reasonable basis for our opinions. 

A company's intemal control over financial reponing is a process designed to provide reasonable assurance regarding the reliability of 
financial reponing and the preparation of finaneial statements for external purposes in accordance With generally accepted accounting 
principles. A company's intemal control over finanCial reporting includes those policies and procedures that (i) penaln to the maintenance 
of records that, in reasonable detai I, accurately and fairly rdlect the transactions and dispositions of the assets of the company. (i i) provide 
reasonable assurance that transactions are recorded as necessary to permit preparation of financial statements In accordance with generally 
accepted accounting principles. anq (hat receipts and expenditures of the company are beIng made only in accordance with authorizations 
of management and directors oflhe company; and (iii) provide reasonable assurance regarding prevention or timely detectIon of 
unauthorized acquisition, use, or disposition of the company's assets that could have a material effect on the financial statements. 

Because of its inherent limitations. intemal eontrol over financial reponing may not prevent or deleci misstatements. Also. projections of 
any evaluation ofeffeCllveness 10 future periods are subject to the risk that controls may become inadequate beeause of changes in 
conditions, or that the degree of compliance with the policies or proccdures may deteriorate, 

PricewaterhouseCoopers LLP 
New York, New York 
February 22, 20 I J 
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Consolidated Edison Company of New York, Inc. 
CONSOLIDATED INCOME STATEMENT 

OPERATING REVENUES 
Electric 
Gas 
Steam 

TOTAL OPERAliNG REVENUES 
OPERATING EXPENSES 

Purchased power 
Fuel 
Gas purchased for resale 
Other operallons and maintenance 
DepreCiation and amonlzallon 
Taxes. olher lhan Income taxes 

TOTAL OPERATiNG-EXPE-NSES ­
OPERATING INCOME 
6THE"R{NCOi;;\EjOEo-Lit-fiONSi 

Investment and other income 
Allowance for equity funds used dUring construction 
Olher deduc1>ons 

For the Years_ Ended December 31, 

20!-lL 290~ _ 
(Millions of Dollars) 

$ 8376 $ 7.674 $ 7.678 
1541 1,701 1,839 

656 661 707 
10.573 10,036 1 0.4 24 

2.683	 2.563 3.185 
458 503 660 
552 618 999 

2,515 2,166 1.937 
787 744 672 

1,656 1.466 1,304 
_~5,;.1 ~8.} ~6J.5L__~ 

1.922 1J!6 1_,6_6.7 

32 34 21 
13 12 7 
(19)~__..J.llL_~._ J1f.L 

TOTALOT'HE-RINCOMEJQrQ.Q'~T 16NSf~,-:-,.,.,...=:c==o=- _ _ -::-;26 33 16
 
INCOME BEFORE INTEREST AND INCOME TAX EXPENSE 1.~8- --1749 1';"ieJ'
 
INTEREST EXPENSE -------­

Interest on long-term debt 
Other interest 
Allowance lor borrowed funds used dUring construction 

NET IN'fERES"fEXPEi,is-E - -. • - - • ­

INC·OMEFRO"MCONTIN"UINGC;PERATioNS-SEFbRE TAXES 
INCOME TAX EXPENSE
NET iNCOME---'---'~--"-------- . -_ .. _--..' ~ 

__.~e!~r.~d ~t.o.c---" d~~~d!!.fld reg!:,~r~_e~ ----,.------- ­
NET INCOM.E FOR COMMON STOCK 

The ill:COmpan)'mg no(es are an IOlc~ral 

537 534 474 
19 27 25 
(7) _ (8) (!t 

549 553 __ .!~f.._ 
139-9 ---1-.196 1.191 
4~ 4~ 3~ 

- ~ ··~904 ­ -----792--- ---'79"4­
__1:U.L . ll') J'lJ 

$ 893 $ 781 $ 763 

pan of Ihe5e financIal Stalemenfs 
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Consolidated Edison Company of New York, Inc. 
CONSOLIDATED STATEMENT OF CASH FLOWS 

2010 2009 2008 
(Millions of Dollars) 

OPERATlNG ACTIVITIES 
Net income $ 904 $ 792 $ 794 
PRINCIPAL NON-CASH CHARGESI(CREDITS) TO INCOME 

Depreciation and amortlzallon 767 744 672 
Deferred Income taxes 622 364 500 
Rata case amortization and accruals 13 (63) (176) 
Net transmission and dlstnbullon reconCIliation (50) 
Common equity component of allowance for funds used dunng construction (13) (12) (7) 
Other non-cash Items (net) (12) (56) (33) 

CHANGES IN ASSETS AND LIABILITIES 
Accounts receivable - customers, less ellowance for uncollectlbles (121 ) 33 16 
Matenals and supplies. Including fuel 011 and gas In storage 4 133 (91} 
Other receivables and other current assets 11 (122) (195) 
Prepeyments 456 (457) 
Recoverable energy costs 111 99 
Accounts payable (17) (lIB) 60 
PenSions and retiree benefits 66 (16) 
Accrued taxes 13 (16) 36 
Accrued interest (7) 6 (3) 
Deferred charges. noncurrenl assets and other regulatory assets (535) 57 (374) 
Deterred credits and other ragulatory liabilities 70 (25) 280 
Other habilitles 

NETCA$HFL'OWSFROMQPERATING ACTiviTIES 
INVES-fiN-G-ACTiVii'IES--' -­ --.. - ---' ---_.. --- ­ . _.-. 

418 
_'.zjos' 

. (~2) 
2,222 

t~. 
10_3§... 

Utility construction expenditures (1,866) (2.057) (2.202) 
Cost or removal less salvage (145) (176) (195) 
Common equity component of allowance tor funds used dUring construction 13 12 7 
Loa n to affilta te 

NETc'ASHFLOWS' USED '(N INVE"S'TING'At T'VITI ES (1.998) 
113 

(2.106) 
(58) 

(2.448) 
FINANCING ACTIVITIES' -­ . -

Net payments of short-Ierm debt (253) (302) 
Relirement of long-term debt (850) (655) (280) 
Issuence of long-term debt 925 1.350 1.800 
Debt Issuance costs (9) (10) (13) 
CapItal contribution by parent 355 211 752 
DiVIdend to parent (670) (652) (616) 
Preferred stock dividends (11) (11) (11) 

NETCASH FLOWS (useD.!.!::I1LEBQM FI~ANCING A~TIVrTlES _ ___ t2_60) _ _t~Ol._ . --.!c~?~ 
CASH AND TEMPORARY CASH INVESTMENTS 
NET CHANGE FOR THE PERIOD (53) 94 (84) 
BALANCE AT BEGINNING OF PERIOD 131 37 121 
BALANCE AT'END OF p'(RioD ' 
SUP'PLEMENTAL-DisCLosuR'EoFCAS=-H"""'F-'--L""O""W-'--I-'--N-=-F-=-O-=-Rc-M'A~'-----

_ _ §. _ ......_.!L_ $ . '~' _. $ 37 

Cash paid/(refunded) dUring the patiod ror: 
Inleres! $ 52B $ 513 $ 473 
Income taxes $ (18) $ 18 $ (1) 

The st:companYlog notes are all Inlcj£Tol part of these fmanclal ::tlalements 
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Consolidated Edison Company of New York, Inc. 
CONSOLIDATED BALANCE SHEET 

December 31, December 31, 
2010 2009 

(MiJllo'~~ of Doilarsi . 
ASSETS 
CURRENT ASSETS 

Cash and temporary cash In'Jestmenls $ 78 $ 131 
Accounts receivable - customers, less allowance for uncollectible accounts 01 $68 and $63 In 2010 and 2009, 

respectively 1.025 904 
Other receivables. less allowance for uncollectible accounts of $7 and $4 in 2010 and 2009, respectIvely 103 134 
Accrued unbilled revenue 473 413 
Accounts receIvable from affiliated companies 249 124 
Fuel 011, gas ,n storage, matenals and supplIes. at average cost 306 310 
Prepayments 82 82 
RegUlatory assets 151 104 
Revenue decoupling mechanism receivable 107 
Other current essets 98 89 

TOTAL CU'RRENTASSETS 
INVESTMENTs' ....­ .­

2.565 
167-

-_._­ .. ~,..3~.! 
126 

UTI'CiTY {'LAN'T ATCiRIGINAL COST -­
Elect"c 18.735 17,570 
Gas 3.844 3,537 
Steam 2,038 1,935 
General 

--rOTAL---'-­
1.746 

26.363 
1708 

24.750 
._~_e..~:~'-.~I:!...rTl.~!<l.t~qdepr~~,tl~ 

Net 
_. _ 5.314 

.- -2(049­
4.947 

19,803 
Construction work In progress

NET U' L"fV'''Pl:ANT­ - ,'--" 1,345
-'22',394 

1,334 
Z(13( 

NON·UTILI PROPERTY 
__!:!.~~l@y.pfoer1y.less accumulaled d~£>~eCI.~!i.p~ o!.g~ a':'.cJ. $.~O~ 2.Ql.1!..an~ ~QQ.9 
NET PLANT 

re!p~l:.II\l~!Y ,__ . __ 7 
'22,401' 

9 
ii: 146­

OTHER"N'ONCURRENT ASSETS 
Regulatory assets 7,058 6,590 
Other deferred char~s and noncurrent assets 

TOT'AL OTHE-RNONC URR {NTASSETS .. ,. 
TOTAL A'SSETS ... ,.. .. , 

244 -
'7~O2 

$ 32.435 

201 
6.7ii1 . 

$ 30,461 

The HCClJmpanyln8 noH:3 are :'In tnte~ral pan of chesc tinflOClltl .Hatemenls 

89 

http://www.sec.gov/Archives/edgarldata/23632/0001193125J1042145/dl0k.htm 11/29/20 J I 



FOR THE FISCAL YEAR ENDED DECEMBER 31,2010 Page 90 of 163 

Table of Con tents 

Consolidated Edison Company of New York, Inc, 
CONSOLIDATED BALANCE SHEET 

December 31. December 31, 
2010 2009------. ---_ .._._---­

'(Mlll/on'l "Of Doliars)' --­
LIABILITIES AND SHAREHOLDER'S EQUITY 
CURRENT LIABILITIES 

Long.term debt due within one year $ $ 625 
Accounts pa yable 924 937 
Accounts payabla to affiliated com pan res 13 17 
Customer deposits 276 259 
Accrued (axes 34 41 
Accrued taxes to affiliated companies 29 9 
Accrued Interest 130 137 
Accrued wages 93 89 
Other current liabilities .._.... ~ __ _ __----:-_4~9 333 

TOTAl"CURRENTLIABlLmES _----'-,'-",9.:::.5.::..9__-__-_-_-_-_-_-.==-~2-,4'47 . 
NC:>NCURR ENT LIABILITIES 

Obligetions under capital leases 7 14 
ProviSion lor injuries end damages 159 160 
Pens.ons and retirea benefits 2,900 2,978 
Super1und end other enwonmental costs 392 159 
Asset retirement obligations 109 122 
Fal( value of denvat!ve liebllities 29 44 
Other noncurrent liabilities 116 66 

-------:.~:-::,712- --3-,5'41TOTAL NONCURRE NT LIABILITIES 
DEFER'RE'O 'C"RE6ifs'ANDRE GULATORY LIABILITiES' 

Deferred Income taxes and Investment tax credits 6,071 5.139 
Regulatory liabilities 783 703 
Other deferred cre<l~s 31 29 

TO"tJiIDEFERRE'OCRE'OITSANDREGULAfORV 'LIABILITI ES" ­ 6885 "5:87"1­
'9:74'3'-- -- .LQ.~s>.:~~~ro:.~~Tj§ej]j~a'ie~meni'~i"¢iP!!aIJla(IO!1)-' ..., -""9':O:l8 

SHAREHOLDER'S EQUITY 
Common shareholder's equity (See Stelement of Common Shareholder'S Equity) 9.923 9,347 

_...!'.~erred SI~!J§~~.§.!!Jt!..menj ,9.t, g.aPi.~!g,~tL'?n 213 213 
TOTAL SHAREHOLDER'S EOUITY --1'Q1~f 9:560 
T.o.:fA,LLlABiLitIES.~"lr?S'8.~R(H9i-O~~~QUITY' $ ~2.435 $ 30:481 . 

The accompanying nOles are an Integral pan o(,h(;se IInanclal Slal<~-mCnlS 
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Consolidated Edison Company of New York, Inc. 
CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME 

2010 2009 200B 
(Millions' of DOllar~J 

NET INCOME $ 904 $ 792 S 794 
OTHER COMPREHENSIVE INCOME/(LOSS). NET OF TAXES 

Pension plan ha~~~ents, net O~@.~!_l and S 7 laxes In 2010. 2009 and 2006, resDect.!.':~~ 2) 

:r.9}!'..!: ~:)Tf-!~ C0'-l':~~1:l. ~SIY-~ IN_CO~ Ej(hQSS)2 r:!.ET Of T.AX ES _ - (~) 

- -$ ­
gQ!-:!..F'_~£H{~_~X~J~CO~~ $ 9.Q.2_.• BOB $ 

The accompanymg: notes are an inlegra) pan of {hese financial 51:Hemcn1s 
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Consolidated Edison Company of New York, Inc. 
CONSOLIDATED STATEMENT OF COMMON SHAREHOLDER'S EQUITY 

Accumulated 
Additional Paid· Repurchaeed Capital Other 

(Mil/Ions 0' Dol/arslExcept Share In Retained Con Edleon Slack Comprehensive 
D~!!L .__ . __~__---=-S;..:.ha=:~~_.. __~~~~~~ __.______ Capit;al _Ea!nlng~ Stock __ E~~_~~ _.lnc.o_mE!I(l,.o~t Total 
BALANCE AS OF DECEMBER 31. 

2007 235.488,094 589 2.912 $ 5,618 $ (982) $ (60) $ (9) S8,086 
Nellncome 794 794 
Common stock diVidend to parent (818) (618) 
Capital conlribulion by parent 752 752 
Cumulative preferred diVidends (12) (12) 
Q.t~"!.'.~~"''pre~E!'.'_sl~!U?~ __ _ __._ _ __ (11) (11) 
BALANCE AS OF DECEMBER 31. 
___.1.Q.Q~ . $ 3684 $ 5,7~0 J~?L. $_ --I,~g) ._._ .~ (20) __ ~~,J_9.! 

Common Stock 

-- -~---
Net Income 792 792 
Common slock dividend 10 parenl (652) (852) 
Capital contribution by parent 213 (2) 211 
Cumulative preferred dividendS (11) (11) 

Qt~~!._co~ere.t"\I~nsi\l~_~~.9m.e _ 18 16 
BALANCE AS OF DECEMBER 31 

2009 $ 589 $ 3.877 S 5,909 $ (962) S (62) $ (4) S9.347
NeTincome - --- - .- 904 --904 . 

Common stock diVIdend to parent (670) (670) 
Capital contribution by parent 357 (2) 355 
CumUlative prelerred diVidends (11) (1') 
Ol~compr~~e~ve inco~~__..._._._. _____--'(~L__Ql---,.-----... ---- -- -­
BALANCE AS OF DECEMBER 31, 

~~,~ 

2010 235.466,~_ $ 589 L __ 4234 $ 6,132 $ (~?2L $ (64) ._ $ (?l $9.923 

rlle a~companYln~ not~s ure an Inlegral part of lhes,= lillanclal :i:ll:Htments 
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Consolidated Edison Company of New York, Inc. 
CONSOLIDATED STATEMENT OF CAPITALIZATION 

.. _•.Sha_res..out;sta_n~ln9. . ... 
December 31, Decamber 31, 

291 0 200~ 2010 2009 
(Millions or 

Dollars) 
TOTAL COMMON SHAR EHOLDE R'S EQUITY BEFORE 235,488,094 235,488094 $9.929 $9.351 
ACCUMULATED OTHER COMPREHENSIVE LOSS 
Pension plan liability adjustments. nel $(2) and $(1) taxes In 2010 and 2009. respectively (3) (2) 
UnrealIZed ga,n. on derivatives qualified as cash fiow hedges, less recla.srilcation adjustment 

for ga,ns Included In nellncome net of $(2) taxes In 2010 and 2009. respeCtively (3) (2) 
TOTAL ACCUMULATED OTHER COMPREHENSIVE LOSS, NET OF TAXES ... t6L .. J~J. 

TOTAL'COMMONSHAREi=lOLDE-R'S EQUITY (SEE STAfEMENT-6F COMMON 
__2!:!~EHOLDER'S EQUIT'() _ .. 9~n __9~~?__ 

PREFERRED STOCK 
$5 Cumulalive Preferred. without par velue, aulhonzed 1,915,319 shares 1,915319 1.915.319 175 175 
Cumulative Preferred, $100 par value, eulhoflzed 6,000,000 share. 

4 65% Series C 153.296 153296 16 16 
465% Series D 222,330 .mc~ 22 22 

-$2-1-3--$-213­

rhe accompllllYln~ nO(c::5 :lr~ ,10 IfHegral pan oflhese fin&lelaJ Slal(;ments 
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Consolidated Edison Company of New York, Inc. 
CONSOLIDATED STATEMENT OF CAPITALIZATION 

LONG-TERM DEBT ._ "__ A!-Q.~c.e_n:!.P.e.!.~1L.-, 
M~t!:',':!ty_ .. .- - ---inleresiRs'ie Series 2010 

(Mllllon$ 'of Dollarij'­

',--.__ . 
·fbTALDEB-E~N-TURE-S·---------- ---~~-. -- --­

DEBENTURES: 
2010 8125% 2000A $ $ 325 
2010 7 50 20008 300 
2012 5625 2002A 300 300 
2013 4 875 2002B 500 500 
2013 3.B5 2003B 200 200 
2014 4.70 2004A 200 200 
2014 555 2009A 275 275 
2~5 ~~5 2005C 350 350 
2016 550 2006C 400 400 
2016 530 2006D 250 250 
2018 585 2008A 600 600 
2018 7.125 2008C 600 600 
2019 665 2009B 475 H5 
2020 445 2010A 350 
2033 5675 2003A 175 175 
2033 510 2003C 200 200 
2034 5 70 20048 200 200 
2035 5 30 200SA 350 350 
2035 5 25 2005B 125 125 
2036 5 85 2006A 400 400 
2036 620 2006B 400 400 
2036 5.70 2006E 250 250 
2037 630 2007A 525 525 
2036 675 20088 600 600 
2039 5 SO 2009C 600 600 
2040 570 201~8 - 350 

~ 

8,675 8,600 
TA)i:EXEMPT DEB"f:'" Notesis'5ued 10 New York Siale Ene'rg;;- Research and Development AUlhorrty lor 

Fac,hlles Revenue 8onds' 
2032 0595% 20048 Serres 1 127 127 
2034 0 548 1999A 293 293 
2035 0 525 20048 Series 2 20 20 
2036 470 2001A 225 
2036 0 49 20018 98 98 
2036 1 45 2010A 225 
2039 0525 2004A 96 98 
2039 0.307 2004C 99 99 
2039 029 2005A 126 126 
TO'TALi'A:X.:Ex:rMPT DEBT"­ 1,086 1,086----- -'-------~ 
UnamortJzed debt dlseOunt-' ' (18) , (?3JfOTAL ,. -- --­ 9,743 9,663 
~e~.,-~o.~9::.te(m_d,ep,~<lu~,~'thin"Q.~y~ en.. 
TOTAL LONG-TERM DE8T '9.74'3 9.038 
:rOTALC~!"ITA,~~zATION_' ,_.. $ 1,9,879__ _ $18,598 

• Olher than Senes 2001A end Series 2010A {the proceeds of which were used to redeem 1he Serres 2001A), rales resel weekly or by auction held every 35 days. 
December 31.2010 rales shown 

Th~ accompanYing nole" Me- an rmewar pan of these- rlnanc~al ifalemenU 
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NOTES TO THE FINANCIAL STATEMENTS 

General 
Thcse combined notcs accompany and form an integral pari of thc separatc consolidated tinancial statements of each of the Iwo separate 
registrants: ConsoliJated Edison. Inc, and its subsidiaries (Can Edison) and Consolidatcd EdIson Company of New York, Inc, and irs 
subsidiaries (CECONY), CECONY is a subsidiary of Can Edison and as such its financial condition and results ofoperarions and cash 
flows, which are presented separatcly in the CECONY consolidated financial statements, are also consolidated, along with those of Con 
Edison's other utility subsidiary, Orange and Rockland Urillties, Inc, (O&R), and Con Edison's competitive energy businesses (discussed 
below) in Can Edison's consolidated financial statements, The term "Utilitics" IS uscd in these notes to refer to CECONY and O&R, 

As used in thesc notes, (he term "Companies" rcfers to Con Edison and CECONY and, except as otherwise notcd, Ihe information in these 
combmed notes relates to each of the Companics, However. CECONY makes no representation as to mformation relming to Con Edison or 
the subsidiaries of Con Edison other than itself. 

Con Edison has two regulated utility subsidiaries: CECONY and O&R, CECONY provides electric servlcc and gas service in New York 
City and Westchester County, Thc company also proviJes steam service in parlS of Manhattan, O&R. along with its regulated utility 
subsidiaries, provides electric service in southeastern New York and aJjacent areas of northem New Jersey and eastcrn Pennsylvania and 
gas scrvice in southeastern New York and aJjacent areas of eastern Pennsylvania, Con edison has the followmg <:ompetllive energy 
businesses' Consolidated Edison Solutions. Inc, (Con Edison Solutions), a retail energy services company that sells electrielty and also 
offers energy-related services; Consolidated Edison Energy. Ine. (Con Edison Energy), a whoksale encrgy supply i:lnJ services company; 
and Consolidated Edison Development, Inc. (Con Edison Developmenl), a company that develops and panicipates in infrastructure 
projects, During the second quaner of 2008. Con Edison Development and its subSidiary, CEDISCS Newington. LLC. completed the sale 
of their ownership Interests in electricity generating plants with an aggregate capacity of approximately 1,706 megawans, See Note U to the 
financial statements, 

Note A - Summary of Significant Accounting Policies 
Principles of Consolidation 
The Companies' consolidated financial stalements include the accounts of their respectivc majority-owned subsidiaries, and variable 
interest entities (see Note Q), as required. All intercompany balances and transactions have been eliminated, 

Accounting Policies 
The accounting policies of Con Edison and its subSidiaries conform to accounllng principles generally accepted in thc Unlled States of 
America. For the Utilities, these accounting principles include the a<:counting rules for regulated operations and the accounting 
requirements of the Federal Energy Regulatory Commission (FERC) and the state public utility regulatory comlnJssions having 
jurisdIction. 

The accounting rules for regulated operations specify the economic effects thai resuh from the causal relationship of eosts and revenues in 
the rate-regulated environment and how these effects are to be accounted for by a regulated enterpme. Revenues intendetlto cover some 
costs may bc reeordcd either before or al1er the costs are Incllrred Ifregulalion provides assurance [hat incurred costs \.\oill be recovered in 
the future. thcse costs would be reeorded as deferred charges or "regulator)' assets" under the aecounting rulcs for regulated operations. (f 
revenues are recorded for costs Ihat are expectcd to be incllrrcd in the l'ulUre. these revenues \yould be recorded as deferred credits or 
"regu lawry liabilities" under the accounting rules for regulated operations. 

The Utilities' prinCipal regulatory assets and liabilities are detailed In Note B, The Utllilies are receiVing or being credited with a rcturn on 
all of their regulatory assets for which a cash outflow has been made. antl are paying or being charged with a return on all of their 
regulatory liabilities for which a cash inllow has been received. The Utlillies' regulatory assels and liabilitIes will be recovered from 
customers. or applied for 
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customer benefit, in accordance with rate provisions approved by the applicable public utility regulatory commission, 

Other significant accounting policies of the Companies are referenced below In thIS NOle A and in thc notes thai follow, 

Plant and Depreciation 
Utility Pia nt 
Utility plant is stated at original cost. The cost of repairs and maintenance is charged to expense and the cost of benerments I~ capitalized. 
The capitalized cost of additions to utility plant includes indirect COsls such as engineering. supelYision, payroll taxes. pensions. other 
benefits and an allowance for funds used during construction (AFDC), The original cost of property is charged to expense over the 
estimated useful lives of the assets, Upon retirement. the original cost of property is eharged (Q accumulated depreciation. See Note R, 
Rates used for AFDC Include the eosl of borrowed funds and a reasonable rate or return on Ihe Utilities' own runds when so used, 
determined in accordance with regulations of the FERC or the state public utilit) regulatory authority having jUrISdiction, The rale is 
compounded semiannually. and the amounts applicable to bOlTowed funds arc treated as a reduction of mterest charges. while the amounts 
applicable to the UlIlities' own funds are credited to other income (deductions). The AFDC rates for C[CONY were 5.3 pereem. 6.9 
percenl and 6,0 percem for 2010,2009 and 2008, respeetively, The AFDC rates for O&R were 58 percent, 4.2 percent and 3,5 percent for 
20 10, 2009 and 2008. respeetively. 

The Utilities generally compute annual eharges for depreciation using the straight-line method for financial statement purposes. \\oilh rates 
based on average service lives and net salvage factors The average depreciation rate for CECONY was 3, I percent for 20 I0.2009 and 
2008, The average depreciation rate for O&R was 2.8 percent for 201 0, 2009 and 2008, 

The estimated lives for utility plant for CECONY range from 5 to 80 years for electric, 5 \085 years for gas, 5 to 70 years for steam and 5 
to 50 years for general plant. For O&R. the estimated lives for utility plant range from 5 1065 years for electric. 5 1075 years for gas and 5 
to 50 years for general plant. 

At December 31. 2010 and 2009, the capllalized cost ot" the Companie~' utili!)' plant. ntt of accumulated depreciation. \Vas as follows: 

Con Edllon CECONY 
CM!!!ion$ 0'-. Dollars) 
ElectriC 

,---­ --~.. -.-­ --­ __ ,_~~ __::::~of'- ~010 2009 

Generation $ 396 $ 39:1 $ 396 $ 392 
TransmlS$Jon 2,284 2090 2,150 1,953 
D,slribut,on 13,191 12,44:1 12,549 11,824 

Gas· 3,535 3,22.6 3 153 2,892 
S~am 1,617 1,555 1,617 1,555 
Ganeral 1.241 1,231 1,125 1,117 
Held for future use 72 62 60 70 
Construction won< In r ress 1,458 1,42.1 _1.c.344,__ .1_}~ 

riieluilii Plant ---­ --­ --------:-:$23,794 ~22,4j9 _~~~4__$~1,137 

• Pnmarlly dislnbution 

Under the Utilities' eurrent rate plans, the aggregate annual depreciation allowance in effect at Deeember 31,2010 was $838 million, 
including $793 million under CECONY's ~Ieetrie, gas and steam rate plans that have been approved by the New York State Public Serviee 
Commission (NYSPSC). 

Non-Utility Plant 
Non-utility plant is stated at original cost and consists primarily of land. It:lecommunicallon, gas storage and solar facilities that are 
eurrently no, used within electric. gas or steam utility operatIOns. Depreciation on these assets IS compuled uSing the stmight-line 
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method for financial statement purposes over their estimated useful lives, which range from 3 to 30 years. 

Goodwill 
In accordance with the accounting rules for goodwill and Intangible assets. Con Edison is required to test goodwill for Impairment 
annual I)'. Goodwill is tested for impairment using a two-step approach. 1 he first step of the goodWill impairment test compares the 
estimated fair value of a reponing unit with its carrying value. including goodwill. If the estimated fair value of a reponing unit exceeds Its 
carrying value, goodwill of the reporting unit is considered not impaired. If the carrying value exceeds the estimated fair value oflhe 
reporting unit. the second step is performed to measure the amount of impamnent loss. if any. The second step requires a calculation of the 
implied fair value of goodwill. See Note K and Note 'f. 

Impairments 
In accordance with the accounting rules for impairment or disposal of long-lived assets, the Companies evaluate the impairment of long­
lived assets, based on projections of undiscounled future cash /lows, whenever events or changes in eircumstances indieate that the 
carrying amounts of such assets may not be recoverable. In the event an evaluation indicates thaI such cash flows cannot be expected to be 
sufneient to fully recover the assets. the assets are written down to their estimated fair value. 

In accordance with the aeeounting rules for equity method and joint ventures. Con Edison Development recognized pre-tax impairment 
charges of $2 million in 2008. related to Its elluiry investment in a 29 MW electflc generating plant in Miehigan (which was sold in 2008), 
and $5 million in 2009. related to Its equity lOvestment In an elel'lm: generating plant in Guatemala (whIch was sold in 2010). No 
impairment charges were recognized in 20 IO. 

Revenues 
The Utilities and Con Edison Solullons recognize revenues for energy Seryll:e on a monthly billing eycle basis. The Utilities defer over a 
12-moO[h period net interruptible gas revenues. other than (hose authorized by the NYSPSC 10 be retained by the Utilities. for refund to 
firm gas sales and transportation customers. The Utilities and Con Edison Solutions accrue revenues at the end of eaeh month for estimated 
energy servIce no\ yet billed to customers. Pnor 10 March 31. 2009. CECONY did not acerue revenues for encrgy servlee provided but not 
yet billed to customers except for cenain unbilled gas revenues accrued in 1989. This ehange IIJ aceounting for unbilled revenues had no 
effect on netmcome. See "Regulatory Assets and Liabilities" In Note 8. Unbilkd revenues included in Can Edison's balance sheet at 
Deeember 31.2010 and 2009 were $633 million (including $'173 million for CECONY) and $579 million (ineludlng $413 million for 
CECONY), respectively. 

CECONY's electric and gas rale plans and O&R's New York electrie and gas rate plans each contain a revenue decoupling mechanism 
under which the company's aetual energy delivery revenues are compared on a periodic basis, with the authorized delivcry revenues and 
the di rferenee accrued. with interest, for refund 10, or recovery from, eustomers, as applicable. See "Rate Agreements" in Note 8. 

The NYSPSC requires utilities to record gross receipts tax rcvcnues and expenses on a gross income slatement presentation basis (i.e .. 
ineluded in both revenue and expense). The recovery of these laxes is generally providcd for In the revenue requirement within each of the 
respective NYSPSC approved rate plans. 

Recoverable Energy Costs 
The Utilities generally recover all of their prudently incurred fuel. purchased power and gas costs. including hedging gains and losses. In 
accordance with rate provisions approved by the applJcabJe Slale public u(ility commiSSions. II' the actual energy supply costs for a given 
month are more or less than the amounts billed to customers for that month. the difference in most eases is recoverable from or refundable 
to customers. Differenees between actual and billed electrle and steam supply costs are generally deferred for charge or refund 10 customers 
during the next billing cyele (normally within one or two months) In addition. CECONY reeovers the eosts of ItS eleetric demand 
managcment program, in excess of the costs retlecled 10 rates, as pan of rccoverable energy costs. For the Utilities' gas costs, differenees 
between aclual 
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and billed gas costs during the 12-momh period ending each August are charged or refunded to customers during a subsequent 12-month 
period. 

New York Independent System Operator (NYISO) 
The Utilities purchase electricity through the wholesale electricity market administered by the NYISO. The difference between purchased 
power and related eosts initially billed to the Utilities by the NYISO and the actual cost of power SUbsequently calculated by the NYJSO is 
refunded by the NYISO to the Utilities. or paid to the NYISO by the Utilities. The reconciliation payments or receipts arc recov~rable from 
or refundable to the Utilities' customers. 

Certain other payments to or receipts from the NYISO are also subjeclto reconciliation, with shonfalls or amounts in excess of specified 
rate allowanees reeoverable from or refundable to customers. These include proceeds from the sale through the NYI SO of transmissIOn 
rights on CECONY's transmission system (transmIssion congestion comracts or TCCs). 

Sulfur Dioxide (502) Allowances 
In accordance with the federal C lean Air Aet, CECONY has been allocated SOl emission allowances which the company may sell. trade or 
hold for future use. Generally, CECONY defers its proceeds from the sale of S02 allowanees as regulatory liabilities to be applied for 
customcr benefit. The proceeds received from the sale of SOl allowances are induded In net cash !lows from operating activllies in the 
Companies' consolidated statements of cash flows. 

Temporary Cash Investments 
Temporary cash invcstments are shon-term, highly-liquid Investments that generally have maturities of three months or Jess at thc date of 
purchase. 'fhey arc stated at cost, which approximatcs market. Thc Companies consider temporary cash investments to be cash eqUivalents. 

Investments 
Investments eonslst primarilY of the investmcnts of Con Edison·s competilive energy bUSinesses. whieh are accounted for under the equity 
method (depending on the subsidiaries' percentage ownership) or accounted for as leveraged leases in aceordanec with the accounting rules 
for leases. See Note J for a discussion of investments in Lease InlLease Out transactions. Utilities' Investments are recorded at either cost 
or fair value and Include the deferred income plan and supplemcntal retiremcnt Income plan trust owned life insurance assets 

Pension and Other Postretirement Benefits 
The accounting rules for rctirement bencflts require an cmploy..:r to recognize an asset or liability for the overfunded or underfunded staWs 
of its pension and other postretirement benefit plans. For a pension plan. the asset or liabilHy is the difference between the fair value of the 
plan's assets and the projected benefit obligalion. For any other postretirement bencfit plan, the asset or liability is the differenee between 
thc fair value of the plan's assets and the aceumulated postretirement benefit obligation. The aceounting rules generally require employers 
to recognize all unrecognized prior servIce costs and credits and unrecognized actuaTial gains aud losses in accumu lated other 
comprehensive income (OCI), net of tax. Such amounts will be adjusted as they are subsequently recognized as components of net periodic 
benefit eost or income pursuant to the current recognition and amortization provisions. 

ror the Utilities' pension and other postretirement benefit plans. regulatory aecounting treatment is generally applied in accordance with 
lhe aCl:ounting rules for regulated opera/ions. Unrecognized prior service costs or credits and unrecognIzed actuarial gains and losses are 
recorded to regulatory assets or liabilities. rather than OCI. See Notes E and F 

The net periodic benefit COSts are recognized in accordance with the accounting rules for reuremenl benefits. Investment gains and losses 
are recognized in expense over a IS-year period and other actuarial gains and losses are recogn ized in expense ov<:r a Ia-year period. 
subject to the deferral provisions in the rate plans. 

In accordancc with the Statement of Policy issued by the NYSPSC and its current electric. gas and steam rate agreements, CECONY defers 
for payment to or 

http://www.sec.gov/Archives/edgar/data/23632/000119312511042145/dlOk.htm 11/29/2011 



---------------------

FOR THE FISCAL YEAR ENDED DECEMBER 31,2010 Page 99 of 163 

Table of Contents 

recovery from customers the difference between such expenses and the amounts for such expenses reflected in rates. Generally, O&R also 
defers such difference pursuant to its rate plans. See Note B - Regulatory Matters. 

The Companies calcul~te the expected reTUrn on pension and other retirement benefit plan assets by multiplying the expected rate of rerum 
on plan assets by the market-related value (MRV) of plan assets at the beginning of the year. taking into consideration anticipated 
contributions and benefit payments that are to be made during the year. The aceounting rules allo\~ the MRV of plan assets to be ellher fair 
value or a calculated value that recognizes changes in fair value in a systematic and rational mdnner over not more than five year,. The 
Companies use H calculated value when determining the MRV of the plan assets that adjusls for 20 percent oflhe difference between fair 
value and expectcd MRV of plan assets, ThIS calculated value has the effcct of slabillzing vandbtlity in assets to which the Companies 
apply the expected return. 

Federal Income Tax 
In accordance with the accounting rules for Income taxes. the Companics have recorded an aecumulated deferred federal income tax 
liability for temporar)' differences between the book and tax baSiS of assets and liabilities al CUrTent tax rates In accordance with rale 
agrecments. Ihe Utilities have recovered amounts from customers for a portion of the tax liability they will pay in the future as a result of 
the reversal or .. tum-around" of these kmporary diffcrcnccs. As to thc remaining la'( liability. in accordance with lhe accounting rules for 
regulated operations, the Utilitics have established regulatory asscts for the net revenue requirements to be recovered from customers for 
the related future tax expense. See Notes Band L. In 1993. the NYSPSC issued a Policy Statement approving accounting procedures 
consistent with the accounting rules for income ta'(cs and providing assurances thai these future inueases in lUxes will be recoverable in 
rates. See Note L. 

Aceumulated deferTed investment tux credits arc amortized ratably over the lives of the related propcrties and applied as a reduction to 
future federal income tax ex pense. 

The Companies' federal Income lax returns reflect certain tax pOSItions with which thc lntemal Rcvenue Service (IRS) does nol or may not 
agree. See "Lease ln1Lease Out Transactions" in Note J ~nd "Uncertain Tax Positions" In Note L. 

Con Edison and its subsidiarieS file a consolidated federal Income lax return The consolidated income lax lidbility is allocated to each 
member of the consolidated group uSIng the ~epara!e return method. Each member pays or receives an amount based on its own taxable 
income or loss in accordance with ta'( sharing agreements bellveen the members ofthc consolidated group. 

State Income Tax 
Con Edison and its subsidiaries tile a combined New York State Corporation Business FranchIse Tax Return. Similar to a federal 
eonsolldated income lax return. the income of all enrilics in the eombined group is subjeet to New York State taxation, after adjustments for 
dilTerences between federal and New York law and apportionment of income among the states in which the company does business. Eaeh 
member of the group pays or receives an amount based on its own New York State tax(lble Income or loss. 

Research and Development Costs 
Generally research and development cos1s arc charged to operating expenses as incurred. Research and developmenl costs were as follows: 

Ffl.!..t~~,y!!a '!.-~n~ed Q.~~~fT1E.~..r:.}J ......_____;;_= 
(Millions of Dollars) 2010 2009 2008
Con Ed'ison- - --- S 23 $ 27- - $ 29 
CECON.,c.Y _ _ L._~1 ...__._ _"$_ _=2.=.5 .~$ 28 

Reclassification 
Certain prior year amounts have becn reclaSSified to conform with the current year presentation. 

Earnings Per Common Share 
In accordance with the accounting rules for earnings per share. Con Edison presents basic and diluted camings per share on the face of its 
consolidated income statement. Basic earnings per share (EPS) are caleulated by dividing earnings available to common sharcholders ("Net 
income for eommon stock" on 
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Con Edison's consolidated income statement) by the weighted average number of Con Edison common shares outstanding during the 
period. In the calculation of diluted EPS, weighted average shares outstanding are increased for additional shares that would be outstanding 
if potentially dilutive securities were converted to common stock. 

Potentially dllulive securities for Con Edison consist of restricted stock units. deferred stock unIts and stock options for which the average 
market price of the common shares for the period was greater than the exercise pTlCe, See Note M. 

Basic and diluted EPS for Con Edison are calculated as follows: 

F~r !..h~ .~~~ E_n_(j~ ~~..'!~~er ,~!,, __ 
(MIII.L<?!!.~ojia(sL~~.!Rfi!i!. 5ha!~_ amou'!isf..~-ha~-~J ~in@lIon_sL_ 2010 2009 2006 
Income for common slack from conl>nulng opersl!ons ---$-992' $ 668 $ 922 
Income r~,~~mmon stock from cliscontmu~.Qp.~~t!O~~, ~~~.f,~, 274 
Net income for common stock $ 992--'---$86-8-~·96 

Weighted average common shares outstanding - Basic 2843 2752 272.9 
~qd...!.n,c~E!~ntal ~~a~~ a~"bu~le 10 .~.t!e<;!,'?fJl~_~en.~l!'ly~'I!J.t:ve,,~.~~n,r'!l,s, 16 1,1 07 
Adjust&d weighted average common shares outstanding - Diluted --285'9 - 278-:3-- .2 j'3"5" 
Earn'ings per Common Share ~ B'ssic ' 

Continuing oparatlons $ 349 $ 3.16 $ 3,37 
_., ~SS9,~n.\!..~5U~p'er,!!rgE'.~ _ 101 -_._--. -~--

Nat Income for common stock .~ ~ 49 $ 3.18 $ 4-3/1 
Earnings-per Common 'Sha;e'~6iiutecj 

Continuing operations $ 347 $ 314 $ 338 
_ I)i~ro.nt~nu~~ ~p,eratlo~s , , . 101.* --.'$NElt Incorr.e for co,mmon slock 3'47 $ 314 $ 4.37 

The computation of diluted eamings per share excludes immaterial amounts or Incremental Con Edison comlnon shares for the years ended 
December 3 J. 2010,2009 and 2008, respectively. because the exercise prices on the options exceeded the average closing market price 
during these periods. 

Estimates 
The preparation of financial statements in conformity with generally accepted accounting principles requires management to make 
estimates and assumptions that affect the reported amounts of assets and liabilities and contingent !ISsets and liabilitics at the date of the 
financial statements and thc reported amounts of revenues and expenses dunng the reporting period. Actual resulls could differ from those 
estimates. 

Note B - RegUlatory Matters 
Rate Agreements 
CECONY - Electric 
[n March 2005. the NYSPSC approved a JOint Proposal by CECONY. the siaff of the NYSPSC and other panies with respecl to the rates 
the company can charge ItS customcrs fOT clectrie delivery service (Ihe 2005 Electric Rate Agreement). The 2005 Electnc Rate Agreement 
covered the three-year period April 2005 through March 2008, pursuant to which CECONY's electric base rates were increased $104.6 
million, effective April 1.2005. and were increased an additional $220.4 million (of which $60 million was accrued over the period 
bcginning April 1,200610 March 31,2007), effective April J. 2007. In addiJion, the company Tewined the first $60 mtllion of auction 
proceeds from the sale of transmission rights on the company's transmission system in each of the three years, The rate increases also 
ineluded the amortization of cenaln regulatory assets and liabilities The net dTect of this amortization was a non-cash increase in electric 
revenues of$128 million. $173 million and $249 million In the first. second and thIrd rale ycars, respeetively. 

The 2005 Electric Rate Agreement provided for annual reconciliations of the dIfferences between the actual amount of transmission and 
distribution utility plant, net of depreciation (Net T&0) and the actual 
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amount of certain operating costs cxperlenced over lhe tenn of the agreement. as compared in each case to the amounts rcOected in electric 
rates. 

Actual Net T&D was greater than the Net T&D renected in rates. and In accordance wilh the 2005 Elemic Rale Agreement. the company 
accrued a regulatory asset and increased its revenues by the revenue requirement impaet of such difference (I e.. a relum on Investment, 
depreciauon and Income taxes). If the actual Net T&D had been les, than rhe Nel f&D renecred in rales. the company would have accrued 
a regulatory liability and decreased itS revenues by Ihe revenue requirement Impaci of such difference. For lhe period from April 1.2005 
through March 31,2008. actual Net T&D exceeded rhe Ner T&D 
renected in rates by approximately $15 billion. The company accrued revenues 01'$50 million. $187 million and $115 million in 2008. 
2007 and 2006. respectively. to renect Ihe revenue requiremem Impact ofrhe Net T&D difference. In accordance with the 2005 Electric 
Rate Agreement, the regulatory assets associated with the accrued revenues were offsel al the end of each rate year with a like amount of 
regulatory liabilities. 

The NYSPSC's March 2008 and April 2009 orders and the November 2009 Joint Proposal covering CECONY's electric rates, discussed 
below. provided for the collection of a portion of the company's eleelric revenues ($237 million in Ihe rate year ended March 2009. $254 
million for the rate year ending March 2010 and, beginning April 2010, $249 million on an annual basiS) subject (0 potential refund to 
customers follOWing NYSPSC review and completion of an investigation by the NYSPSC staff of Ihe company's capilal expenditures 
during the April 2005 through March 2008 period covered by the 2005 Eleclric Rate Agreement for Iransmission and distribution utility 
plant (the 2005-2008 Capital Expenditure ReVIew). In December 2009. the company established a $24 million regulalOry liability for 
refund to cuSlomers with respect 10 thiS matter and recognized a $)4 million (al'ler-ta-:) charge in its 2009 consolidated financial slalements. 
[n March 20 I0, lhe NYSPSC issued an order approving a February 20 I0 Joint Proposal by the company and lhe NYSPSC staff relating ro 
(his matter pursuant 10 which lhe company. among other things. provided a $36 mi Ilion credit to customer bills in 20 IO. 

Under the 2005 EJeelrie Rate Agreement, if the actual amount of pension or other postrellTemenr benefit costs. envlTonmental remediation 
costs and. if lhe vaTlation exceeded 2.5 percent. property ta.\es or the cost of mov ing faci Iil ies to avoid interfering With government projects 
was greater than the respective amount for each sueh cost reflected in rales. the company would accrue a regulatOry assel tor the difference 
and defer rccognition in ineome of the difference. If the actual amount had been Ie,s than Ihe amount reflected in electric rates. the 
company would have accrued a regulatory liability for the dIfference and deftrred recognition In income of the di fference. As a result of 
the cost reconciliations, in 2008, the eompan) reduced pre-tax net incomc by $18 mill ion. 

The 2005 Electric Rate Agreement also provided for the continuation of the rate provisions porsuant to whieh the company recovers its 
potential strandable costs and its purchased power and fuel COsls from customers. 

The 2005 Eleetric Rale Agreement included potential positive earnings adjustments (Incentives) if Ihe company mel cert.ain standards for 
its retail access and demand side management programs. and potential negative earnings adjustments (revenue reductions), which could 
have been substantial. If il did not meet ccrtam standards for (i) frequency and duralion of service Interruptions: (il) major outages: 
(iii) repair. removal or replacement of damaged poles, temporary shunb. street lighls. traffic Signals and cirCUit breakers: and (iv) customer 
serviee. In 2008. the company recorded an incentive for demand side management initiatives of $5 milbon and no other ineentives or 
revenue reductions. 

In March 2008. the NYSPSC adopted an order. issued and effective March 25, 2008. granting CECONY an eleclnc rale increase. effective 
Aprill.2008.of$425mJlhon. 

The NYSPSC ruling renected the following major items: 

• a return on common equity of 9. I percent; 
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an increase to $150 million from $60 million in the level of annual revenues that, lor purposes of selling rates, it is assumed the 
company wi II reeeive and retain from lhe sale of transmission rights on the company' s transm ission system. with lhe difference between 
such actual revenues for the rate year and $150 million to be recoverable from or refundable to customers, as the case may be (the 
company accrued $36 million of revenues under this provision in 2008); 

collection of $237 million of the $425 million rate increase is subject to potential refund to customers following the 2005-2008 Capital 
Expenditure Review (see discussion above in this Note B of the February 20 I0 Joint Proposal); 

continuation of the rate provisions under which pension and other post-retirement benefit expenses and environmental remediation 
expenses are reconciled to amounts rellected in rates (the company deferred recognllion of $25 milllon of expenses under these 
provisions in 2008): 

change to the reconciliation provisions for transmission and distribution expenditures and costs 10 relocate facilities to accommodate 
govemment projccts, whIch under the NYSPSC ruling will be reconciled only to the extent aetual cxpenditurcs are less than amounls 
rcOected in rates (the company reduccd revenues by $15 million under Ihis proviSion in 2008); 

discontinuation of the provisions under which property taxes were reconciled to amounts rellected in rales: 

potenllal operations penalties of up 10 $152 million annually If certain CUSlomer service and syslem reliability performance targets are 
not met (the company reduced revenues by $5 million under these provisions in 2008), 

implementation of a revenue decoupling mechanism under whieh the company's actual energy dclivery rcvenues would be compared, on 
a periodic basis, with the authorized delivery revenues and the diffcrence accrued, with interest. for refund 10, or recovery from, 
customers. as applicable (the company reduced revenues by $7 million pursuant 10 this provision in 2008); and 

continuation of the rate provisions pursuant to which the company recovers its purchased power and fuel costs from customers. 

In April 2009. the NYSPSC adopted an order granting CECONY an electrie rate increase, elTeclivc April 6. 2009,01'$523 million. Thc 
NYSPSC ruling rellects the following major Items: 

A retum on commOn equity of 10.0 percent. based on certain assumptions. Including a commOn equity flllio of 48 percenl and
 
achievcment by thc company of unspeCified austerity measures required by the NYSPSC that \\ ould result in avoided revenue
 
requirements of$60 million:
 

continuation of the revenuc decoupling mechanism (in 200!). thc company increascd revenues by $122 million pursuant 10 this 
mechanism and thc corresponding prOVision of the March 2008 rate order); 

a decrease to $120 million from $150 mtllion in the levcl of annual revenues Ihat. for purposes of setting rales, it is assumed rhe 
company will receive and retain from the sale of transmission rights on the company's transmission system. with the difference between 
such aClUal revenues lor thc rate year and $120 million to be recoverable from or refundable to customers. as the case may be (In 2009, 
the company accrued $7 million of revenues under this provision and (he corresponding provision of the Mareh 2008 rale order): 

reconcd ialion of the actual amount of pension and Olher postretirement benefit costs, environmental remediation expenses, property 
taxes and thc cost of long-teml debt to amounts rdlectcd In rales (in 2009. the company deferrcd recognition of $36.4 million of 
expenses under these provisions and the eorresponding proviSions of the Mareh 2008 fate order); 

• if actual generation. transmission. distribution and shared scrviee plant expenditures (other (han removal 
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costs) and capital costs incurred to relocate facilitics to accommodate government projects are less than amounls reflected in rates for thc 
respective catcgory of expenditures. the company will accrue a regulatory liability and reduce its revenues by the revenue requiremenl 
impact oflhe difference (i e.. return on investment, depreciation and income taxes) (in 2009. the company did nOI reduce revenues under 
these provisIOns and the corresponding provislons of the March 2008 rate order): 

collection ofa surcharge (in addition to the electrIC rate Increase) from customers in connection ..... ith an increase (estimated at $198 
mIllion), effective April 2009. in a New York State assessment. 

continuation of provisions for potential operations penalties of up to $) 52 mill ion annually if certain customer service and system 
reliability performance targets are not mel (in 2009, the company did not reduce revcnues under these provisions and Ihe cOTTesponding 
provisions of the March 2008 rate order): 

continuation of the collection of a portion (increased, to refleet higher capital costs, from $237 million collected in the rate year ended 
March 2009 to $254 million for the rate year ending March 20 I0) of the April 2008 rate increase subjeet to potential refund to customers 
following the 2005-2008 Capital Expenditure Review (see discussion above in this Note 8 of the February 2010 JOint Proposal). The 
portion colleeted is also subject to refund in the event Lhe NYSPSC detennines that some disallowance of costs the company has 
recovered is waTTanted to address potential impacts of alleged unlawful conduct by arrested employees and contractors (see "Other 
Regulatory Malters" below In this Note Band "Investigations of Vendor Payments" In Note H). 

continuation of the rate provisions pursuant to "'hich the company recovers liS purchased po..... er and fuel costs from customers. 

[n May 2009. the company filed \\ ith the NYSPSC the company's plan with respect to austerity measures that would reduce the company's 
revenue requirements during the rate year ending March 31.2010 by $60 mIllion The company's austerity plans include reductions in 
labor eosts, ineluding compensation and other employee benefits. deferral of e\pend itures for capital projecls and operating and 
maintenance programs and other inillatlves. These reductions collectively n:present $47 million of the 5>60 million reduCllon soughT by (he 
NYSPSC. In May 2009. the company filed with the NYSPSC a retJuesl for rehearing of the NYSPSCs April 2009 order With respect to its 
austerity prOVisions and cerlain other matters. The February 2010 Joint Proposal (discussed aboY<: in Note B) provides for the company 10 

"'ithdraw thIS request. 

In November 2009, CECONY, the NYSPSC sWlland other parties entered into a Joint Proposal with respeclto the company's May 2009 
request to the NYSPSC for an increase in the rates the company can f,;harge its customers for electric delivery serviee. Thc Joint Proposal. 
which was approved in March 2010, f,;overs the three-year period April 2010 through March 2013 and provides for electric base rate 
increases of$420 million. effectIve April 2010 and 2011. and $287 million. effective April 2012. with an additional $133 million 10 be 
col k;eted through a surcharge in the rate year cnding March 2013. 

The Joint Proposal reflects the following major items: 

• A weighted average cost ofeapital 01'7.76 percent, refleeling: 

return on common equity of 10.15 percent, assuming achievement by the company of unspecified austerity measures that would result 
in reduetions in operations and maintenance e\penscs 01'$27 million. $20 mi Ilion and $13 million in the rate years ending March 201 I. 
2012 and 2013. respectively; 

cost of long-tenn debl or 5.65 percent: 

common equity ratio of 48 pereent: and 

average rate base 01'$14.887 million. $15.987 million and $16.826 million for the rate years ending Mareh 2011. 2012 and 2013, 
respectively. 

http://www.sec.gov/Archives/edgar/dataJ23632/000J1931251J042145/d10k.htm 11/29/2011 

103 



104 

FOR THE FISCAL YEAR ENDED DECEMBER 31, 2010	 Page 104 of 163 

Table of Contents 

Deferral as a regulatory liability of the revenue requirement impact (i e. return on investment. depreciation and income taxes) of the 
amount. if any, by which (A) actual average nct plant balances allocable to the company's electric business for (I) transmissIOn and 
distribution, excluding municipal infrastructure suppon (T&0). (II) generation. shared services and. subject to certain adjustments, 
municipal infrastructure suppon (Other) and (Iii) a finance and supply chain enterprise resource project (ERP) are less than (8) amounts 
reflected in rates for the respeclive category for each rate year, The amounts refleeted in rates are: 

Rate Year Ending March 31, 
--- 2011 -- 2012 - -­(,!!lI/lons_E!Q,!-I~a-'~l_	 2013 

T&D	 ----$ -----13~6i8 $ 14-:-74T----· - $" - 15,414"­
Other 1.487 1,565 1,650
 
ERP 25 , 15
 

Any deferral for T&D and Other for the rate year ending March 2011 will be based on average net plant balances for Ihe year and for 
the rate years ending March 2012 and 2013 will be based on average net plant balances over the term of the Joint Proposal. 

Any deferral for ERP would be based on average net plam balances for ERP over the term of the JOint Proposal. 

During the term of the Joint Proposal. the company will not accnJe any additional revenue for carrying charges on any capital 
expcnditures aJloeable to its electric business in excess of specified IlmllS (which limits exclude cenain expenditures, includlr1g 
expenditures for projects for which the company has been seleeted to receive granls under the American Reeovery and ReInvestment 
Acl of 2009): 

•	 T& D capital expenditures - $1,200 mi \lion for the rate year ending March 20 I I and an aggregate $2,300 million for the period from 
April 20 II through March 2013; 

•	 Other capital expenditures - $220 million for the rate year ending March 2011 and an aggregate $402 million for the period from Apnl 
2011 through March 2013; and 

ERP eapital expenditures - $125 million, 

The eompany is not precluded from seeking 10 recover in rates effective alier March 1013 Ihe annual revenue requirement for T& D and 
Other capnal expenditures made during the term of the .10101 Propo~al in exeess of the applicable eapltal expenditure limit: prOVided thaI: 

the company can justi fY the need for and reasonableness of. and the company's inability to reasonably avoid. such excess capital 
expenditures; and 

the return on investment for any such excess "f&D or Other capital expenditures made during the rate year ending March 20 II wi II be 
calculated based on the eompany's overall cost of debt. 

Sharing with electric customers of any actual eamings. excluding the effects of any penal lies and certain other items. above specified 
percentage returns on equity (based on actual average common equity ratio, subject to a 50 percent maximum) as follows: 

for the rate year ending March 20 II. the company will allocate to customers the revenue requirement equivalent of 50 percent of 
eamings above I I 15 percent up to and including 12.149 percent. 75 percent of earnings equal to or in excess of 12,15 percent up to 
and including 13.149 percent and 90 percent of eamings equal to or in excess of 13 15 percent: 

for the rate years ending March 2012 and 2013. the eompany will alloeate to customers Ihe revenue requirement equivalent of 60 
percent of the earnings. calculated on a cumulative basis for such years. in excess of 10,65 percent up to and including 12.149 percent, 
75 perccnt of such cumulative earnings equal lO or in excess of 12,15 percenl up to and ineluding 13,149 percent and 90 percent of 
such cumulative eamings equal to or in excess of 13.15 pereent; 

•	 the customers' share of any such earnings and 50 percent of (he company's share would be applied to reduee regulatory assets for
 
pensions and other
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post-retirement benefits and other costs: and 

in the event the company does not file for a rate increase to take effeet I n April 20 IJ, the earn ings sharing levels for the rate year 
ending March 20 IJ will continue in effect, calculated on an annual basis, until base rates are reset by the NYSPSC. 

Deferral as a regulatory asset or liability. as the case may be, of differences between the 3C1uallevel of certain expenses, including, 
among others, expenses for pcnsion and other postrelJrement benefits, environmental remediation, relocation of facilities to 
accommodate government proJects, propcny taxes and (for the rate years end ing March 2012 and 20 I3) long-term debt. and amounts for 
those expenses reflected in rates (v..nh deferral for the dJtTerence in proper\)' taxes limited to 80 percent of the difference, subject 10 

annual maximum ror the remaining 20 percent of the differenee of not more than a 10 basis P0lnl Impact on return on eommon equity 
and dcferral of facility relocation expenses in excess amounts refleeted In rates subject to certain limitations). In 20 I0, the company 
deferred recognition of $68 million of revenue under these proVisions and (he corresponding proviSions of the Apnl 2009 ratc order. 

Continuation of the proviSIOns in the April 2009 order relating to revenues from the sale ot'transmlssion rights on the company's 
transmission system. In 2010, the company accrued $9 million of revenues under this provision and the corresponding provision of the 
April 2009 rale order 

Continuation of the revenue decoupl ing mechanism under wh ich the company's actual electrie delivery revenues would be compared, on 
a periodIC basis, with the delivery revcnues reflected in rates, and the difference ace rued as a regulatory liability (for refund to electric 
customers) Of a regulatory asset (for recovery from electric customers), as the case may be. In 20 IO. the company deferred for customer 
benefit $130 million of revenues under this proviSion and the corresponding provision of the April 2009 rate order. 

Continuation of the rate provisions pursuant 10 which the company recovers its purchased power and fuel costs from eleetric customers, 

Conllnuation of provisions for potential operations penalties of up to $152 million annuCllly if certain electric customer service and
 
system reliability performance targets are nor met. In 2010 and 2009. the company did not recognize any expenses under these
 
provisions and the eorresponding provisions of the April 2009 order.
 

Collection from electric eustomers of$249 million on an annual basis subject to potential refund following the 2005-2008 Capital 
Expenditure Review (see discussion above in this Note B of the February 20 I0 Joint Proposal). The amount to be collected would also 
be subject \0 refund in the event the NYSPSC determined that some disallowanee of costs the compan) has recovered is ..... arranted to 
address potential impacts of alleged unlawful conduct by arrested employees and contractors (see "Other Regulatory Matters" belov.. in 
this Note Band "Investigations of Vendor Payments" in Note H). 

O&R - Electric 
In Oetober 2007, the NYSPSC issued an order that eontinued O&R's rates for electric serviee rendered in New York at eurrent levels. The 
order, which was based on an allowed annual rate of return on common equity of 9.1 percent increased, effective July 1,2007, by $13.1 
million annually the amount recognized for pension and otht:r postrel iremenl benefit eosts. Because O&R. in accordance with apphcable 
New York regulatory prOVisions, defers the differenee between the actual amount of sueh costs and the amounts for such costs reflected in 
rates, the effeet of the inerease was to decrease the company's deferrals of such costs and increase other operations and maIntenance 
expense by a like amount. As required by the order, the company also reduced other operating revenues and recorded a regulatory liability 
of $3 mi Ilion for earn ings alln bUIable to its New York eketric business in excess of a 9.1 percent annual rate of return on common equity 
applicable to the period March through June 
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2007. [n June 2007, O&R commenced an action in New York Stale Supreme Court seeking to annul the March 2007 NYSPSC order thaL
 
initiated the proceeding in which [he October 2007 order was issued.
 

In July 200S. the NYSPSC approved a Joint Proposal afTlOng O&R. lhe NYSPSC staff and other partIes for the rates O&R can charge its 
New York CUSlOmers for electric service from July 200S through June 2011 The rate plan approved by the NYSPSC provides for elcclric 
rate increases of$15.6 million, $15 6 million and $5,7 million effective July 1. 200S, 2009 and 2010. respeCTIvely, and lhecollection of an 
additional $9.9 mIllion during thc 12-month period beginning July 1,1010. 

The Joint Proposal renected the following major items: 

an annual return on eommon equity of9,4 percent; 

most of any actual earnings above a 10.2 percent return on equity (based on actual average common equity ralio, subject TO a 50 percent 
maximum) are to be applied to reduce regulawry assets for pension and other post-rellrement benefit expenses (the company did not 
reduce regulatory assets under this proviSIOn in 2010. 2009 or 2008): 

deferral as a regulatory asset or regulatory liability, as the ease may be. of the difference between actual pension and other pOSt­
retirement benefit expenses. environmental remediation expenses. property taxes. lax-exempt debt costs and certalll orher expenses and 
amounts for those expenses renected In Tates (the company dcferred recognition of$0.7 million revenue and $3 million and $6 million 
of expenses under this provision in 2010,2009 and 2008, n::speetively): 

deferral as a regulatory liability of the revenue requirement impact (i.e., return on investment. depreeiation and Ineome taxes) of the 
amount. if any, by which actual transmission and distrlbulion related capital expendItures are less than amounts rellecled in rates (the 
company deferred $12 million. $S million and $1 million of expenses under Ihis provision In 2010, 2009 and 2008, respectively): 

dcferral as a regulatory assel of Increases. if any. in certain expenses abovc a 4 percent annual intlation rate. bUI only if the actual annual 
return on common equil) is less than 9 4 percent (the company did nOI defer any expenses under this proviSion in 2009 ur 2008): 

potential negative earnIngs adjustments of up 10 $3 million annually if certain customer service and system rellablll!)' performanee 
targets are not mel (the company redueed revenues by $0.4 million under these provisions in 2008: the company mel the performance 
targets in 2009; the company reduced revenues by $1 million under these provisions In 2010); 

implemenration of a revenue decoupling mcchanism under which aetual energy delivery rcvenues \"ould be comparcd, on a periodic 
basis, v..ith the authorized delivery revenues wilh Ihe difference accrued, with interest, for refund to, or recovery from, customers, as 
applicable (the company accrued $5.0 million, $12.4 million and $3,6 million of revenues pursuanllo this provision in 20 I0,2009 and 
2008, respectively); 

continuation of the rate provisions pursuant to which the company recovers its purchased power costs from customers; ,tnd 

withdrawal of the litigation O&R commenced seeking to annul the NYSPSC's March and October 2007 orders relating to O&R 's
 
electric rates.
 

In July 2010, O&R filed a request with the NYSPSC for an increase in the rates it charges for electric service rcndered in New York, 
effective July 20 I I, of $61. 7 million. The filing reflects a return on common equlIY of II percent and a common equity rallo of 49.9 
percent, Among other things. the filing proposes continuation of the current proviSIOns with respect to recovery from customers of the cost 
of purchased power and wllh respecl to the deferral of differences between actual e"penses allocable to the electrIC business for pensions 
and other postretirement benellts. environmental. and research and developmental costs 10 the amounts for such costs re!lected In electric 
rates. The II ling also includes an allernati ve proposal for a 
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three-year elewic rale plan \~ith annual rate Increases 0['$47) million clTeClive July 2011. and $332 million eflec\ive July 2012 and 2013. 
The multi-year filing reflects a return on common equity of 11.55 percent. 

In March 2007, the New Jersey Board of Public Utilities (NJBPU) approved a three-year electric base rale plan for Rockland Electric 
Company (RECO), O&R's New Jersey regulated utility subsidiary that went into effect on April 1,2007. The plan provides for a $6.4 
million rate increase during the first year, Wilh no further Increase during the final two years. The plan reflects a return on common equiry 
of 9 75 percent and a common equiry ratio of 46.5 pereent of capitalization 

In May 2010, RECO. the Division of Rate Counsel, Staff of the NJBPU and certain other parties entered into a supulatlOn of settlement 
with respect to the company's August 2009 request to increase the rates that it can charge its customers for electriC delivery ser\'lce. The 
stipulation, whIch was approved by the Board of the NJBPU. provides for an electric rate increase, effective May 17,2010. of$9,8 mlliion. 
The stipulation rellects a return on common equity of 10 3 percent and a common equity ratio of approximately 50 perccnt. The stipulation 
conti nues current provlslons wl!h respect to recovery from CUSlOmers of the cost of purchased power and does not provide for 
reconciliation of actual expenses to amounts reflected In electric rates for pension and other postretirement benefit costs. 

CECON)' -Gas 
In Scptember 2007, the NYSPSC approved the Joint Proposal that CECONY had entered into in June 2007 wl\h the staff of the NYSPSC 
and other partIes with respect to the rates the company can charge its cUSlOmers for gas service. The Joint Proposal had prOVIded for rate 
increases of $l!4,6 million, $32.7 million and $427 million, effective October I. 2007.2008 and 2009, respectively. along with annual 
funding for new energy efficiency programs of $14 million. The NYSPSC modified the Joint Proposal to prOVide for level ized annual rate 
Increases 01'$67 5 million in each year of the three year rate plan. 

The Joint Proposal continues the previous gas r~te plan provisions with respeet to recovery from customers of the cost of purchased gas and 
en vlronmenlal remediatIOn cxpenses and corresponding prOVisions pursuant to which the effects of weather on gas incomc are moderated 
and for the reconciliation of aClUal cxpenses allocable to the gas bUSiness to the amounts for such costs reflected in gas rates for pension 
and other postrctirement benefit costs, property taxes and interference costs. Additional provisions of the gas ratc plan include: a revenue 
decoupling mechanism (purSUanllO which the company accrued $24 million. $25 million, and $17 million of revenues in 20 I0, 2009, and 
2008, respec\lvely) and equal sharing. with customers of earnings above a 107 percent return on common equlry (earnings for Ihe rate years 
ended September 30,2010,2009 and 2008 werc reduced $6 million, $0 and $9 million. respectively, for earnings above lhe \0.7 percent 
threshold). 

In May 2010, CECONY, thc staffofthe NYSPSC and other parties entered Into a Joint Proposal, \~ilh respeclto the company's rates for 
gas delivery service. The Joint Proposal, which was approved by lhe NYSPSC in September 20 10, covers the three-year period October 
2010 through September 2013 and provides for gas base rate increases 01''£47.1 million. $479 million and $46.7 million, effective October 
20 10, 20 II and 2012, respectively. The Joint Proposal reflects the following major items: 

• A weighted average cosl of capital of7.46 percent. reflecting: 

return on common equiry 01'9 6 pcrcent. assumIng achievement by the company or cost avoidance for productiviry and "austeriry" The 
unspecified austeriry measures assume reductions In costs of $6 million. $4 million anu $2 million in the rate years ending September 
2011. 2012 and 2013, respeclively; 

cost of long-term debt of 5,57 percent; 

eommon equiry ralio of 48 percent: and 

average rale base of'b3,027 million, $3.245 million ,:lOd $3.434 mililon for the rate years ending September 2011, 2012 and 2013, 
rcspectlvely. 
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Deferral as a regulatory liability of the revenue requirement impacl (i.e., return on investment. depreciation lind income laxes) of the 
amount, if any, by which actual average net plant balances allocable 10 the company's gas business are less than the amounts reflected in 
rates: $2.934 million, $3, J48 million and $3346 million for the rate years ending September 20 I I, 2012 and 2013, respeclively. 

Sharing wilh gas customers of any actual earnings. excluding the effects of any penalties and certain other items. ~bovc speCified 
percentage returns on equity (b~sed on actual average common equity ratiO. subject to a 50 percent maximum). on a cumulative basis 
over the term of the Joint Proposal, calculated as follows: 

for the rate year ending September 2011, the company will allocate to CUSlOrners the revenue requirement eqUivalent of 60 percent of 
earnings above 10.35 percent up 10 and Including) 1.59 percenl. 75 percen! of earnings cqual to or in excess of 11.6 percent up to and 
ineluding 12.59 percent and 90 percenl of earnings equal to or in excess of 12 6 percent: 

for the rate years ending September 2012 and 2013. the company wlil allocate to customers the rcvenue requirement equivalent of 60 
percent of the earnings in excess of 10.1 percent up 10 and including I 1.59 percenl 75 percent of such earnings cqual lO or in excess of 
11 6 percen! up to and including 12.59 percent and 90 percenl of such earnings equallO or in cxcess of 12.6 percent: 

the customers' share of any such earnings and 50 percent of the eompany's share, appropriately adjusted for taxes, would be applied to 
reduce regulatory asscts for pensions and other post-retirement bcncfits and other costs; and 

in thc event the company does not file for a rate increase to take effect in October 2013. the earnings sharing levels for the rate year 
ending Scptember 2013 will continue in effecl implemented on an annual basis. until base rates are reset by the NYSPSC 

Deferral as a regulatory asset or liability. as the case may be, of differences between thc actual level of certain expenses, Including, 
among others, expenses for pension and other po~tretircment benefits. environmental remcdiation. property taxes and long-term debt, 
and amounts for those expenses reflected in rates (Wilh deferral for the difference 10 propcrty taxes limited to 80 percent of the 
dlffercnce, subject to annual maximum for the remainlng 20 percent or the dlfferencc of not more than the equivalcnt in revcnue 
requirement of a 10 baSIS point impact on relurn on common equity) 

Continuallon of prOVisions pursuant to which the company will retain nel revenues from non-firm CUSlOmer transactions. In each year of 
the rale plan, the company will retain up 10 $58 million of any such revenues and 25 percent of any sueh revenlles above $58 million. If 
such revenues are below $58 million in a rale year. thc company Will ilccrue a regulatory asset equal to (A) the amount by which such 
revenues are less than $33 million plus (8) 80 percent of the dlfferencc bctween $58 million and the level of such re~enucs at or above 
$33 million, 

Continuation of the provisions pursuant to which the effecls of ""ealhcr on gas delivery revenues during each billing cycle are reflected 
in custOmer bills for that billing cycle, and a revenue decoupling mechanism under which [he company's aClUal gas delivery revenues, 
inclusive of any such weather adjustment, would be compared, on a penodic basis. wllh the delivery revenues reflected in rates. with the 
difference accrued as a rcgulatory liability (for refund to gas cuslOmers) or a regulatory assel (for recovery from gas customers), as lhe 
case may be. 

•	 Continuation of the rate provisions pursuant to which the company rccovers its costs of purchased gas from gas customers. 

•	 Continuation of provisions for potential penalties (up to $12.6 million annually) if certain gas customer service and system performanee 
targets are not met. 
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•	 Continued collection from gas customers 01"$32 million on an annual basis subject to potenllal refund (see "Other RegulalOry Maners" 
below and "!nvestigallons of Vendor Payments" In Note 1-1). 

O&R - Gas 
In Octobcr 2006, the NYSPSC approved the June 2006 selliement agreement among O&R. the stalTof the NYSPSC and other parties. The 
senlement agreement established a rate plan that covered the three-year period November I. 2006 through October 31. 2009. The rate plan 
provided for rale increases In base rstes of:h12 million in Ihe first year, $0.7 million In the second year and $1.1 million in the third year. 
To phase-in the effect or the inerease for eustomers. Ihe rate plan provIded for O&R to accrue revenues for. but defer billing to customers 
of, $5.5 million of the first rate year rate increase by establishing a regulalOry 85set which. together with interest, was billed (0 customers in 
the second and third years. As a resuh. O&R 's billings to customers incrcased $6.5 million in each of the first two years and $6.3 million In 
the third. The first year rate increase included $2.3 million relating to a change in the way customers are providcd the benefit of non-firm 
revenue from sales of pipeline transportation capacity. Under the prior rate plan. base rates were reduced 10 reflect the assumption that the 
company would realize these revenues. Under the 2006 rale plan. sueh revenues were used to offset the cost of gas to be recovered from 
customers, The rate plan continued the provisions pursuant 10 whieh Ihe company recovers its eosl of purchasing gas and the provISions 
pursuant 10 which the effects of weather on gas Income are moderated. 

The rate plan provided thal if the actual amoum of pension or other postretircment benefil cOSts, environmental remediation costs. property 
ta'<es and certain mher COSb vary from the respectIve amount for each such cost reflected In gas rates (cost rcconcilialiom), the company 
would defer recognition of the variation in income and. as the case may be. establish a regulatory asset or liability for recovery from, or 
rcfund 10. customers of the variation \86 percenl of the variation. in the case of property tax dllTerences due to ass~ssment changes). 

Earnings attributable to its gas business excluding any revenue reductions (O&R Adjustcd Earnings) In excess of an 1I pereent annual 
retum on common equity (based upon the actual average common equity ratio. subject to a maXliTlUm 50 percent of capitalizatIon) were to 
be allocaled as follows' above an II percent return were to be used to offset up {O one-hal I' of any regulatory asset 10 be recorded in that 
year resulting from the cost reconciliations (discussed In the preceding paragraph) One-half of any remaining O&R Adjusted Earnings 
bet""een II and 12 percent rcturn wcre to be retained by the company, with the balance deferred for the benefit of customers, Thirty·nve 
percent of any remaining O&R Adjusted Earnings betw~en a 12 and 14 percent return were to be retained by the company. with the balance 
deferrcd for the benefit ofellstomers. Any remaining O&R AdJusted Earnings dbove a 14 pcrcent return were to be deferred for the benefit 
of customers. For purposes of these earnings sharing proVisions, if in any rate year O&R Adjusted Earnings was less than II pereent, the 
shortfall was dedueted from O&R r'\djusled Earnings for the other rate years. The earnings sharing thr~sholds were to each be reduced by 
20 basis points if certain objectives relating to the company's retail eholce program are not mel. O&R adjusted earnings wer~ not in excess 
of the J 1 percent target return on equity for the rate years ended October 3 I, 2009, and 2008. 

The ratc plan also Included up to $1 million of potential earnings adjustments in the first year of the agreement. increasing up 10 $1.2 
million, if lhe company did not comply wIlh certain requirements regarding gas main protection and customer service. O&R recorded a 
regulatory liability of $0.4 million for nol complying with certain requirements regarding saf~ly and customer service for the rate years 
ended October 31. 2008. The company met these requirements for the rale year ended October 3 1,2009. 

1n October 1009. the NYSPSC adopted a June 2009 Joint Proposal among O&R. NYSPSC slaft'and olher parties As approved. the .foint 
Proposal establishes a gas rate plan thaI covers the three-year period November 1, 2009 through October 31. 2012 and prOVides for 
increases in base rates of $9 million in each of the first two years and $4.6 million in the third year. 
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with an additional $4.3 million to be collected through a surcharge in the third rate year The ralC plan reneels [he following major items: 

an annual return on common equity of 10.4 percent. 

most of any actual earnings above an 11.4 percent annual return on common equity (based upon the actual average common equity ratio. 
subject to a maximum 50 percenr of capital ization) Me to be applied [0 reduce regu lalory assets. in 20 I0, the company did not defer any 
revenues under this provision and the correspondwg provision; 

deferral as a regulatory asset or liability, as the case may be, ofdifferenees between the aetuallevel of certain expenses, including 
ex penses for pension and other postretirement benefits, environmental remediation. property UIXCS and taxable and ta'(-exempt long-term 
debe. and amounrs for those expenses renected in rates: 10 20 IO. the company accrued $2.7 million of revenues Hnder rhls provision and 
the corresponding provision: 

deferral as a regulatory liability of the revenue requiremenr Impact (i.e .. return on investment. depreciation and income taxes) of the 
amount, if any. by which average gas net plant balances are less than balances renected in rales in 20 I O. the eompany accrued $1.5 
million of revenues under this provision and the corresponding provision: 

deferral as a regulatory asset of increases. If any over the course of the rate plan. in cel1ain expenses above a 4 percent annual innation 
rate, bur only If the acwal annual return on common equity is less than 10.4 percent: 

implementation of a revenue decoupling mechanism: in 2010. the company accrued $0.8 million of revenues under this provision and 
the corresponding provision: 

continuation of the provisions pursuant to which the company recovers its cost of purchasing gas and the provisions pursuant to whieh 
the effects of weather on gas income are moderated; and 

potential negative earnings adjustments of up to $1.4 million annually if certam operations and customer service requirements are not 
met. 

CECONY - Steam 
In September 2006. [he NY SPSC approved the June 2006 sertlement agreement among CECONY. thc stall of the NYSPSC and other 
parties. The sertlcment agreement cstablished a rate plan thaI covercd Ihe lwo-year period October 1,2006 through September 30.2008. 
The rale plan provided for no changes in base rates or in the rate provisions pursuant to which the company rccovers its fuel and purchased 
steam costs (the fuel adjustment clause), except for changes In the manner in which certain costs are recovered. 

The rate plan provided that if the actual amount of pension or other poslretirement benefit cOSts. environmental remediation costs, property 
taxes or interference costs is greater than {he respective amount for each such COS! retlected in steam rales. the company would recognize a 
regulatory asset for the difference (90 pereent of the di fference. in the case of property taxes and interference costs) and de fer recognition 
in expense of the difference. [I' the actual amount of such costs had been Icss than the amount rel1ected in steam rates. the company ""ould 
recognize a regulatory liability for the diffcrence and decrease ib revenues by the amount o I' such dIfference (90 percenl of the difference. 
in the case of property taxes and interference costs). The company recognIzed a regulalOry liabllily and increascd expenses by $1.7 million 
under this provision in 2008. 

Earnings attributable to the steam business. excluding the net revenue effect of steam sales related to colder-than-normal weather and 
certain other items. (Steam Adjusted Earnings) lor a rate year in excess of II percent return on common equity (based upon the actual 
average common equity ralio, subject to a maxImum of 50 percent of capitalization) were allocated itS follows: berween II and 12 percent 
werc to be uscd first to offsel up to one-half of any regulatol')' asset recorded in the year resultIng from (he cost reconCiliations (discussed in 
the preceding paragraph) for the rate year The company then could relain one-half of any remaining such Steam Adjusted Earnings. with 
the balanee being deferred for the benefit of customers. Any Steam Adjusted EarnIngs in excess ofa 12 percent return on common equity 
were 
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to be used firsltO offset any regulatory assel resulting from the cost reconeiliations, with the company reraining one-quarter of any 
remaining Steam Adjusted Earnings and the balance beIng deferred for the benefit of customers The earnings sharing thresholds would 
each be reduced by 20 basis points if certain requirements are not met. Earnings for the rale year ended September 30. 2008 was belo\~ the 
I I percent return on common equity. 

The rale plan also ineluded up to approximately $4 million of potential revenue redu<:tions if rhe company did not comply with cenain 
requirements regarding Sleam business development and certain other mauers. There was no revenue reductions recorded for the rate year 
ending September 30. 2008 

In Seplember 2008. the NYSPSC approved the June 2008 Joint Proposal among the eompany. the NYSPSC staff and other parties with
 
respect to lhe rales the company can charge its customers for Sleam sen'jce The Joint Proposal co~ers the period from October I. 2008
 
through September 30.2010. The Joint Proposal provides for steam rate increases 01"$43 7 millIOn effeclive OClober 1.2008 and 2009.
 

The Joint Proposal retlects the following major items: 

an annual return on common equity of 9.3 percent; 

any aetual earnings above a 10.1 pereent return on equity (based on actual average common cquity rario. subjecl (Q a 50 percent 
maximum) are to be shared as follows: half will be deferred for the benefit of customers and the other half is to be retained by the 
company (With halfofthe company's share subjeclto offset to reduce any regulatory assets for under-collections of properly taxes) 
(earnings for the rate year ended September 30.2009 did not exceed a 10.1 percent return on equity): 

deferral as a regulatory asset or regula\ory liability. as the case may be. of the difference between (i) actual costs for pension and Olher 
post-retirement benefits. environmental remediation. property laxes. certain tax-exempt debt. municipal in [rastructure suppon and 
certain other costs and (ii) amounts for those costs reflected In rates (90 percent of lhe difference in the case of properly taxes and 
interference costs) (the company decreased expenses by $14.9 million and by $14.4 million and lncreased expenses by $3.1 million 
under These provisions in 20 I0.2009 and 2008. respectively): 

deferral as a regulatory liability of the revenue requiremenllmpaet (i.e .. return on investment. deprecimion and income taxes) oflhe 
amount. ifany. by whieh the actual capital expenditures related 10 steam production plant are less than amounts retleeted in rates (there 
was no regulatory liability reeorded for the rale year ended September 30.2009 and $4 million regulatory liability recorded for the rate 
year ended September 30. 201 OJ; 

•	 potential negative earnings adjustments (revenue reductions) of approximately $0.95 million to $1 million annually if certain busll1ess 
development. cuslOmer servIce and safety perfonnance targets are not met (lhe eompany did not reeord any such adjustments 111 2008) 
(there were no negative earnings adjustments recorded for the rate year ended Scptember 30. 20 10 and 2009): 

amortization or cenain regulalory assets and liabIlities. lhe net effect of which will be a non-cash increase In steam revenues of $20.3 
million over the two-year period eovered by the JOint Proposal: and 

cominuation of the rate provisions pursuant to which the eompdny recovers its fuel and purchascd steam cosls from customers. 

In May 2010. CECONY. the NYSPSC staff and other panies entered inlo a JOint Proposal. with respect to lhe company's rales for sleam 
service. The Joint Proposal. which \,as approved by the NYSPSC in September 20 IO. covas the three-ycar period October 20 I0 through 
September 2013 and providcs for rale increases 01'$49 5 million. effective October 2010 and 2011. and $17.8 million. effeetive October 
20 I2. with an additional $3 I. 7 million to be eolleeted lhrough a sureharge in the rate year cnding September 20 IJ The JOint Prop05al 
reflec15 the following major itcms: 

•	 The same weighted average cost of eapltaL return on common equity (~suming. for The steam bUSiness. 
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achievement of unspecified reductions in costs 01'$4.5 million. $3 million and $15 million in the rate years ending September 2011.2012 
and 20 13. re~pectively). cost of long-tenn debt and commOn equity ratio provided for in thc May 20 I0 Joint Proposal with respect to 
CECONY's gas business (discussed above) and average Sleam rale base or $ 1.589 million. $1.603 million and $1.613 million for the rale 
years ending Scptember 201 I. 2012 and 2013, respectively. 

Deferral as a regulatory liability of the revenue requirement Impact of the amount, if any, by which actual average net plant balances 
allocable to the company's steam bUSiness are less Ihan the amounts reflected in rates for the respective category for each rate year. The 
amounts reflected in rates are: 

2011(Milllon& 0-' Dolla~ ---------, $"415­Steam-production' 
Steam dislnbut.on 521 

Earnings sharing. expcnse deferral and potential refund ($6 million annually for steam) provisions as discussed above With rcspect (0 

CECONY's gas business. 

Continuation of the rate provisions pursuant to which the company recowrs its COSI of fuel and purchased steam from its steam 
customers. 

Continuation of provisions for potential penalties (up to approximately $1 million annuall)) if ccrlaln steam customer serviee and 
system performance targets are not met. 

The NYSPSC order requires CECONY. in its next steam rale filing. 10 propose a phase-in over a period of not more than seven years of an 
increase in the allocation to steam customers of the fuel COStS for the company's East River Repowering Project (ERRP. whIch cogenerales 
electricity and steam) that are above the market value of the electric energy generated by ERRP. 

Other Regulatory Matters 
In February 2009. the NYSPSC commenced a proceeding to examIne the prudence of cenain CECONY expendllurcs (see "'m,estlgations 
of Vendor Payments" In Note H). Pursuanllo NYSPSC orders. a ponion of the company's revenucs (currently, $249 million. $32 million 
and $6 million on an annual basis for eleetric. gas and steam service. respectively) IS being collected subject to potcntial refund to 
customers. At Decem ber 31. 20 10. the com pany had collected an estimated $535 million from <:ustomers subject to potent ial refund in 
connection with this proceeding. In October 20 IO. a NYSPSC consultant reponed its $21 million provisional assessmenL which the 
company has disputed. of potential overeharges for construction work. The potential ovcrcharges related to transactions that 'lnvolved 
certain employees who were arrested and a contraclOr that performed work for the company. The NYSPSC's consulTant is expected to 
continue to review the company's expenditurcs. The company is unable to estimate the amounL if any. of any such refund and. accordingly. 
has not established a regulatory liability for a refund. 

In August 2009. the NYSPSC released a report on its management audit of the company. The NYSPSC is required to audit New York 
utillties every five years. The NYSPSC consultant that performed the audit identified areas for improvement, II1cluding with respect to the 
company's construction program, planning and business processes and regulatory relationships. In October 2009, the company filed with 
\he NYSPSC the company's plan to implement the recommendations contained in the repon. The company has implemented most of the 
reeommendations. 
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Regulatory Assets and Liabilities 
Regulatory assets and liabilities at December 3J. 20 I0 and 2009 were comprised of the following items: 

-_.... __.. __.,- .. _-------­

~.e.g.!J,~~!!.se\s - current 

(M!'!/~n~_oL{)..2.l[a~$L ' __ 
Regulatory assets 

Unrecognized penSion and other postretirement costs $4,371 $4,472 $4.152 $4.259 
Future federal Income tax 1.593 1316 1,515 1 ,249 
Environmental remedialron costs 695 392 574 333 
Surcharge for New York State Assessment 121 136 112 126 
Net eleclnc deferrals 156 82 156 82 
Pension and other post-retIrement benefits deferrals 138 101 90 49 
Revenue taxes 145 120 140 116 
Deterred derivative losses - long-term 74 106 48 75 
Deferred storm costs 57 5 43 
Property tax reconcilialton 34 85 27 85 
O&R trans,tion bond charges 48 55 
World Trade Center reSlora1<on costs 45 41 45 41 
Workers' compensation 31 37 31 37 
Other 135 1~ --?~._~-

Reguiiiio,y' assets - long·lerm 7.643 7.103 7.058 6.590 
Deferred derivative losses - current 190 141 151 104 

_ Recoverable ene~ cos,"',s:....--:c:.::u,,,rr""e"'nt'-­ _ 13 
···_·-~2o"3~~··-"-

31 
··,7'2 151 -----10-4­

I.0tal Regu'ato!y A~s_e!~. _______-:~~:~:_-_-_--..:-S7-;l46 $::..;,7.1.:,2,,-1=-5__::;$=:="7:-:,2=:':0'=9---$8,694 
Regulatory liabilities 

Allowance for cost 01 removal less salvage $ 422 $ 371 $ 350 $ 303 
Net unbilled revenue deferrals 136 91 136 91 
Refundable energy costs 80 118 50 77 
Revenue decouphng mechanosm 32 32 
New York State tax refund 30 30 
Gain on sale of properties 29 24 29 24 
Rate case amortizations 21 21 
Electric rate case deferral 19 19 
2005-2008 capital expend~ure reserve 24 24 
Other 186 161 156 144 

Reguiiilory-iiab~llires-- 915 829- iei 703 
__ Deferred. d~rivalive jlains - current 4 9 3 8 

~'al Re~~-'=L""a"'_b'"-'lit""e"'s _ _ . .~---1!.9 L 838_ .__-l-~ __L7J.~ 

"Unrecognized pension and other pos!retiremenl costs" represents the net regulatory asset associated wilh the accounling rules for 
retirement benefits. See Note A. 

"Net electric deferrals" represents the remaining unamortized balance of cenain regularory assels and liabilities ofCECONY that were 
combined effeetive April I. 20 I0 and are being amOrlized to ineome over a ten year period, in aCl:ordance with CECONY's March 20 I0 
rate plan. 

The increase in Regulatory Assets - Environmental Remediation Costs reflects an increased estimate of cosls for site Investigation and 
remediation. See Note G 

"Revenue taxes" represents the timing differenee between taxes collected and paid by the Utilities 10 fund mass transportation. 

EtTective March J 1.2009. the NYSPSC authorized CECON Y to accrue unbilled electrie. gas and sleam revenues AI December J l. 2009. 
CECONY has deferred the net margin on the unbilled revenues for the future benefit of customers by accruing an assel of $413 million for 
unbi lIed revenues. recording refundable energy COS! regulatory liabl lilies of $187 mill ion for the costs of fuel and purchased power related 
to services provided but not yel billed. and recording regulatory liabilities of$91 million for the 
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difference between the unbJlled revenues and energy cost liabilities, Also. 'li44 million of the regulatory asset established in 1989 for 
unbllled gas revenues has been offset againstlhe unbilled revenue regulatory liabiliry, 

Note C - Capitalization 
Common Stock 
At December 31. 20 10 and 2009, Con Edison owned all of the issued and oUlstanding shares of common stock of the Utilities and the 
eompetitive energy businesses CECONY owns 21.976,200 shares of Can Edison stock. which it purchased prior to 200 I in connection 
with Can Ed ison's slOck repurchase plan. C[CONY presents In the fi nanclal statemenlS the cost of the Con Edison slack it owns as a 
reduction of common ~hareholder's equity. 

Capitalization of Con Edison 
The outstanding eapl!alization for eaeh of [he Companies is shown on its Consolidated Statement of Capitalization. and for Can EdIson 
includes the Ulilities' outstanding preferred sloe" and debt. 

Preferred Stock of CECONY 
As of December 31, 20 I0, 1.915,319 shares of CECONY's $5 Cumulative Preferred Slack (the "$5 Preferred") and 375.626 shares of its 
Cumulative Preferred Stock ($100 par value) were outstanding, 

Dividends on the $5 Preferred Stock are $5 pcr share per annum. payable quarterly. and diVidends on the Cumulative Preferred Stock are 
$4.65 per share per annum. payable quar1erly. Thc preferred dividends must be declared by CECONY's Board of frustees to become 
payable. See "Dividends" below. 

With respect to any corporate aetion to be taken by a vote of shareholders of CECONY, Can Edison (whieh owns all of the 235.488.094 
shares of CECaNY's common stock thaI are outSlandlng) and the holders oflhe $5 Preferred are each entitled to one vote for each share 
hcld. Except as otherwisc required by law. holders of the CumulatIve Preferrcd Slock have no right to vote; provided. however. that if the 
$5 Preferred is no longer outstanding. the holders of the Cumulative Prefcrred Stoek are entitled 10 one vole for each sharc wllh respeet to 
any corporate aClion to be taken by a vote of the shareholders of CECON Y. In addition. If dividends arc in arrears for cer1ain periods. the 
holders are entitled 10 certain rights wilh respect to the election ofCECONY's Trustees. Withoullhe consent of the holders ofthc 
Cumulative Preferred Stoek, CECONY may not create or authorize any kind of stock ranking prior to thc Cumulative Prcferred Stock or, if 
such actions would affect the holders of the Cumulative Preferred Sloe" adversely. be a parry to any consolidation or merger. create or 
amend the terms oflhe Cumulative Preferred Stock or rcclassify the Cumuiullve Preferred Stock. CECONY may redeem lhc $5 Preferred 
al a redemption price 01'$105 per share and thc Cumulative Preferred Stock at a redemption priCC of $101 per share (in each case. plus 
accrued and unpaid dividends). [n the event of the dissolution. liquidation or WInding up of the affairs of CECONY. before any distribution 
of capital assets could be made to the holders of the company's common Slack, the holders or the $5 Preferred and the Cumulative 
Preferrcd Stock would each be entitled to receive $100 per share, in the case of an involuntary liquidation, or an amount equal to the 
redemption price per share, in the ease of a voluntary liqUidation. in each case together with all accrued and unpaid dividends. 

Dividends 
In accordance with NYSPSC requiremcnts, lhe diVIdends that the Utilities generally pay arc limited to nol more lhan 100 pcrcent of their 
respective income available for dividends calculated on a lwo-year rolling avcrage baSIS. Excluded from the calculation of"ineomc 
available for dividends" are non-cash charges to Income resulting from accounting ehanges or charges 10 income resulting from significant 
unanticipaled events. The restriclion also does not apply 10 dividends paid in order to lransfer to Can Edison proceeds from major 
transactions, sueh as assel sales. or to dividends reducing each utility subSidiary's equilY ratio to a it:veJ appropriate to its bUSIness risk. 

In addition. no dividends may be paid. or funds set apart for payment. on CECONY's common stock until all dividends acerued on the $5 
Preferred Stock and Cumulative Preferred Slack have been paid, or dcelared and sct apar1 lor payment. 
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Long-term Debt 
Long·term debt maturing in the period 20 II ·20 I5 is as follows: 

("!"IiClnS 0'-Dollar.s) .. Con Edison CECONY 
2011 $ 5 $ 
2012 305 300 
2013 706 700 
2014 481 475 
2015 495 350 

The Utilities have issued $269 mill ion of tax·exempt debt through the New York State Energy Research and Deve lopmem Authority 
(NYSERDA) that currently bear interest at a rate determined weekly and is subject (0 tender by bondholders for purchase by lhe Utilities. 
In 2010. CECONY Issued $225 million ortax-exempl debt that is subject 10 mandatory tender in 2012. 

The carrying amoums and fair values of long-term debt are' 

,December 31., .-------- ,-, '2009'2010 
(!n millions) _ (In millions) _ 

Long-Term Debt
 
(including Carrying Fair Carrying Fait
 
cUrTe,,!t portlon~ Amount Value Amount Value
 
Con Edison $ 10.676 $ 11,795 i 10.~85 $ 11,009

cEca.ilL:--._- _ S ..9,i{3 ' 's 10,§80 $ 9,6llL _ $ ",6:252 _-

Fair values of long-term debt have been e~timated primarily uSing available markel information, 

Al December 31, 2010 and 2009, long-tenn debl olTon Edison included $32 million and $34 million. respeclively, of Transition Bonds 
issued in 2004 by O&R's New Jersey ulliity subsidiary through a special purpose emity 

Significant Debt Covenants 
The significant debt covenants under the financing arrangements for the notes of Con Edioon and the debcmures ofCECONY are 
obligations to pay principal and inlerest when due, covenants not to conoolidate With or merge into any othcr corporation unless cenain 
conditions are met and. for Con Edison's nOles, eovenants that Con Edison shall continue its ulility business in New York City and shall 
not permit Con Edison's rallO of eonsolidated debt to consolidated capital to exceed 0.675 to I, Con Edison' s nOles are also subject to cross 
default prOVisions with respect to other Indebtedness olTon Edison or its material subsldianes haVing a then outstanding principal balance 
in excess of $1 00 million, CECONY's debentures have no cross default provisions. The tax-exempt financing arrangements of Ihe Utilities 
are subject to covenants for the CECONY debentures discussed above and the covenants discussed below. The Companies believe that they 
were in compliance with their significant debt covenants at December 31.20 10, 

The lax-exempt financing arrangements involved the issuance of uncollateralized promissory notes of the Utilities 10 NY SERDA in 
exchange for the net proceeds of a like amount of tax-exempl bonds wilh substantially lhe same terms sold 10 the public by NYSERDA. 
The ta,\-excmpt financing arrangements include covenants with respect to the tax-exempT status of the financing. including covenants with 
respeet to the use oflhe facilities financed, The arrangements include provisions for the maintenance of liquidity and credit facilities, the 
failure 10 comply with which would, except as otherwise pro"ided, conStitute an event of defaull with respeci \0 the debt to which such 
provisions applied. 

The failure to comply with debt covenants would, except as othenvlse prOVided, constitute an event ofdefaull with respecl10 the debt to 
which such proviSions applied. If an evenl ofdefaull were to occur. the principal and accrued imerest on the debt to which such event of 
default applied and. in lhe case of the Con Edison notes. a make-whole premium might and. in the case ofcwain events of default would, 
become due and payable immedIately. 

Thc liquidity and credit facilities currently in effect for the tax-exempl financing include covenants thatlhe ratio of debt to tOlal capital of 
the obligatcd utiilty will not at any time exceed 0.65 10 I and lhal, subjcct to cel1ain exeepTions, the utility will not mortgage, lien, pledge or 
otherwise encumber its assets. Certain of the facilities also Includc as events of default, defaults In payments of other debt obligations In 

excess of specified levels ($100 million for CECONY). 
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Note D - Short,Term Borrowing 
In June 2006. Con Edison and Ihe Utiltlies entered into an Amended and Restated Credit AgreemeOl (Credit Agreement) under \\hlch 
banks are committed Lo provide loans and lellers ofcredl\. on a revolving credit basis In June 2007. the Credit Agreement. which was to 
expire in June 2011. Vvas extended for an additional year. Under the Credit Agr~emenl. Iherc is a maximum 01'$2.25 billion ($2.2 billion in 
the additional year) of credit available, with the full amount available 10 CECONY and $1 billion available to Con Edison. The Credit 
Agreement supports the Companies' commercial paper programs. The Companies have not borrowed under the Credit Agreement. At 
December .31,20 I0 and 2009, Con Edison and CECONY had no commercial paper outstanding. 

The banks' commitments under the Credit Agreement arc subject to certain conditions. lDcluding that there be no evem of default. The 
comm itments are nol subject to maintenance of credit raling levels or the absence of a material adverse change. Upon a change of cOnlrol 
of. or upon an evenl of default by one of the Companies. Ihe banks may terminate their commitm~nts With respect 10 that company and 
declare any amounts owed by thai company under the Credit Agreemcnt I mmediately due and payable. Events of default include the 
exceeding at any time of a ratio of consolidatcd debt to consolidated tOlal capiral of 0.65 to I (at December .31,20 IO. this ratio was 0.4910 
I for both Con Edison and CECONY): haVing liens on ItS asscts in an aggr~gate amounl exceeding 5 percent of liS consolidaled Iota) 
capital. subject to certain exceptions: and the failure by the company. follOWIng any upplicable notice period. to meel cl:rtain other 
eustomary covenants. The fees eharged for the revolving credit facilities and any loans made or leiters of credit issued under the Credit 
Agreement reflect Ihe Companies' respective credit ralings. At December] I. 20 I0 and 2009. $) 97 million (including $145 million for 
CECONYj and $19.3 million (including $1.35 million for CECONY) of leiters of credit were oUlstanding under the Credll Agreement, 
respecti vely. 

Sce Note S for information about short-term borrowing between related parties. 

Note E - Pension Benefits 
Con Edison maintains a tax-qualificd, non-contribulory pension plan that covers substamially all employees ofCECONY and O&R and 
certain employees of Can Edison's competitive energy businesses The plan is designed to comply with the Intemal Revenue Code and the 
Employee Retirement Income Security Act of 1974. Tn addition. Con Edison maintains additional non-qualified supplemenlal pension 
plans. 

Net Periodic Benefit Cost 
The components of thc Companies' nel periodic benefit costs for 20 IO. 2009 and 2008 were as folloVvs: 

(Mllllon~ of oo/(ar~)-----' .-.... -~-- ._.. ---2010"'-- C!~l)2~6~8~- 2008 20"10 _Ct~~~Y--2008 
Service cost -Including administrative expenses $ 166 $ 159 $ 139 $ 1$7 S 149 $ 129 
Interest cost on proiected benefit obligation 556 525 515 521 492 482 
Expected return On plan assets (704) (691) (691} (670) (659) (660) 
Amortization of nel sclusrlalloss 425 299 192 401 271 170 
Amortlzetlon of pnor service costs 
NET PER IODIC-SENEFITCO-sT­

8
$453-­

8 
$ '300 --­

6 
$ 163 

6 
$ 415 

7 
$ 260 

7 
$'12"8­

~mOr1lzatlon ~t~~~l:)~_ assai' . 2 3 4 2 3 4 
TOTAL PERIODIC BENEFIT COST $455 --·$-303 $ 167 $417---$263---$132­
Cost capl1allzsd (1 57) (109) (59) (146) (98) (50) 
Costdelerred 
C<lsi ch~9ed (cred!led) to 0 rattn ex nses 

(115) 
__$.~~ 

(36) 
.....!.l5..§......~ 

(40) (113)­
....!.- §.~ __~ 158 

. (32),(40) 
$ 133 $ 4? 

• Relates to increasas in CECONY s pension obligations 01 $33 million from a 1993 speCIal retirement program and $45 million from a 1999 spec,al retirement p'ogram. 
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Funded Status 

The funded status at December 3 I, 2010. 2009 and 2008 was as follows: 

Con Edison 
(MJ/lions'Qf QOii~r_s)~--=-:- _ .. ___ .__ _ ._ 20'0 -~OQ~--- ?gQ~ ..... 
CHANGE IN PROJECTED BENEFIT OBLIGATION 
Projected benefll obllgalion at beginning of year $ 9. 4 08 $ 9,383 $ 8.696 $ 8,803 $ 8.793 $ 8,137 
Service cost -- excludmg admm,slrauve expenses 160 158 137 149 147 128 
Interest cost on projected benef~ obligation 556 525 515 521 492 482 
Plan amendments 6 5 
Net actuanal (gain),10ss 636 (215) 468 607 (216) 449 
?!ner,!~~ld ...__ .__._.. --.--7.;;;-:-;::,----- (~59) .~~.~L _..J~3.32 __ .lPJ.. ..j~1..~._~(m_ 
PROJECTED BENEFIT OBLIGATION AT END OF Y R $10,307 S 9,408 $ 9,383 . $ 9,?53_ .$ 8,803. $S.,.?~~
CHANG-ErN p·L.A';fAss-ETs -­
Fair value of plan assets al beglnnrng of year $ 8,877 $ 5,836 S 8,400 $ 6.544 $ 5,562 $ 8,025 
Actual retum on plan aasels 888 1,220 (2 .263) 846 1.166 (2.158) 
Employer conlnbullons 443 291 154 404 249 119 
8enefrls paid (459) (448) (433) (427) (413) (403) 
!,(j_~i,!i~.\~a~y!,_e~~e.~~e.~ . _._ .. _.__ (~8L ,(22) ._ ..(22) _ .. (27) (2g) . (21) 
FAIR VALUE OF PLAN ASSETS AT END OF YEAR S 7,721 $ 6,877 $ 5,836 $ 7,340 $ 6.544 $ 5,562
FUNDED -sT'AnTs --.---.--.-------­ ____=)(2~5862--3;-2:53 !L_..JI:3:"~7- "$ ~TI3---..${2}59)=-$f32-31J:. 
uiirecognlzed net loss ----------. 3,915 3,868 4.890 3,716 3,666 4,641 
Unrecognized pnor service costs 38 40 44 22 28 35 
~ccu'!1Y~,:t~~ ~~ne.!!!..9~lg_~~o~ __ 9,31_? .__ 8,598__ . 8,559 _. 8.694 _~,015 7.993 

The increase in the pension plan's projected benefit obligation was a pnmary driver in the II1creased pension liability at Con Edison and 
CECONY 01'$55 million and $54 million, respectively. wmpared 'With Deeember J I. 2009, For Con Edison. this Increase in pension 
liability resulted in an increase to regulatory assets of $~9 million for unrecognized net losses and unrecognized prior service costs 
associated with the Utilities consistenl with the accounling rules I'or regulatcd operations and a credit 10 ocr of $3 million (net of taxes) for 
the unrecognized net losses and unreeognized prior service COSIS associated with the competitive energy businesses and O&R's New Jersey 
and Pennsylvania utility subSidiaries. 

For CECONY, the increase in pension liability resultcd in an increase to rcgulatory assets of$43 million for unrecognizcd net losses and 
unrecognized prior service COsls associated with the Utilities consistent 'With the accounting rules for regulated operations and a debit to 
OCI of $1 million for unrecognized nel losses and unrecognized pTior service COSIS associated WIth the competillve encrgy busll1esses. 

A portion of the estimated net loss and prior service cosl for the pension plan, equal 10 $536 million and $8 million. respectively, will be 
amortized from accumulated OCI and the regulatory asset into net periodic benetit cost over the next year for Can Edison. Included in 
these amounts are $508 million and $6 million, respectively. for CECONY 

At December 31.2010 and 2009. Con Edison's II1vestmenlS include $119 million and $85 million. respectively, hcld in e,xlema) trust 
accounts for benefit payments pursuant [0 thc supplemental retirement plans Included in these amounts for CECONY were $109 million 
and $75 million, respectively, See Note P. Thc accumulated benefit obligatIons for the supplemental retirement plans for Con Edison and 
CECONY were $192 million and $15!l million as of Dccember J I. 20 10 and $175 mlilian and $142 million as 01' Decembcr 31. 2009. 
respectively. 
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Assumptions 
The actuarial assumptions were as follows; 

2010 2009 ____.lP.Q8___ 
weillhted-a'verageassumpi,ons used Iodelermiri-;beneiitobligaii';ns Si-c'ecember 3-":­
Discount rate 560% 605% 5.75% 
Rate of compensation Increase 

- CECONY 435% 4.00% 400% 
-O&R 

Weill-hied~-averagaas-sumplk)r;ilusedto-i:ieiermrne-nelpe "odiC beneifl-ces-i lor-the-years anded­
425% 4.00% ... ~-()()%. 

December 31' 
0, scount rate 6.05% 5.75% 600% 
Expected relum on plan assets 850% 850% 850% 
Rata of compensation Increase 

- CECONY 400% 4.00% 4.00% 
-O&R 400% .~.OO% 4.0()~,10 

The expected return assumption renects anticipated returns on the plan's current and future assets The Companies' expected return was 
based on an evaluation of the current environment. market and economic outlook, relationships between the economy and asset elass 
performance patterns, and recent and long-term trends in asset class performance, The projections were based on the plan's targct asset 
allocation and were adjusted for historical and expected experience ol'ac(lve ponfolio management results compared to benchmark retums 

Discount Rate Assumption 
To determine the assumed discount rate, the Companies use a model that produces a yield curvc based on yields on selected highly rated 
(Aaa or Aa, by Moody's Investors Service) corporate bonds, Bonds v,.ith insuffiCient liquidity, bonds \\ Ith questionable pricing information 
and bonds that are not representalive of the overall market are excluded from con~ideration For example, the bonds used In the model 
cannot be callable, they must havc a price betvveen 50 and 200, the yield must lie between I percent and 20 percent, and Ihe amount of the 
issue must be in excess 01'$100 million, The Spot rates defincd by thc yield curve and the plan's projecled benefit payments are used 10 
develop a w<:lghted avcrage discount rate 

Expected Benefit Payments 
Based on curr<:nt assumplions, the Companies e)(peCI to make the following benefit payments over the next ten years, 

201' 2_0.1..2__ . 2..Q1.3 __ 2014 __ £g).~. 
$ . SOl - - $ 528 $ 554 - $--580 ... - $ 605 

467 492 516 541 563 

Expected Contributions 
Based on estimates as of Deeember 31, 20 10, the Companies do not e)(pect to be required under funding regulations and laws to make any 
contributions to the pension plan during 20 II, The Companies' policy is 10 fund their accounting cost to the extent tax deduclible, 
therefore, Con Edison expects [0 make discrellOnary contributions of $543 mllhon Ineluding $502 million for CECONY, to the pension 
plan during 20 II. 

Plan Assets 
The asset allocations for the pension plan al the end of 20 I0,2009 and 2008, Clnd the target allocation for 20 I I are as follows 

Target 
Allocation Range Plan Aue18 at December 31 

As.!'e.t ~!!.te9oii· 2011 2010 2009 2008 
EqUlty Securrlies 57%·73% 67 % 67 % 5goio 
Debt SeCUTllleS 21%·33'10 28% 26% 33% 
Raal Esta=:tc.::.8
TOlal .. 

_ 5%·11% 
-----·~·-iooo(;"-

5% 5% 8% ... '---i-oo','-,-----~---106:7%=--------c-10·0% 

Con Edison has eSlabhshed a pension trust for the investment of assets to be used for the exdusive purpose of providing reliremenl benefits 
(0 participants and beneficiaries and payment of plan expenses, 

Pursuant to resolutions adopted by Con Edison's Board of Directors. the Management Development and Compensation Comm !ttee of the 
Board of Directors (the Commillee) has general oversight responsibility for Con Edison's pension and other employee benefil plans. The 
pension plan's named fiduciaries have been granted the authOrity to control and manage the operation and adminislration of Ihe plans, 
including overall responsibility for the Investment of a,sels in the IrUSI dnd the power 10 appoint and lerminate investmenl managers. fhe 
named fiduciaries consist of Con Edison's chief executive, financial and accounling officers. 
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The Investment objectives of the Con Edison pension plan are to maintaIn a level and form of assets adequate to meet benefit obligations to 
partiCIpants. maXimize the long-term total return on the trust assets v.-ithin <l prudent level of risk and maintain a level of volatility that is 
not expected to have a material impact on the Company's expected contribution and expcnse or the Company's ability 10 meet plan 
obligations, The assets of the plan have no significant concentration of fISk in one country (othcr than the United States). industry or entity. 

The strategic asset alloeation is intended to meet the objectives oflhe pension plan by diversifying I1S funds across asset classes. investment 
styles and fund managers. An asset/liability study typically is conducted every few years to detennine whether the current strategic asset 
allocation continues to represent the appropriate balance of ex peeted risk and reward for the plan to meet expected liabilities. Each study 
considers the investment risk of the asset alloeation and dctennines Ihe optimal asset allocation for the plan. The target asset allocation for 
20 I0 reflects thc results of such a study conducted in 2007. 

Individual fund managers operate under wrinen gUidelines prOVided by Con [dison. which cover such areas as investment objeclives. 
performance measurement. permissible investments, investment restrictions. trading and exeeution. and communiealion and reponing 
requirements. Con Edison managemenl regularly monitors. and the named fiduela!les review and report 10 the Committee regarding. 
manager performance. (Oral fund performance, and compliance with asset allocation guidelines Management changes fund managers and 
rebalances the portfolio as appropriate. At the direction of the named fiduciaries, such changes are reported to the Commillee. 

In accordance with the accounting rules for pensions lhat beeame effective December 2009, the Company is prOViding the following 
disclosures regarding the fair value ofthc pension trust's InveStments. 

Assets measured at fair value on a rccurring basis are summarized below under a three-level hierarchy established by Ihe accounling rules 
whieh deflnc the levels within the hicrarchy as follows: 

Level I - Consists of fair value measurements whose value IS based on quoted prices in active markets for identical assets or liabIlities. 

Level 2 - Consists of fair value measurements v.-hose value is based on Significant other observable inputs. 

Level J - Consists of fair value measurements whose value is based on significant unobservable inputs 

The fair values of the pension plan assets at December 31. 2010 by asset category are as follows: 

('t!!!lQ,'l~~f Dollars Level 1 Level 2 Level 3 Total 
US EqUlty(a) $ 3,935 $ ----~---$--- ----$3.935 
International Equtty(b) 1,249 234 1.463 
U.S. GovemmantlssueS(c) 1 300 1.300 
Corporate Bonds(d) 571 129 700 
Slructured Assels(e) 87 87 
Other Fixed Income(!) 31 66 97 
Real Eslale(g) 398 398 
f..!!".!l~~~~.!.h--.t~alenl..~__._____ _ ~ 232 235 
Total Investments $ 5.187 $ -2-:3S-8---$-~e-O---$8.235 

Funds.19L~!.eehe~~~~t.1!~_____ __ _(216) (!.Q~l __. Q.s» LJ.?.!1 
Investments (excluding lunds for rehree health benelits) $ 4,961 $ 2,265 $ ,650 $7.876 
~~r,di~.2..!lc~~~!'.s.01_ .-'. __ ...__ _ (155) 
~~I~lr ~I.o'-",-~pJ~n_nel_asset.!..._ _ _$.I.7~1_ 

(a)	 US EqUity Includes both aClively- and paSSively-managed assets wrth investments In domestIc equily Index lunds, actively-managed smail-capitalization eqUities, 
rights and warranls 

(b)	 Inlemational EquflY includes 'nlernallonal equflY index lunds, actively-managed Inlernatlonal eqUities, rights and warrents 
(c)	 U.S. Government Issues include agency and treasury secufJl,es. 
(d)	 Corpora Ie Bonds held in institutional mutuallunds which are measured at Net Asset Velue (NAV) ara class~ied as Level 3. 
(e)	 Structured Assets are measured USing brokar quoles and investment manager proprlatary models and includa CQmmerclal-mongage-backed securities. 

collateralized mongege obilgallons and asset-backed securities. 
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(/)	 Olher Fixed Income Includes emerging market debt valued uSing broker Quoles, munIcipal bonds, sovereign debt, regional governments and governmenl
 
agencies
 

(g)	 Real Eslate investments Include real estate lunds based on appraised values thaI are broadly divers/lied by geography and property type 
(h)	 Cash and Cash Equivalents Include shon lerm investments, money markets and foreign currency. 
(i)	 The Companies sel aside lunds lor ratiree heelth benefits through a separate account Within the pension trust, as permlned under Section 401(h) 01 the Internal 

Revenue Code of 1966, as amended In accordance With the Code.lhe plan's II1vestments In the 401(h) account may not be used for. or dlvened to. any purpose 
other than prOViding health benellts for raltrees. The net assets held 1I1 the 401(h) account are calculated based on a pro-rata percenlage allocation of the nel 
assets In the penSion plan The relaled obligations for heallh benefits are nol Included In the panslon plan's obligations end are Included In the Companies' olher 
postretirement bene'" obligation See Note F 

(J)	 Pendll1g actIVities Include secunty purchases and seles that have nol seMled, Imerest and diVidends that have nol been received and refiects adjustments lor
 
available eslimates at yeer end
 

The table below provides a reeonciliation oflhe beglnnmg and ending nel bitlances for assets at December 31.2010 classified as Level 3 in 
the fair value hierarchy. 

Asseta Stili Held Asae15 Sold 
at During the Ending 

Beginning Reporting Date - Period - Purchaaea Balance aa of 
Ba la nee as of Unrealized Gatns Realized Salea and December 31, 

(!!fllllons of D::.o""-'-"a::.rs=-)'---- . ~ Janua~010	 ~ttl~_ment:a 2~__.i!:..O!.~~L -------q.!!!'.!...­
US	 EqUity $ $ 
Internalional EqUity	 1 1 (1) (1) 
Corporete Bonds	 143 (3) 9 (20) 129 
Structured Assets	 91 15 (6) (13) 67 
Other Fixed Income 46	 2 18 66 
Swaps	 (3) 2 (1) 2 
Real Estate	 344 47 7 3~~ 
Total Investments $ 622 62 3 (7) ~ 680 
Funds for retoree health benefits (26L_ . _.QJ .(~) 3 L3Q)
In~stmeOiS-(excludingiun'ds-io.::.r-r-e"'tir-e-e--
__h~ellh benefl!"'s!'-- .. ~$ 594 $	 $ $ (4)------_... --~_.	 ~---§.~-

The fair values of the pension plan assets at December 31. 2009 by asset category are as follows: 

Level Level
 
[Mllllons~J~ollars) . ..__ . 1 2 Level,J Total
 
US Equlty(a) - - -$3~470-- -$'--'$- $3.470
 
Intemahonal Equity(b) 1,140 196 1,337 
US Govemment Issues(c} 1,255 1.255 
Corporate Bonds{d) 435 143 578 
Structured Assets(e) 91 91 
Other Fixed Income(/) 10 48 56 
Sweps(g) (3) (3) 
Reel Estate(h) 344 34 4 
C.e~,h, ~nd Cash EqlJlveJents(i) 197 141 338 
TOlal investmenls $4,607 $2037 $ 622 $7,466 
FU~_C!.~,fo~~e~r~,~health be~errts(J)_ . . . (215) (91) (26) (33:4) 
Investments (excluding funds for remee heelth benefits) $4,592 $1,948 $ 594 $7.132 
P~r1.?!~S...!l_ctly<tl~(~<L__ _ __(?5.5) 
Total fair velue of plan net assels _ . _ __. . t~,~.7L 

(a)	 U S EqUity Includes both actively- end pesslVely-managed assets Wllh Investmenls in domesllc equity index lunds, actively-managed small-capltalizetlon equities. 
nghts and warrants. 

(b)	 InternaltOnal Equrty Includes Intemational equity Index runds. actively-managed internallonal equllies. f<ghts and werrants 
(c)	 U S. Government Issues Include egency and treasury seeunlles 
(d)	 Corporete Bonds held In Instltut<onel mutual lunds which ere measured et Net Asset Value (NAV) are classified as Level 3. 
(e)	 Structured Assets are measured uSing broker quoles and investment manager propnelary models and Include commerclal-mongega-backed secunlies. 

colleteralized mongage obligallons and asset-backed securities 
(/)	 Other Fixed Income Includes emerging marl<et debl velued uSing broker quotes, mun,cipal bonds, sovereign debt. regional governments and governmenl 

agencies. 
(g)	 Swaps Include lotal return swaps. ,nterest rale swaps, credit default sweps end swap collete'-al Level 3 Swaps ere valued using proprietary Investment manager 

models 
(h)	 Real Estate Investments Include real estale funds based on appraised values that are broadly dIVerSified by geography and property type 
(I)	 Cash and Cesh Equivalents Include shon term Investments. money markets end forergn currency 
(j)	 The Compenles set aSide funds for retiree health beneh(s through a seperate account Within Ihe penSion trust. as permlMed under Section 401 (h) of the Internal 

Revenue Coda 011986, as amended In accordance With the Code. the plan's Investments In the 401(h) account may not be used for, or dlVened 10. any purpose 
olher than proVldlng health benefits for re\lrees and their benetlclanes. The net assets held In Ihe 401(h) account are calculaled based on a pro-rata percentage 
allocation or lhe net assets in the penSion plan. The related obligations for health benefits are not Included in the penSion plan's obligations and are Included in the 
other postretirement benefit obligation See NOle F 

(k)	 Pending actlv,ties Include security purchases and seles that heve not seMled and ,nterest and diVidends that have not been 'ecelVed 
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The table below provides a reconciliation of the beginning and ending net balances for assets at December 31. 2009 classified as Level 3 in 
the fair value hierarchy. 

Aasets Stili Held Assete Sold 
at DurIng the Ending 

Beginning Reporting Date­ Period ­ Purchases Balance as 01 
Balance as of Unrealized Realized Sales and December 31. 

(Millions of Dollars) J,!nu~'Y.], 200S, '" Gains (Loa~es) Gains Settlements 2009
Lis, 'Equl!y--'-" $ 1 $ 2 $ (2) '$ , (1) $ 
International EqUity 1 1 
Corporale Bonds 172 35 (7) (57) 143 
Structured Assets 194 93 (70) (126) 91 
Other Fixed Income 52 2 1 (9) 46 
Swaps (32) 13 (51 ) 67 (3) 
Options 5 (4) 4 (5) 
Real Estate 515 5 344lEn..Totaiiri'vesimenls -- --- --$-- 9i)7 ,- $ (36) $ (125) $ (124) - '$ ---- '622 
Funds tor retiree heelth benefits 141 2 5-- --~._-- -_._-~~)---~_. 

Investments (eXciudmgi;nds'ro-; ;eiite'.;..- ­

,,' _h_eil.lth,.~~.n~I,i,l.sL __ $ 666 . $.. . .. (342 .._$ ., {1,l.9L $ lll~)_ $ __59i.
 

The Companies also offer a defined ,ontribution savings plan lhat covers substantially all employees and made contributIOns to the plan as 
follows: 

FOr the Years Ended December 31 ... -- - ---·--2'oii9------···"'~-r¥iii}pns.of Dollars), 200~ , 
Con Edison '$ 19 $ 21 
CECONY 17 19 

Note F - Other Postretirement Benefits 
The Uti lilies currently have contributor)' comprehensive hospital. medical and prcserlplJun drug programs for all relirees. their dependents
 
and surviving spouses
 

CECONY also has a contribulUr)' life insurance program for bargaining unit employees and provlde~ basic life Insurance benefits up to a
 
specified ma\imum at no cost 10 retired management employees. O&R has a non-contributory life insurance program for retirees, Cenain
 
employees of Con Edlson's competitive energy businesses are eligible {Q receive benefits LInder these programs.
 

Net Periodic Benefit Cost
 
The components of the Companies' net periodIC postretirement benefit COStS for 20 IO. 2009 and 2008 were as follows:
 

Con Edison CECQ_N,! 
(M!lIi.on.$~-"Dollers)-" , 2009 20082010 --2009--'·- -- 2008"-- --- 2'010 
Sarvlce cost $ 24 $ 22 $ 20 $ 19 $ 18 $"'6 . 
Interest cost On accumulated other postretirement benetit obligation 91 95 95 80 84 84 
Expected return on plan assels (86) (86) (66) (78) (78) (79) 
AmortIZation or net actlJariallos8 92 74 68 85 65 59 
Amor1izallon of pno( service cost (12) (12) (12) (14) (14) (14) 
~m~r1.i,;~tjon_of !r!'!1~'!'0.ng,~119~llon _ . __ • 3 3 3 3 3 4 
NET PERIODIC POSTRETIREMENT BENEFIT COST $' 12 $ 96 $ 88 $ 95 $ 78 $ 70 
Cosl caprtalized (39) (35) (32) (33) (29) (27 ) 
Cosl CMrgedl(delerred) 4 3 (11) 1 1 (9) 
qo~t,ch,'Hged.t~o~re.tlng e~pe.nses $ 77 $ 54, $. 45 $ 63 ~ 5(). _..~. ~--

121 

http://www.sec.gov/Archives/edgar/dataJ23632/000119312511042145/dl0k.htm 11/29/201 1 



FOR THE FISCAL YEAR ENDED DECEMBER 31,2010 Page 122 of 163 

Table of Contents 

Funded Status 
The funded status of the programs at December 31. 20 I0.2009 an\l 2008 were as follows: 

Con Edison CECONY 
(Mil/Ions ,?f Dolla~._"==~~~_' _ ~O.!-O__' _'~Q~f" . 2.0.Q8 20'-'1-"-0__·_-ioo""·9'-."__-=2"-008 
CHANGE IN BENEFIT OBLIGATION 
Benefit obllgahon at beginning of year $1697 $1.702 $1.630 $1,495 $1.495 $1,433 
Service cost 24 22 20 19 , B 16 
Interest CQst on accumulated postretirement benefit obligation 91 95 95 80 84 84 
Net actuerialloss/(galn) (68) (14) 46 , (77) (3) 44 
Benefits paid and adminIstrative expenses (138) (141) (126) (130) (111)('~~) ,
Participant CQnlribulions 29 28 26 25 24
 
/v1e~i~a.rey-~~s~rptlo~!Bne!!I. __"_ 7 7 7 7 6 5
 
BENEFIT OBLIGATION AT END OF YEAR $1.642 $1.S9i- . 51".702 - $1,426 $'(495' $,':495'
 
CHANGE IN PLAN'ASSEfs .
 
Fal( value 01 plan assets at beginning of year $ 866 $ 737 $ 988 $ 777 $ 668 $ 907
 
Actual relurn on plan assets 89 153 (233) 78 137 (215)
 
Employer contributIons 96 86 77 85 73 63
 
Part1clpant contnbutions 29 26 25 28 25 24
 
Be~,el~~s .e~,i~ __._~ __. ,.,... _.. _. __ (138) ()36) _. l'?O). ('2~L (126)_ (~.1.1J
 
FAIR VALUE OF PLAN ASSETS AT END OF YEAR $ 942 S 866 $ 737 $ 839 S 777 $ 668
 
FlTNDEDSTA'hJs-- .----- ---,-.•,- -.- ­

~f (7.00) .-$(8J~-S (96~r 'T(5'B7j' -'$"(716)- $-(827'"
Unrec'ogniZed net' logs ._- 483 646 799 440 601 728 
Unrecognized pnor service costs ('0) (23) (35) (28) (40) (54) 
I,J..':1E~,qg~ized nellr.a~.!!I£!:l..1\8bih ~)anua 1, ~ , .. 7 , 1 15 __----:7_ " -~ 

Thl: increase in the value of other postretirement benefit plan assets was a primary driver In the decreased liability for other postrl:tirement 
benefits at Con Edison and CECONY of $131 million compared With December 31. 2009. For Con E\lison, thiS decrease in liability 
resulted in a decrease to regulatory assets of $151 million for unrecognized nt:l losses and unrecognized prior service costs associated With 
lhe Utilitil:s consistent with the accounting rules ,"or regulated operations and a eredit to OCI of $1 million (net of taxes) for the 
unrecognized net losses and unrecognized prior service costs assocIated with the competitive energy businesses and O&R's New Jersey 
and Pennsylvania utility subsidiaries. 

For CECONY, the increase in the value of OIher postretirement benefit plan assets resulted in a decreasl: to regulalOry assets of $150 
million for unrecogniLed net losses nnd unrecognized prior service costs associated with the company consistent II lth ,he accounting rules 
for regulated operations an\l a debit to OCI of$1 million (nel of taxes) for unrecognlzed net losses and unrecognized prior service costs 
associated wilh the competitive energy businesses. 

A portion of the estimated net loss, prior service costs and transition obligation for the other postretirement benefits. equal to $92 million, 
$(10) million and $4 million, respectively, Will be amortized from accumulated OCI and the regulatory asset into net periodic benefit cost 
over the ne;.:l year for Con Edison, Included in these amounts are $83 million. $( 11) million and $3 million, respectively. for CECONY. 

122 

http://www.sec.gov/Archives/edgarldata/23632/000119312511042145/dl0k.htm 11/29/2011 



-------

FOR THE FISCAL YEAR ENDED DECEMBER 31,2010 Page 123 of 163 

Table of Contents 

Assumptions 

The actuarial assumptions were as follows: 

2010 2009 2008 
Welghled-everage assumplions used 10 determine ben-e7ri" Obligations atDecember-3'-­
Discount Rate 540% 595% 575% 
Welghted-ave-rage assumption-s used to determine net peTlOdlC bene-fit cosl for the years ended 

December 31 
DIScount Rale 595% 575% 600% 
Expected Relum on Plan Assels 

Tax-Exempt 850% 850% 850% 
Taxable 

CECONY 750% 750% 750% 
___060_R _ 8.00% 800% 800% 

Refer 10 Note E for descriplions of the basis for determining the expected return on asselS. Investment policies and strategies. and the 
assumed discount rate, 

The health care cost trend rate used to delermine net penodie benefit cost for the year ended December 3 J. 20 I0 was 6.j pereent. which is 
assumed to deerease gradually to 4,5 percent by 2014 and remain at that levellhereafter. The health care cost Irend rale used to determine 
benefit obligalions as of December 31, 2010 "'as 6,0 percent, which is assumed to decrease gradually to 4 5 percent by 2014 and remain at 
that level lhereafter. 

A one-pereentage point ehange in the assumed health care cost trend ralC would have the following etTeels at December 31,2011, 

Con Edison----. - ------ ---_. _... ..... -- ­ ~---

1-Percentage-Polnt 
(~illlon~ 0(00118;"( ... __ _ _ }ncre_an Decrease Increase Decrease- ---. ­
Effect On accumulaled olher postreHremenl benefit 

obhgalion $ 27 (11) $ 3 $ 9 
Effeci on service cosl and Interest cost components tor 

2010 _2__.__ 
-"--~~'~-~'~~--_.._-- _..- .._-" 

Expected Benefit Payments 
Based on current assumplions, the Companies expect to make the following benefit payments over Ihe next len years: 

~IJllons of DolI.;;ar:..;s~)-;-;-:-;-;:-;-= _ 2016-2020 
GROSS BENEFIT PAYMENTS 

Con Edison $123 $126 $128 $130 $131 $ 658 
CECONY 111 1 13 1 15 '17_·_,_r 117 578 __'''A'~._ 

MEDICARE PRESCRIPTION BENE FIT RECEIPTS 
Con Edison $ 11 $ 12 $ 13 $ 14 $ 15 $ 88 
CECO.:-:N.;..Y _ 10 11 _~2_________J3. 13 79 

Expected Contributions 
Based on estimates as of December 31. 20) O. Con Edison expects to make a contribution of $93 million. including $81 million for 
CECONY. to the other postretirement benefi~ plans in 2011, ­

Plan Assets 
The assel allocations for CECONY's other postretirement benefit plans at the end of 20 10. 2009 and 2008, and the target allocation for 
2011 are as follows, 

_________________ T~g~.L~I!.'?{;~!!?~~..?~aL ~~_,_..__•__,__ .._ Plan Assets at December 31,--- ---20-09---­Asset Category 2011 2010 2006 
EqUity Securilles 57%·73% 67% 66% 56% 
Deb_1Securill_~_S 26% - 44% 33% 34% 44% 

Total lOa'/' 100% 100% 100% 
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Con Edison has established postretirement health and life insurance benefll plan trusts for the investmem of assets to be used for the 
exclusive purpose of providing other postreliremem benefits 10 paniclpanls and beneficiaries. 

Refer to Note E for a discussion of Con Edison's investment polley for il5 benefit plans. 

The fair values of the plan assets at December 31,20 I0 by asset calegory (see description of levels 10 Note F) an: as follows: 

Level 3 Total(~ill/on~ of o.9!.!...a:~L _	 Level 1 
$ ._. -.-- $296U S. Equity(a)	 $ 118 

Intemational Equity(b} 107 
Other Fixed Income(c) 189 189 
Cash and Cash E uivalents d 11 11 
Total Investments 9 $597··----$118----$ 290 ----=$-1:-:;8:7

Funds for retiree health benents(e2- ....--;:c-.,-------.--------- 228 103 30 359 
Investments (includ,ng funds (or retiree health benefils) $ 344 $ 393 $ 219 $958 
!'.!ndlr1, act'~I!:~f) (141 
~~~~U~i( valu!! ol~a~~~~s~.~._ ___ ~ 

(a)	 U.S Equ,ty includes both actively- and pesslvely-managed assets With ,nvestments 'n domestic eqUIty Index funds and commIngled funds 
(b)	 Internahonal Equ,ty Includes comm,ngled Internat,onal equity lunds 
(c)	 01her Fixed Income includes comm,ngled funds, which are valued at Net Asset Value (NAV) 
(d)	 Cash and Cash Equivalents Include shonterm Investments and money markets. 
(e)	 The Compen,es set aSide funds lor retlree health benefits through a separate account WIthin the pension trust, as permlt1ed under Section 401{h) of the Internal 

Revenue Code 011988 as amended In accordence w,th the Code, the plan's Investments In the 401(h) account may not be used for. Or d,vened to any purpose 
other than provld,ng health benefits lor rel"ees The net assets held ,n the 401(h) account are calculated based on a pro·rata percentage allocat,on of the net 
assets 'n the pension plan. The related obligations for health benefits are not ,ncluded In the penSIon plan's obl,gatlons and are Included In Ihe Companies' other 
postretirement benelit oblIgation See Note E. 

(f)	 Pending activities ,nclude secunty purchases and seles that have not set1led, ,nterest and dividends that have not been received, and reflects adjustments tor 
ava Ileble estimates al year end. 

The table below provides a reconciliation of the beginning and ending net balances for assets al December 31. 20 I0 clasSt fied as Level 3 In 
the fair value hierarchy, 

Anets Sold 
Assets 51111 Held Durlngthe Ending 

Beginning at Reporting Dale Period - Purchasn Bslance 88 of 
Balan ce 80 of - Unreal ized Realized Sales and December 31, 

(¥I!!!...O!:'$ or f!!?!.!.ars). Janusry 1,2010 Gains (Lones) Gains Settlements 2010 
- $ .. ..... . 11$ . -- -1'73 ­Other Fixed Income	 $ 1 $ 4 $ 189 

Insurance Contracts 8	 (1) (7) 
iolel~;;veslme';l; .. - ... _.	 '$' 181 $ 11 $ $ (3) $ 189 
Funds for retirae health benef,ts 28 3 2 (3) 30 
Invesi~ents (,ncluding 'iunds for re-t~ree 

health benerrts) ..	 $ 209 $ 14 $ 2 $ (8) $ 21g 

The fair values of the plan assets at December 31. 2009 by asset category are as follows: 

(Millions o'--Q.9.~.!..sl _	 _ ..bevelJ.... L~v_e! 2 .~eyel_~ __ }~~.!...--------_. ---. ­
U.S. Equity(a) $ 101 $ 143 $ $244 
Intemalional EqUI1y(b) 92 92 
Other Fixed Income(c) 173 173 
Insurance Contracts(d) 8 8 
~~h an~_0!J.0.g<l.~alent~l~L 9 9 
Total Investments $ 101 $ 244 $ 181 $526­
Funds for retlfee health bener.ls~ ._._ 215 91 28 .l.~4__ 

-~---$ 318Investments (includin9 funds for retiree health benefits) $335 $--"209 s 880 
PenC!'.r1.9~~~nie~ , . .' 6 
Total fa,r value o'-p.I~El_r1..e.t.a~.se", _t8§[ 
(a) U.S EqUlty ,ncludes both actively-and passively-managed assets With Investments In domestic equity index lunds and comm,ngled lunds. 
(b) Internal,onal Equ,ty includes commingled ,nternatlonal equ,ty lunds 
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(C) Other F,xed Income Includes commingled funds, which are valued el Net Assel Value (NAV)
 
{d) Insurance Contracts representlhe cash surrender value at I~e insurance policies. The contracts are measured at NAV, ad/us ted for fees charged by the ,nsurance
 

company. 
te) Cash and Cesh EqUivelants Include shor1 term Inveslments and money markets. 
(I)	 The Companies set eside funds for rehree health benefils through a separete account wlth,n the pension Irust, as permit1ed under Section 401(h) of the Inlernel 

Revenue Code of 1986, as amended In accordance With the Code, the plen's investments in the 401(h) account may nOI be used for. or dll/er1ed to, any purpose 
other than providing heelth benel,ts lor retorees and the,r benefiCiaries. The net assets held ,n the 401{h) accounl are calculated based on a pro-rata percentege 
allocation of Ihe net assats in the pension plan The related obligaltons tor health benefits are nollncluded in the pension plan's obllgalfOns and are included ,n the 
other postretirement benefrt obligation See Note E. 

(g)	 Pending activities Include security purchases and sales thai have not settled and Interest and dIVidends that have not been received 

The table below provides a reconciliation of the beginning and ending net balanees for assets at December 31. 2009 classified as Level 3 in 
the fair value hierarchy. 

Aseeta Stili Held Aneta Sold 
at During Ihe Ending 

Beginning Reporting Date Period ­ Purchases Balance as of 
Balance as or - Unrealized Reallxsd Sales and December 31, 

(Mllllo,ns of Dol/arS) 
Other Fixed Income 

_Jan'!~'Y..~L~9.~_ 
$ 197 

.~,!i!1!1.t~o.s,eeeJ _ 
$ 11 

Q...lns 
$' 3 - -

Settlements 2()09
$--~- (3S"'""")------;$-=~:-:173 

Insurance Contra",c",ts,­ ----; . _§ ----;__ 8 
Total Investments 
Funds for retiree heallh beneITls 
iiivestmen'ts (inCluding funds rar" ;~ltree 

$ 205 
41 

$ " J?L 
$ "3 

____16) 
.> (.:i8) 

_____l2L 
.> 181 

-'2"'6'­

_b.ealth. b_en,,~t~)__._.. $ 246 .> .> .@ $ _ (43) .> 209 

Effect of Medicare Prescription Benefit 
The Med icarc Preseription Drug, Improvement and Modem ization Act of 2003 created a benefit for cer1ain employers who provide 
postretirement drug programs, The aceounting rules for retirement benefits prOVide accounting and disclosure requirements relating to the 
Act. The Companies' actuaries have determined thaI each of their prescription drug plans prOVides a benefit that is al least actuarlally 
equivalent to the Medicare prescription drug plan and projections Indicate that this ""ill be the case for 20 years; therefore. the Companies 
arc eligiblc to receive the benefit that the Act makcs available. When the plans' benefits are no longer a(:tuarially equivalent to the 
Medicare plan. 25 percent of the rctirees in each plan are assumed to begin to decilne pamclpalion In the Companies' preserlplion 
programs, 

In Mllrch 20) 0, the Patient Protection and AlTordable Care Act and the HcalLh Care and Edueation Reeonclliation A(:t of20 I0 became law, 
In the first halfof2010, the Companies reduced their deferred \ax asset (0 rellecllhe laws' repeal, etTe(:tive 2013. of the deduction for 
federal income tax purposes of the pOr1ion of the cost of an employer's retiree preseription drug coverage for" hlch the employer reeeived 
a benefit under the Medlcarc Prescription Drug Improvement and Modernization Act of2003. For CECONY. the reduclJons In its deferred 
lax asset of $33 million had no effect on net Income because a regulalory asset in a like amount on a pre-tax basis was established to rellect 
fuwre recovery from customers of the inereascd cost of Its retiree prescription drug coverage resulting from the loss of lhe tax deduction, 
For 0& R's New York electric and gas services the reductions In their deferred tax assets of $3 million had no effeci on ne\ income because 
a regulatory assel in a like amount on a pre-tax basis "·as established 10 reflect future recovery from cuslomers of the Inereased cost of their 
retiree prescription drug coverage resulling from {he loss of the tax deduction, For RECO and Plke COUnty Light & Power Company. the 
reduction in their deferred tax assets of $1 million was taken as a charge to net income The impact on Con Edison's deferred tax assets for 
its other businesses \Vas not material 10 its results of operations, 

Note G - EnVironmental Matters 
Superfund Sites 
Hazardous substances, such as asbestos. polychlorinatcd biphenyls (PCBs) and coal tar, have been used or generated In the course of 
operations of the Utilities and {heir predecessors and are present at sites and in facililies and equipment they currently or previously owned, 
including sites at which gas was manufactured or stored, 
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The Federal Comprehensive Environmental Response, Compensation and Liability Act of 1980 and similar state statutes (Superfund) 
impose joinl and several liability. regardless of fault, upon generators of hazardous substances for Investigation and remediation costs 
(whieh include costs of demolition, removal. disposal. s!Orage, replacement containment. and monitoring) and natural resource damages. 
Liability under these laws can be material and may be imposed for contaminalion from past acts, even though such pasl acts may have been 
lawful nt the time they occurred. The sites at which the Utilities have been nsserted 10 have liability under these laws. including their 
manufactured gas plan! slles and any neIghboring areas \0 whieh contammation may have migrated. are referred to hereIn as "Superfund 
Sites." 

For Superfund SHes \I-here there are other potentially responsible parties and the Utill1ks Me not managing the site investigation and 
remediation. the accrued liability represents an estimate of the amount the Utilities will need to pay to Investigate and. where detenninable, 
discharge their related obligations. For Superfund Sites (including the manufaetured gas plam sites) for \\·hlch one of {he Ulilities is 
managing the investigation and remediation, the a\:\:rued liability represents an estimate of the \:ompany's share of undiscounted cost to 
investigate the sites and, for sites That have been investigated in whole or in pan. the cos! to remediate the sites, if remediation is necessary 
and if a reasonable estimate of such cost can be made. Remedia\ion eosts are estimated in light of the information available, applicable 
remediation standards, and experience wilh similar sites. 

The accrued liabilities and regulatory assets related to Superfund Sitcs at December 3 \, 20 I0 and 2009 were as follows: 

Con Edison CECONY 
(!off/trons of Dollars) 2010 '. " 2009 2010 ioo9 
Accr~ed llabl,,'lJes' ­

Manufactured gas plant sites $ 446 $ 164 $ 327 $ 112 
.Ql,~el ~u~'1u.nd SIJes, 66 48 65 47 -

Total $ 512 $ 212 $ 392 $ 159 
~~~latOI)' as~el~ _ $ 692 $ 388 $ 329 

_.,--~ - " -- - -- ---- --. ---- - ---~~--

Most of the accrued Superfund Site liability relates to sites that have been investigated, in whole or in pan. However, for ,ome of the sites, 
the extent and associated cost of the required remediation has not yet been determined. As investigations progress and infonnation 
pertaimng to the requircd remediation beeomes available. the Utilities expect that additional liability may be accrued, the amount of which 
is not presently detenninable but may be material. Under their current rate agreements, the Utilities are permilled to recover or defcr as 
regulatory asset~ (for subsequent recovery through rates) ccrtaln SIte Investigation and remcdlUlion costs, In February 20 II. the NYSPSC 
inninted a proceeding to examine the existing mechanisms pursuant \0 which utilities recover such costs and possible 8ltematives. 

Environmental remediation costs incurred and insurance re\:overies received related to Superfund Sites at December 3 J. 2010 and 2009, 
were as follolYs: 

,f~_ ~diso!!-._ , _ C.E.9..0!!Y _ 
(Millions ofDO'iTirr.) 2010 2009 2010 2009- --- -5:;9-- -- ___$:0.' 36'- - -.--.- -- '$ 75 
Remediation costs Incurreo "'$'7i 
Insurance recovenes received" 1 4 , 4 

~,... ... _M _ _. _ 

• Reduced amount deterred for recovery from customers 

In 2010. CECONY estimated that for its manufactured gas plant siles. its aggregate undiscounted potentialli<lbllity for the invesllgation 
and remediation of coal tar andfor other manufactured gas plant-related environmental contaminants could range up to $1 9 billion. In 
20 IO. O&R estimated that for its manu faetured gas plant sites, each of ,... hich has been investigated, the aggregate undiscounted potential 
liability for the remediation of such contaminants could range up to $200 million These estimntes were based on the assumption thaI there 
is contamination at all sites. including those that have not yet been fully investigated and addillonal assumpllons aboulthe extent of the 
contamination and the type and extent of the remediation that may be required Actual e'\perience may be materially different. 

Asbestos Proceedings 
Suits have been brought in New York Slale nnd federal eourts against the Utilities and many olher defendants, \\-herein n large number of 
plainti ffs sought large 
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amounts of compensatory and punitive damages for deaths and injuries allegedly causeu by ex posure to asbestos at various prem Ises of [he 
Utilities. The suits that have been resolved. which are many. have been resolved wllhout any payment by 1he Utilllies, or for amounts that 
were nOI, in the aggregate, material ro them. The amounts specified in all the remainIng thousands of suits 10lal billions of dollars: however. 
the Utilities believe Ihat these amounts are greatly exaggerated. based on the disposition of prevIous claims In 2010. CECONY estimated 
that its aggregate undiscounted potential liability for these suits and additIonal SuilS lhat may be brought over the ne.\t 15 years is $10 
million, The estimate \Vas based upon a combination of modeling. historieal data analySIS and risk factor assessment. Actual experience 
may be materially dIfferent. In addition, certain current and fonner employees havc claimed or are claiming workers' compensation 
benefits based on alleged disability from exposure to asbestos. Under its current rate agreements, CECONY IS pennitted to defer as 
regulatory assets (for subsequent recovery through rates) COSlS incurred for its asbestos lawsuits and workers' compensation claims. The 
accrued liability for asbestos suits and \Vorkers' compensation proceedings (including those related to asbestos exposure) and the amounts 
deferred as rcgulatory assets for the Companies at December J 1, 20 I0 and 2009 \-I··ere as follows: 

Con Edison CECONY 
----~2010 ----~20:-:0c::9----2010-'·-· ·.:..:...:..""'2""0.,.,09,.---­f'!'JIJl'?T1.$ .of{}C!II~~~ __ .. __ .. ..__ . " 

Accrued liability - asbeslos sUlls $ i6 - $' 1'0 - $ '-'0' - .. "'$ ---'S­
R~.9.u~1..0ry as~!~- a~~~_slo~_sults_ .. $ 10 $ 10 $ 10 $ 9 
Accrue" liability - workers' compensation $106- _._.- - $ '13-i 101 - $ '10S­
RegUlatory assets - workers' compensation $ 31 $ 37 $ 31 $ ..3! 

Note H - Other Material Contingencies 
Manhattan Steam Main Rupture 
In July 2007, a CECONY steam main located In midtown Manhattan ruptured. It has been reponed that one person died and others were 
Injured as a resull of the incident. Several buildings in the area were damaged. Debris from the incident included dirt and mud containing 
asbestos. The response to the incident required the closing ofscveral bui)dlng~ anu streets for various periods. ApprOXimately 110 suits are 
pending against the company seeking generally unspecified compensatory and, In some ca~es. punitivc damages. for personal injury. 
property damage and business Interruption. The company has not accrued a liability for the suits. The company has notificd Jls Insurers of 
the incident anu bclieves that Ihe policies in force at the time of the incident will eover most of the company's costs, 'Which the company is 
unable to estimate. but which eould be substantIal, to satisfy ItS liability to others in connection with thc inCident. 

Investigations of Vendor Payments 
In January 2009. CECONY eommenced an internal investigation relating to the arrests of certain employees and retired employees (all of 
whom have ~incc pleaded glJilty) for accepting kickback~ from COntractors Lhal performed construction work for the company. The 
eompany has retained a law finn, which has retained an accounting finn, to assist in the company's investigation. The company is 
providing infonnation 10 govemmental authorities, which considcr the company 10 be a victim of unlawful conduct. in connection with 
their investigation of the arrested employees and contractors. The company ha~ lenninated its employment of the arreSled employees and 
its contracts with the contractors (one of which is suing the company for substantial damages claiming wrongful termination). In February 
2009, the NYSPSC commenecd a procceding that. among other things, will e\amine the prudence of certain of the company's ex.penditures 
relating to the arrests and con~ider whether additional expenditures should also bc examined (see "Other Regulatory Matters" in Note 8). 

CECONY is also Investigating the September 20 I0 arreSl of a retired employee (for partiCipating in a bribery scheme in which the 
employce receivcd paymcnts from a bidder that was selected to supply materials to the company) and the January 20 II arrest of an 
employee (for accepting kickbacks from an cngincering lirm that perfornled 'Work for the company) CECONY has prOVided infonnation to 
governmental authorities in conncctlon With their ongoing invcstigations of these matters. 

The eompany, based upon ItS evaluation of ils internal controls for 2010 and previous years. believes thdtlhe 
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controls were effective to provide reasonable assurance that Its jinancial statements have been fairly presented. in all material respects. in
 
confonnity with generally accepted accounting principles. Because the company's investigations are ongoing. the company is unable to
 
pred ict the impact of any of the employees' unlawrul conduct on the company's internal controls. business, results or operations or
 
financial pOSition
 

Other Contingencies
 
See "Lease In/Lease Out Transactions' in Note J.
 

Guarantees 
Con Edison and its subsidiaries enter Into various agreements providing financial or pafonnance assurance prlmanly to third parties on 
behal I' of their subsidiaries. Maximum amounts guaranteed by Con Edison totaled $859 million and $929 million at December 3 I. 2010 and 
2009, respectively 

A summary, by type and term. of Con Edison's total guarantees at December 3I. 20 lOIs as follows' 

0- 3 yea .... 4 - 10 years > 10 yes .... Total 
(MJll/on~ of Dollars) 

Commodity lransactions $ 543 $ 76 $ 141 $760 
A"ordable hOUSing program 1 1 
Intra-company guarantees 30 

i~if:~~aran!~~- ~_.------===__-_-_-_­__ ...:$=---'._.• _··....:·6"'i"-~ ­__- ~[.-' ",{~----··_-·__---,S,-­ 14'=.2_· _ 

31 
67 

_siis9' 

Com moll it~ ., r;11l\;lctiol1~ - Con Edison guarantees payments on behalf of its competitive energy businesses in order to facilitate physical 
and financial transactions I!\ gas. pipeline capacity. transportation. oil, electricity and related commodity services. To the extent thai 
liabilities exist under [he contracls subject to these guarantees. such liabilities are included in Con Edison's consolidated balance sheel. 

\ITordllbll' Jloll;;il1g I')'ol-(rnm - Con Edison Developmem guarantees the repurchase and remarkeling obligations of one OrltS subsidiaries 
for debt relating to modcrate-income rental apartment properties eligIble for [ax credits under Section 42 of the lmemal Revenue Code. In 
accordance Wilh applicable accounting rules. neither the rcnlal apartment properties nor the related indebtedness tS included on Con 
Edison's consol idated balance sheet. 

IUlra-coln f).1 nj (; lIura nice, - Con Edison guarantees eleclrieHy sales made by Con Edison Energy and Con Edison Solutions to O&R and 
CECONY 

Olh"r CU>lI'>lnt('e, - Con Edison, Con Edison Development and ils subsidiaries also guaranlee Ihe following: 

$20 million relates to guarantees issued by Con Edison covering RCN Corporation's lease payment 10 u,e CECONY's conduit system in 
accordanee \\lith a tariff approved by the NYSPSC and rent payment obligations under a lease for an office building. RCN Corporation 
is obligaled to reimburse Con Edison ror any payments made under these guaranlces. lnthc case of the guarantee to CECONY. this 
obligation is partially seeured by a leiter of credit of$15 million. and. in the case oflhe other guarantee. this reimbursement is fully 
seeured by a lener or credit: 

$25 million for guarantees provided by Con Edison for Indemnity agreements for surety bonds: 

$16 million for collateral posted with wholesale counterparties: 

$6 million for a guarantee provided by Con Edison for Con Edison Development payment of certain solar equipment purchases: 

In conneetion with the sale in 2008 by Con Edison Development and its subSidiary of their ownership interests in their electriCity 
generating plants, Con Edison also issued guarantees, which have no specified limitation on the amount guaranteed, eovenng certain 
representations and the obligations of Con Edison Development and its subsidiary to pay taxes relating to periods before the sale. See 
Note U. and 

•	 Con Edison. on behalf of Con Edison Solutions, as a retad electne provider, issued a guarantee wilh no specified limitation on the 
amount guaranteed. eovering the pay ment of all obligations of a retail eleetric proVider required by the Public Utility Commission of 
Texas, Con Edison's estimate of the maXImum potential oblIgalion is :}; I0 mi Ilion as of December 31. 2010. 
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Note I - Electricity Purchase Agreements 
CECONY has long-tem electricity purchase agreements with non-utili!)' generators and others for generating capacity. The company
 
recovers ils purchased power costs in accordance with provIsions approved by the NYSPSC. See "Recoverable Energy Costs" in Note A.
 

At December J 1.20 I0, the signiticant terms of the electricity purchase agrecments were as follows: 

Plant Contracted Contract Contract 
Output Output Start Term 

F~cillty__._ . EquJt): Owner. . IMW) _ (MW) Date ('(ears). 
Ind,an Pot'll Entergy Nuclear Power Markellng. 1.299 850' August 2001 11 

LLC 
Independence SitheJlndependence Power Partners. 1.254 690 November 1994 20 

LP 
L'nden Cogeneralion Cogen Technologies Linden Venture. 1.035 632 May 1992 25 

LP 
Astorta Energy Asiorte Energy, LLC 640 500 May 2006 10 
Selkirk Selkirk Cogen Panner~. LP 383 265 September 1994 20 
Brooklyn Nevy Yard Brooklyn Navy Yard Coge'leratlon 022 268 November 1996 40 

Partners, LP 
Indeck CO'l'lth Indeck Energy SelVices 01 COrinth. 147 115 July 1995 20 

Inc 

• Contracted output Will decreese to 350 MW ''12011 and in 2012 

Assuming performance by the parties to 'he electricity purchase agrcements, CECONY is obligated over the terms of the agreements to 
make capacity and other fixed payments. 

For the years 20 t I through 2015. the capacity and other fixed payments under the contracts are estimated to be as follows' 

(Millions of Dollars) 2011 2012 20'3 2014
CECONY -- . ­ $ 480 $ 461 $ 479 $ 420 

For energy delivcrcd under mos\ of the electricity purchase agreements. CECONY is obligated 10 pay variable prices. 1 he company's 
payments under thc agreements for capacity. energy and other fixed paytnenls 10 2010, 2009 and 2008 were as ('ollows: 

For the Years E'lded December 31. 
(Mliilons ~f_~.JIml _ 2010 2008.. ~Q..o.~ _ '$--- --'56-1India'l Po lot $"524 $ 520 
Linden Cogeoerahon 414 :l95 629 
Selkirk 185 175 236 
Astona Energy 22:l 192 248 
Brooklyn Nevy Yerd 123 124 154 
Independence 119 122 101 
Indeck Corinth 68 58 120 
~eelabralor o 10 35Totai"'" . _ - . 

$ 1706$ 1,5~~ $ ..~~o§~_ 

Note J - Leases 
Con Edison's subsidiaries le~se eleetric generating and gas distribution facilities. other electriC Ir~nsmission ~nd distribution fadillies. 
oftice buildings and equipmenl. 10 accordance with the accounting rules for leases. these leases are claSSified as either capital leases. 
opemling leases or leveraged leases. Most of the operating leases provide the option to renewal the fair [entlll Value for future periods. 
Generally, it is expected thaI leases ""III be renewed or replaced in the nortnal course of business. 

Capilal leases: For ratemaklOg purposes capital Icases are Ireated as operating leases: therefore. in accordance with lhe accounting rules for 
regulated operations, the amortization of the le~ed asset is based on the rental payments recovered from customers. The following assets 
under capital leases are included in the Companies' consolidated balance sheets at December 31. 20 I0 and 2009 

CECONY .._-_._----- ._--. 
(Mi.IIL'!.!2~~Jers 2010 .. .~0_19 20Q.~ 
UTILITI PLANT 

Tra'lsm,ss,on $ 2 $ 3 $ 2 $ 3 
Comm0n.,.. _ 11 _ ---=-...,1~8- .. .1.1 _ 165

TOTAL $ 13 .$ 19 --"$'-1, 3 $ 1'9 
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The accumulated amortization of the capital leases for Con Edison and CECONY \vas $59 million each at December 31. 20 I0, and $53 
million each at December 31. 2009. 

The future minimum lease commitments for the above assets are as follows 

:..::.:.-_-------~._._--------_._. 

Con Edison CECONY 
:> 8 $ 8 

6 6 

2 2._------, 
16 '16 

3 3 
____,$, 13' 

CECONY subleases one of its capital leases. The minimum rental to be received in the future under thc non-cancelable sublease is $7 
million 

Operating leases: The future minimum lease commitmcnts under the Companies' non-cancelable operating lease agreements are as follows: 

Con 
(Mill/on~ ofgojlersL . .__ Edison CECONY.- ---·s - 4S-- --- ----:>-~432011 

2012 47 45 
2013 50 47 
2014 43 41 
2015 12 10 

All z~ar~_~er~~ft~~ _ 94 83 
. Total 
-" "-­

$ 292 $ -269' 

Lease In/Lease Out Transactions 
In each of 1997 and 1999, Con Edison Developmem entered into a transaction in whieh it leased property and then immediately subleased 
it back to the lessor (tenned "Lease In/Lease Out:' or L1LO transacllons). The transactions respectively involve electric generating and gas 
distribution faclhties in the Nethcrlands. with a total investment of $259 million. The transactions wcre financed with $93 million of equity 
and $166 million of non-recourse, long-tenn debt secured by the underlying assets. Jn accordancc with the accounl ing rules for leases, Con 
Edison is accounting for the two LlLO transactions as leveraged leascs. Accordingly, Ihe company's invcstment in these leases, net of non­
rccourse debt, is carried as a single amount In Con Edison's consolidated balance sheet and income is recognlzcd pursuant 10 i:I method that 
incorporatcs a level rate of retum for those years when net investment in the lease is positive, based upon the after-tax cash flows projectcd 
at thc inception of the leveraged leases. The company's Investment in these leveraged leases was $( 41) million at December 31, 2010 and 
$(24) million at Dccember 31, 2009 and is comprised of a $235 million gross investment less $276 million of dcferred tax liabilitie~ at 
December 31. 2010 and $235 mlilion gross investmenlle~s $259 million of deferred lax liabilities at Deccmber 31,2009. 

On audit of Con Edison's tax retum for 1997, thc IRS disallowed the lax lo~ses in connection with the 1997 LILO transaction. In December 
2005, Con Edison paid a $0.3 million ineome tax dcficlency a~serted by the IRS for the ta.x year 1997 with respect to th~ 1997 L1LO 
transaction. In April 2006. the company paid imerest of$0,2 million associated with the deficiency and commenced an action in the United 
States Court of Federal Claims, entitled Consolidated Edison Company of New York, Inc. v. United Slales, 10 obtain a refund of this tax 
payment and interest. A trial was completed in November 2007. In October 2009. Ihe court issued a deciSIOn in favor or the company 
coneluding thaI the 1997 LILO transaction was. in substance, a true lease that posse~scd eeonomic substance, the loans relating to the lea~e 

constituted bona tide indebtedncss. and the deductions for the 1997 LlLO transactions claimed by the company In its 1997 federal income 
tax retum are allowable. The JRS is enlilled 10 appcallhe deciSion. 

In connection with its audit orCon Edison's federal Income tax returns for 1998 through 2007, the IRS disallowed $416 mIllion ofnct tax 
deductions taken with respect to both of the LILO transactions for the tax years Con Edison is pursuIng administrative appcals of these 
audit level disallowances. In connection with its audit of Con Edison's federal income tax retum for 2009 and 2008. the IRS has disallowed 
$41 million and $42 million, respectively, ornet tax deductions taken with respect to both of the LlLO transactions. When 
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these audit level disallowances become appealable. Con Edi~on inlends 10 file an appeal of lhe disallowances 

Con Edison believes Ihat irs L1LO transactiOns have been correctly reponed, and has not recorded any reserve ~ Ilh respect to the 
disallowance of lax losses, or related interesl. in connection with its L1LO transactions. Con Edison's estlmaled rax savings, reflected in its 
finaneial statemems, from Ihe two L1LO transactions through December 31. 20 I0, in the aggregate, \\-as $222 million. If Con Edison were 
required to repay all or a portion of these amounts, il would also be required to pay imerest of up to $77 million net of tax at December 31, 
2010. 

Pursuant to the accounring rules for leveraged lease transactions, the expected timing of income tax cash flows generated by Con Edison's 
L1LO transactions are required 10 be reviewed at least annually. If the cxpected timrng of [he cash flows is re\·ised. the rlHe of return and 
the allocation of income wOllld be recaleulated from the lI1ception of the L1LO transactions. and the company would be required to 
recalculate Ihe accounting effect of the LILO transactions. which would result 111 a charge to earnings thai could have a material adverse 
effect on the company's results of operalions. 

Note K - Goodwill 
In 20 10 and 2009, Con Ed ison completed impairmenl tests tor its goodwill of $406 million related to the O&R merger, and determined thai
 
It was not impaired. For the impairment lest, $245 Inillion and $161 rTlIliion of the good\\-ill were allocated to CECONY and O&R,
 
respectively. [n 20 I0 and 2009. Con Edison completed impairment tesls for the goodwi II of $14 million and $10 million, respecllvely.
 
related to two energy serviccs companies acqUIred by Con EdIson Solutions and detcrmined thal il was not impaIred. Goodwill of $9
 
million related to an interest in a gas storage company acquired in 2010 by Con Edison Development will be considered in connection with
 
Con Edison's 2011 goodwill impaIrment tesls.
 

Note L - Income Tax
 
The components of income tax are as follo\\-s:
 

{fiffiions Orbolia'51'­ ~_-_=~~_ ~o!J' 
Con Ed 180n CEC0t:!Y... . ._. 

'2'069_''_iooa __ .1_oJ9__£Q()~__2oo~_ 
Stale 

Current $ 23 $ (12) $ 53 $ 13 $ (1) $ 7 
Deferred - nel 106 1 18 84 100 103 86 

Federal 
Current (144) 16 (139l 42 (1 10) 
Oelerred - nel 569 3 24 392 527 268 420 
AmortiZ81l0n 01 Inveslmenllax credits 

;-QT~l",CHARi>!'.. !O II:J<:;oii'-ETAz< EXPENSf-­
._.J§) 

$ 548 -

. (§l 
$440 - - ­

.j(jL. 
$524 

_ ..j(jL 
$ 495 - -­

(j)__.i§t 
$404 .$ 397 
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The tax effect of temporary differences. which gave rise to deferred tax assets and liabilities, is as follows' 

Con Edison CECONY 
(Millions of Doi/ars) 2010 2009 2010 200"9" 
Deferred' tax liab'lilies: _. 

Depreciation $3,019 $2,569 $2851 $2,426 
Regulatory Assel- future Income tax 1,760 1,489 1,666 1 ,404 
Unrecognized pension and olne' postrehremenl costs 1,775 1814 1,686 1,727 
Siale Income lax 760 645 668 563 
Capitalized overheads 508 477 444 419 
Other 744 646 519 434 

fOIal deferred lax Iiabil;ties __..-!.-566 7,640 ' __ 7834' a=:9jX. 
Deterredtaxassets:-' 

Unrecognized pension and other postretirement costs 1.775 1.814 1.686 1.727 
Regulatory liability - future income tax 135 172 119 155 
Stale Income lax 20 27 15 14 
Other 95 84 1 .. __ •...•' 

-~oa7-'- ..TOtal defer(edla;:-assets- - 2',iik5 1,821 1,897 
NE'f-UABILI·ti{s'- - -----­ 6,541 5,543 6.013 5 076 
INVESTMENT TAX CREDITS 81 66 63 

-._~._. ?~ - ...._.._ .. 
OE'FER-REDI~icOME'fAXEs'ANDINVESTMENTTAX' CREOITS=-Non current $6.602' ­ $5,609 . $6,071 $5,139 
DEFERRED INCOME TAXES - RECOVERABLE ENERGY COSTS - Current 5 12 
!.9T6i.:i5EFERRED INC.Q~~E T~E.:?.~ND INV(~TME~I!&_tREDIT~ __.._ $,=5-,-,,6,-=2-,-1__---=$;;6. ~71_____. .__._ $6,,§~_ 

Reconciliation of the difference between Income lax expense and the amount computed by applying the prevailing slanllory income tax rate 
to income beforc income taxes is as follows' 

(&:OI?!:i-j!x.-,·;;com'!l_·__·-_,.~ 2010 
Con Edison 

2009 
CECONY 

io.q~:.-__ 2008 
STATUTORY TAX RATE 

Federal 35% 35% 35% 35% 35% 35% 
Changes in computed taxes resulting from 

Slate 'ncoma tax 5 5 6 5 6 5 
DepreCiation related dlffarences 1 1 1 1 
Cost of removel (4) (51 (51 (4) (6) (6) 
Other 

Eff·e~~~I~}<~~.ale_~~~ ._._ ~ 
(1) 
35% 

(31.. 
33% 

(1) 
36% 

..(1). 
~y~ .. 

(2) • 
34% 

(2) 
33% 

For federal income tax purposes in 20 10. the Companies arc projeuing a net operating loss of $1 05 million, prtmarily as a resu 11 of 
deductions for accelerated deprecialion. The Companies intend 10 rile a request for a refund using this net operating loss \0 offsct prior 
years' federal taxable Income. At December 3 L 20 I O. the re fund recel vable of $37 million VI as classl lied as an other current asset and the 
estimated 2010 federal income tax payments of$2-tO million were classilied as a prepayment on the Companies' consolidated balance 
sheet. 

For New York Slate Income tax purposes in 20 I0, the Companies have a net operating loss carry forward available from the 2009 lax rerum 
filing of $220 million. primarily as a result of repaIr allowance dcductions discussed below A deferred lax asset has been recognized for 
this New York State net operating loss that will not cxpire until year cnd 2029, A valuation alloVlance has not been provided againsllhe 
deferred tax asset, as it is more likcly than notlhat thc deferred tax asset will be realized. 
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Uncertain Tax Positions 
Under the accounting rules for income laxes. an enterprise IS not allowed to recognize. in its finan~ial statements. the benefit of a tax 
posi!ion unless thai position is more likely than not 10 be sustained upon examsnallon by tax.lng authorities. Including resolution of any 
related appeals and lillgation processes. based solely on the technical mCrils oflhe position, 

The IRS has essentially completed its field audits of the Companies' feueral income tax returns through 2009. The Companies' federal 
income tax returns for 1998 through 2009. which remain open to examination by the IRS, reflect certain tax positions with which the IRS 
does nOI or may not agree. Any adjustments to federal income tax rcturns will restllt in the Companies' filing the federal audit changes wilh 
New York State 10 incorporate in thc applicable state income ta'( returns. In addition, the Companies' New York Slate lax returns for years 
beginning with 2006 remain open to examination by New York State. 

In Septcmber 2010. Con Euison filed the Companies' federal income tax return for 2009 renecting, among other things. the deduction of 
the costs of certain repairs to utility plant as an operating expense (the "repair allowanee deductions"). Previously, the Companies 
capitalized such eOSlS and reported their depreciation In their lax returns. Taking (he repair allowance deductions aceelerated the timsng of 
the deduction of the cost of the repairs. The Companies had a net operating loss for federal income tax purposes in 2009 renecting. among 
other things. the repair allowance deductions and the bonus depreCiatIOn provisions of the AmerICan Recovery and Reinvcstment Act of 
2009 In November 2010. Con Edison received a $297 million rcfund (Including $281 million attributablc 10 CECONY) of certain prior 
years' federal tll-\ payments based upon the carry-back of the 2009 net operating loss. The Companles also estimate that they had a net 
operating loss for state income (a'( purposes for 2009. which is being carried forward and as to WhIch. at December 31. 20 IO. Con Edison 
has Included a $19 million other current asset in its consolidated balance sheet (including $17 million anributablc (0 CECONY. which is 
included in accounts receivable from affiliated companies In CECONY's consolidated balance ,heet). AI December 31. 20 IO. wilh respect 
to the repair allowance deduClions, Con Edison accrucd a liability for uncertain tax positions of $5 I million (including $49 million 
attributable to CECONY). 

The methods the Companies used to detennine \\-hlch construction-related costs incurrcd from 2002 through 2008 could be dedu~lcd 

resulted In an uncertain tax position. In July 2008. the IRS entered Inlo a closing agreement with Con Edison covering the extent to which 
such costs could be deducted in 2002 through 2004. In August 2010. the IRS entered inlo a closing agreemenl \\'llh Con Edison, covering 
the extent 10 which such costs could be deducted in 2005 through 2008. In 2010 thc Company Instructed (he IRS to use the $160 million 
deposillhal it paid to thc IRS in June 2007 (of which. $146 million I\as allributable to CECONY) to pay the la:o<es due pursuant to thc 
closing agreements At December 31. 2010. the unrecognilcu lax benefits included $8 million (including $8 million attrlbutablc to 
CECONY) relating to the deduction of construction-related COSIS for Ncw York Stale income tax purposes in 2005 through 2008. 

Al December 31. 2010. the Companies' estimated liabililles for uncertain ta'( posllions ($93 million for Con Edison and $79 million for 
CECONY) were classified as currenlliabililics on their respectivc consolidated balance sheets. The Companies reasonably expect to 
resolve these uncertain ta'( pOSitions with the IRS in the ne'(t 12 months. 

The Companies rccognize interest ac~rued related to the liability for uncertain tax positions in interest expense and would recognize 
penalties. ifany. In operating expenses in the Companies' consolidated Income stalements. In 2010 and 2009, the Companies recogniled an 
Immaterial amount of interest e:o<pense for uncertain tax positions. 
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A reconciliation of the beginning and ending amounts of unrecognized tax benefits for Con Edison and CECONY follows'
 

Con Edison CECo.NY 

(¥.III!gfl~ o.'-.Q()Ha~... _.. _ 
Balance at the beginning of the year 

2010 
$ 86 

2009... 
$118 

20.08 
$155 

2010 
$92 

2009 
$108 

2,008 
$142 

Addltlon5 ba5ed on tax positions related to Ihe current year 5 4 
AddlllOns based on lax pOSitions of prior years 67 3 49 1 
Reducllons for lax positrons of prior years 
Settlements 
Bil~~~e''''e:.c.I.''Cth'-e-_e'-.~-'~.-()7!..t..hOt~a~ 

--_. 
(4) 

16 
.... - S 93 

(21) 
[1...4) 

$ 86 

(14) (4) 
_@ __.&1.. 
5118 $ 79 

(5) (13) 
_J~~__ !1..1J 

$ 92 $108 

Note M - Stock·Based Compensation 
The Companies may eompensate employees and directors with, among other things, stock options. restricted stoek units and contributions 
to a diseount stock purehase plan. The Stoek Option Plan (the 1996 Plan) provided for awards of stock options to offieers and employees 
for up 10 10 million shares of Con Edison common stock. The Long Tenn Incentive Plan (L TIP). among other things. provides for awards 
ofrestrieted stock units, stock options and, to Can Edison's non-olTicer directors, deferred sloek units lor up to 10 million sharcs of 
common stock (of which not more than four million shares may be restricted stock or stock units) 

Shares of Can Edison common stock used \0 satisfy the Companies' obligations wilh respect to stock-based compensation may be new 
(aulhorized, but unissued) shares, trcasury shares or shares purchased in the open market. The shares used during the periods ended 
December 3 I. 2010 and 2009 have been new shares. 

Under the accounting rules for stock compensation, the Companies have reeognized the cost of stock-based compensation as an expense 
using a fair value measurement method. The following table summarizes stock-based compensation expense rccogniz~d by the Companies 
in the period ended D~cember 3 1,2010. 2009 and 2008: 

Con Ectl80n CECONY 
(Mi/lIons ofi50ilars) 2010 2009 2008 2010 2009 2008 
Stock opl1on5 $ $ $ 1 $ $ $ 1 
Reslncted stock untts 1 1 1 1 1 1 
Pertormance-based reslncled stock 27 20 8 25 19 7 
N0'2:0ffl.ce.r .di!e.~ler dererre.d~t~~.k .w.mpens~~ion 1 1 1 1 1 1 

'$'Total $ 29 $ 22 .$ 11 27 21 10 

Stock Options 
The Companies last issued stock options in 2006. Thc stock options gencrally vested over a Ihree-ycar peflod and hav~ a tenn of ten yt:ars. 
Oplions were granted at an exercise pflce equal to Ihe fair market value of a common share ",hen the option was granted. The Companies 
generally recogn izcd compensation ex pense (based on the fair value of stock option awards) over the continuous service period in which 
the options vesled. Awards to employees eligible for rellrement were expensed in the month awarded. 

The outstanding options are "equity awards" because shares of Can Edison common slOek are delivered upon exercise oflhe options, As 
equity awards, the fair value of the options is measured at the grant date. Ther~ werc no options grant~d in 2010 and 2009. 

A summary of ehangcs in the status of stock options awarded as of December 3 1.20 lOis as follows: 

____________.. . C_l?O Edlson'-- _ CECONY 
Welghled ---weighted 
Average Average 
ExerCise ExerCise 

Shares Pnce Shares . Price. 
Outslandlng aI12131/09 -- '5 '3 ;'3:300'- $ - -42-955' 4.368,800 42988 

Exercised (2.372550) S 42175 (1,957.600) $ 42173 
Forteiled .. (5,500) $ 40544 (4 500) $ 42331 

9.~tsiendi~g_!'L~2131'.!O _ _____ .. __?,935}?? ~$ _ __. 4~588 __~~..o6.700 ._.__ ~_ 43652 

The changes in the fair value of all outstanding options from the ir grant dates 10 Dec~mber J I, 20 10 and 2009 (aggregate intrinSIC value) 
for Con Edison were $18 million and $13 million, respectively. The changes in the fair value of all oUl:;tandlng oplions from their grant 
dates 10 December 31. 2010 and 2009 (aggregate intflnsi<: value) for CECONY was $14 million and $1\ 
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million, respectively. The aggregate intrinsic value of options exercised in 20 I0 and 2009 were $15 million and $) million. respecdvely, 
and the cash reeeived by Con Edison for payment of the exercise priee was $100 mi Ilion and $13 Tn illion. respeelively. The weighted 
average remaining contractual Ii Ie of options outstanding is four years as of Deccmber 31. 20 I0 

The following table summarizes stock options outslanding at December 3 1,20 I0 for eaeh plan year for the Companies: 

- Con EdIson CECONY 
---.~-. 

Wel'ghted Weighted 
Remaining Aver~ge Average 
Contr~ctual Options Exercise Optlone Options Exercise Options 

~Ian Yel!T Life Outstanding Price Exercisable Out!ltandlng Price Exercisable 
Z006 5 1.167.200 $ 45418 1.187.Z00 1,000,200 $ 45.463 , '-000,200' 
2005 4 641000 42729 641,000 508,750 42696 508,750 
2004 3 621,850 43810 621.850 484,050 43806 464.050 
2003 2 206,600 39078 208,600 167,100 39226 167,100 
2002 1 199,300 42.510 199,300 166.800 42.510 186,800 
Z001
IT­ --­ _..,-_.. 1 97,~00 37750 

J~.:J.~.?~ __,.~, .~3~ ?~8 
97,300 

~§35t?~q: 
79,600 

2,406,7~Q . ~ 

37750 
,43.852 

79,800 
_2.• ~08JO§ 

Restricted Stock Units 
Restricted stock unit awards under the LTIP have been made as follows: (i) to onicers and certain employees. including awards thai 
provide for adjllstment of the number of units (perfonnance·restricted stock units or Perfonnance RSUs): ;ind (II) In connection wllh the 
directors' deferred compensation plan. Each restricted stock unit awarded represents the right (0 receive. upon vesting, one share of Con 
Edison common stock, or, except for units a"""arded under the direclors' plan, Ihe cash value of a share or a combination thereof 

In accordanee with the aecountlng rules for stock compensatlon. for outstanding restricted slOck awards other lhan Performance RSUs or 
awards under the dlrel.:lOrS' deferred eompensatlon plan, the Companies hav~ aecrued a liability based on the market vCllue of a common 
share on thc grant date and are recognizing eompensation cxpense ovcr the vesting period. The weighted average vesting period for 
outstanding awards is three years and is based on the employee's continuous service to Con Edison. Prior 10 vesting, the ;iwards are subject 
to forfeiture in whole or in parr under certain circumstances The awards are "Iiabillt) awards" because each restricted stock unit represents 
the right to receive. upon vesting, one sharc of Con Edison common stock, the cash value ora share or a combination thereof. As such, 
prior 10 vesting, changes in the fair value of the units arc renected in nct income. At December 3 I, 20 I0 and 2009. there were 136.359 and 
135.048 units oUlstandlng, respectively. for Con Edison, of which 97.959 and 96.598 units "",ere outstanding. respeclively. for CECONY 
The weighted average fair valu~ as of the granl d~te of the outstanding units olher \h~n Perfonnance RSUs or awards under the directors' 
dererrcd compensation plan for December J I, 20 I0 and 2009 was $39.a98 and $40,812 per unit. respectively. for Con Edison, The 
weighted average fair value as of the grant dale of (he outstanding units for December 3 I. 2010 and 2009 was $4 1.674 and $42.895 pcr 
unit. respeetively. for CECONY. The total expcnse to be recognized by the Companies in I'ulure periods for unveSled awards oUlstanding as 
of December 31. 20 I0 for Con Edison Clnd CECONY was $1 million, 

The number of unllS in each annual Perfonnance RSU award is subject to ~d.lustmenl as follows (i) 50 percent of thc unils awarded will be 
multiplied by a factor that may range from 0 to 150 percent based on Con Edison's tOIClt shareholder retum relative to a speCified peer 
group during a specified perfonnance period (the rSR portion): and (ii) 50 pereen( of the units awarded will be multiplied by a factor that 
may range from 0 to 200 percent based on detennlnations made in connection ""ltl1 CECONY's Executive Incentive Plan, or, for certain 
officers, the O&R Annual Team Incentive Plan or goals relating to Con Edison's 

'36 

http://www.see-gov/Archives/edgarldata/23632/000119312511042145/dl0k.htm 11/29/2011 



FOR THE FISCAL YEAR ENDED DECEMBER 31. 2010 Page 136 of 163 

Table of Con tents 

competitive ~nergy businesses (the EIP portion). Units generally vest when the performance period ends, 

For the TSR portion of Performance RSU, the Companies use a Monte Carlo simulation model to estimate the fair value of the awards The 
faIr value IS recomputed each reponing pcriod as of the earlier of the reporting date and the vesting date. For the EIP portion of 
Performance RSU. the fair value of\he awards is determined using the market price as oflhe earlier ofrhe reponing dare or lhe vesting date 
multiplied by the average Erp determination over the vesting peflod, Performance RSU awards are "liability awards" because each 
Performance RSU represents thc fight to receive, upon vesting. one sharc of Con Edison common stock, the cash valuc of a share or a 
combinatlon thereof. As such, changes in rhe fair value of the Performanee RSUs are renected In net income. The 1'0110\\ ing [able illustrates 
thc assumptions used to calculate the fair value of (he awards: 

2010 
Risk-free Inlerest rale ---0.300/. :5 62 .j,- . 
Expected term 3 years 
s~~cted_v.9la!I.I.rty _ _ _116 5·~, _ 

The risk-free rate is based on the U,S, Treasury zero-coupon yield curve on the date of grant. The expccted term of the Performance RSUs 
is three years. which equals the vesting period The Companies do nOI expect significant forfeitures to occur The expected volatility is 
calculated using daily closing stock prices over a period of three years. which approximates the expected term of the awards. 

A summary of changes in the status of the Performance RSUs TSR portion dUring the period ended December 31. 20 lOis as follo .... s: 

Con Edison CECONY 
Weighted Weighted 

Non-vested at 12131109 
____I,L':'!.ts 

426.686 

Aver~ge F~lr 

._XaJY~· _._ 
$ 54316 

Average F~ Ir 
Units _._ yaJ!'~~ 

----­ -357"0:-:6:73-----:$ 54 436 

Granted 243,7 50 41.340 197.074 41 :}<IO 
Vested (168,511) 73035 (139 '63) 72873 
Forfelled 

~.9.f!:.."'~!~'~I~-1ic.:i3:.:.i';..:i1.::cIi__-·_-_'_-_-_-_-=--=-=-­
____ J7,737)_ 

494,188 $ .__ ,,_ ~9 096 
. (?,'.1})_ 

.....~g? -'-86-:..''--__ 59306 

• Fair value is determined uSing the Monte Carfo Simulation described above. Weighted average fair value at December 31, 2010 and weighted average fair value of 
Performance RSUs granted do not reflect any accrual or payment of dividends pnor 10 vesling 

A summary of changes in the status of the Performancc RSUs' EIP portion during rhe period ended December 31. 20 lOis as follows: 

___________________-'C""on.Ed"'ls"'o"'n'-,-,-_.... -;- C_EC_O_N_Y__,--,-----,----,-_ 
Weighted Weighted 
Aver~ge Average 

Fair Fair 
Units Value Units Value 

Non-vesuiCiB, 12131109" -'426.686 $'-'-- 4S'.43iJ-- '357',06j -s- "-45430 
Granted 243,750 44 540 197 074 44 540 
Vested (166,511) 55.359 ('39,163) 55.104 
Forfeited . (7,737) (?.' 13) 

Non.;esle':l81-12131'_10 494,188 407,861 $ 55 127 

• Fair value IS de1ermlned uSing the market pnce of one share of Con Edison common stock on the respective dales indica led or Ihe grant or vesting date mulliplled by 
the average Executive Incentive Plan determination over the vesllng pertod The mar1lel prICe has not been discounted to reflect [hat diVidends do not accrue ~nd are 
not payable on Performance RSUs unlll vesting 

The total cxpense to be rccognized by Con Edison in future periods for unvcsted Performance RSUs outstanding as of December 31.20 I0 
is $29 million, including $24 million for C£CONY, 

Can Edison has a deferred slock compensation plan for non-officer directors, Awards under the defcrred compensation stock plan are 
covered by the LTIP. Each dIrector received 1,500 stock units in 20 I0 for service as a director. These stock units are deferred unTil the 
director's termination of service. Directors may elcct to receive dividend equivalents eamed on stock units in cash payments. Restricted 
stock units issued under the direetors' deferred eompensation plan are considered "equlty awards," because they may only be sellied in 
shares. Directors immediately ves{ in units issued 10 them. The fair value of the units is determined using the closing price of Can Edison's 
common stock on the business day immediaTely preceding the daTe of issue. In the period ended Deeember 31_ 20 I0, approximately 24,982 
uni ts were issued. 

Stock Purchase Plan 
The Stoek Purehase Plan proVides for the Companies to contribute up 1O $1 for each $9 invested by their direetors. officers or employees to 
purchase Can Edison common stock under the plan Eligible participants may Invest up 10 $25,000 during any calendar year (subJeet to an 
additional limitation for 
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officers and employees ornot more than 20% oflheir pay). Dividends paid on sharcs held under the plan are reinvesled in additional shares 
unless otherwise directed by the partiCipant. 

Participants In the plan immediately vest in shares purchased by them under the plan. The fair value of the shares of Can Edison common 
stock purchased under [he plan was calculated using the average of the high and low composile sale prices at which shares were traded at 
the New York Slock Exchange on the trading day Immediately preccding such purchase dales. Dunng 2010, 2009 and 2008, 738,951, 
868,622 and 745,869 shares were purchased under the Slack Purchase Plan al a weighted average price of$45,52, $38.15 and $42.47 per 
share, respectively 

Note N - Financial Information by Business Segment 
The business segments oreach oflhe Com panics were determined based on management's reporting and decision-making requiremenls in 
accordance with the accounting rules for segment reponing. 

Con Edison's principal business segments are CECONY's regulated eIcclric, gas and steam u\lliry aClivitles, 0& R's regulated elewic and 
gas utility aClivitles and Con Edison's competitive energy businesses. See Note U. CECONY's prinCipal business segments are ils 
regulated electriC, gas and sleam utility aetivities 

All revenues of these business segments, excluding revenues earned by Con Edison Development on certain energy infrastructure projects. 
which are deemed to be immaterial, are from customers located in (he United Slates or America Also. all assets oflhe business segments, 
excluding certain investments in energy infrastructure projects by Con Edison Development ($235 million at December 31,2010), are 
localed in the United States of America. The accounting poliCIes of the segments are the same as those described in Note A 

Common services shared by the business segments are aSSigned directly or allocated based on various COS! factors. depending on the nature 
of the service provided. 
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The financial data for the business segments are as follows: 

Ae of and for the Year Ended Depreciation Income 
December 31,2010 Operetlng Inter·eegment and Operating Interest tax Total Conetl"\lction 
(Millions of Dollars1 .. '. rEl.'!.~~':'.!S_. _,~~'!'.e-!1~e_8__am2,rtlz~!!0~ _, J~.£ome". c~Ell.~~ eXP.!ln~L,~!.~.!l~..!!~pef'.!!ltures 
CECONY---- -

Electrrc $ 8,376 $ 12 $ 623 $ 1,549 $ 424 $ 371 $24,942 $ 1,421 
Gas 1,54 t 5 102 310 82 91 5,038 334 
Steam 656 74 62 63 43 29 2A55 111 
Consolidation adjustments (91) 

Total CECONY- " . $ 10.573 $ $ 787 $ 1,922 549 $ 491 $32,435 $ 1,866 
O&R 

Eleclrlc $ 692 $ $ 32 $ 74 $ 22 $ 18 $ 1,621 $ 99 
Gas 218 12 34 12 8 684 36 
Ot~er' 1 32 

TotiiiO&-R $ 910 $ $ 44 106 $ 35 $ • 26 $ 2,337 $ 135 
Comp8tltiv6e~ergybul~n~sses $ 1,883 $ 9 $ 9 97 $ (3) $ 37 $ 807 $ 28 
Other" ____ '.' ,_,__" _,J~l) .. (9) _ ... (7L 28 567 
TOtiii'Con Edison ____._ . $_1~,~5",_,_$_ ___1 840 ~__,_?' 1,~_ ~ __6Q~._ S ~54 __,~~f), 148 $ 

As of and for the Year Ended Depreciation [ncome
 
December 31, 2009 OperalJng Inter·segment and Operating Interest tax Total Construction
 
(¥!'II'?!'!.~,Q2!!a.':5J__~ revenues reV8nu8B emortlzatlon Income Charges ~pens~ .- assell' expendlt,ure!l
 
CECONY
 

Electric $ 7,674 $ 12 $ 587 $ 1.368 $ 425 $ 300 $23,309 $ 1,596 
Gas 1,701 5 98 309 82 90 4796 339 
Steam 661 73 59 39 46 12 2,356 122 
Consolidation adjustments (90) 

_~,_1 0,9.J.f)_ ,_ ~ ~ .!..~ 1'£ ,_!,_,_~5,3 ___ $. " ~Q.L__!~Q.,~,6!_, ,--~~, T'otal CECCJNY' ' $ 744 $o"iR- -- ------... 
Electric $ 648 $ S 30 $ 64 $ 16 $ 15 $ 1,525 $ 85 
Gas 242 12 28 9 7 627 42 
Other' 2 35 

TotalO&R $ 890 $ $ 42 $ 92 $ 29 $ 22 $ 2187 $ 127 
Competil,ve e"ergy bus'lna'sses $ 2:147 - $ $ 5 S 93 $ $ 31 $ 751 $ 1'0 
Ot~er" , (41) (3) 29 445 
ToLaI Con Edls-"o"'n _ -,~._-l:i.,~..!___ . ,~---- .7_9_1.-,.$ 16i9___ $ 611 '$ ,455 _,~~},84,4_$,_, __2-,-'1i~_-

As of and for the Year Ended Depreciation Income 
December 31, 2008 Operatlng Inter-eegment and Operating Intereet tax Total Construction 
(Millions of D"-o:::I.:.:la:.:..,,,,s,--_~~~ . reven.=.u:::e6"---_...:.rev~_u.ll~ _al11.P,~~!l_tlon !n~~~e._...£I:1.a~~L..J1.l\P.en~. __,a.!~ell· ~!\J:l~~I!!J.~~L 
CECONV·~' 

ElectriC $ 7.878 $ 12 $ 521 S 1.333 $ 375 S 295 $23,181 $ 1,743 
Gaa 1839 5 90 303 75 91 4.882 338 
Steam 707 74 61 31 42 10 2,352 121 
Conaolldation adJuslments (91) 

{olaICE'CONY'. $ ,.672 $ ,:i~!3, $30,415,_ $ i,~9~"O&R'---' ­
Electric $ 733 $ $ 29 $ 68 $ 18 $ 18 $ 1,514 $ 8S 
Gas 258 , 1 25 9 6 590 32 
Other· 1 58 

TotalO&R $ 991' $ '$ 40 $ 93 $ 28 $ 24 $.1,1~? $ 
Co-mpem,ve-energy busmesses--- --., ---$- 2:'195"-'$'- - -'(11) $--- 5 S 162 $ (i) s 92 $ 668 --$­
Other'· _____. ,(27 ,-- 11,.-__ <?l. ...f6 .. 253 
l~fon Ed;;Qn ----~-=--=-. . $ 13,583 $ t __717__S__1Jl~__ .~__544 $ 51.2_~3~,4_~=i.~ 

Includes amounts relaled to the RECO secunti~ation,
 

Parent company expenses, primarily interesl, and consolidation adjustments Other does not represent a bUSiness segment
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Note 0 - Derivative Instruments and Hedging Activities 
Under the accounting rules for derivatives and hedging. derivatives are recognized on the halance sheet at fair value. unless an exception is 
available under the aceounllng rules. Certain qual if') ing derivative contracls have been deSignated as nO/mal purchases or nonnal sales 
contracts. Thcse contracts are not reported al falr value under the accounl ing rules. 

Energy Price Hedging 
Con Edison' s subsidlanes hedge market price fluctuations associated With physical purchases and sales of electricity. natural gas. and 
steam by uSing derivative Instrumcnts including futurcs. forniards. baSIS swaps, options. transmission congestion contrac\s and finanCial 
transmission tights contracts. The fair values of these hedges al December 31. 20 I0 and 2009 were as follows', 

(".!!!!HonsqL()~~ __..._ 
Fair value of nel deri~atlve assels/(Iiabili!ies) - gross 
'tD!lacl of netting._q,~~h_~~la~~~al .. "_. ... 
Fair va.1ue or nel derivative asselsJ(llabilillea) - net 

Credit Exposure 
The Companies are exposed 10 credil rISk related [0 transactions entered into primarily for the various energy supply and hedging aClIvities 
by the Utilities and the competHive energy businesses. The Companies use credil policies 10 manage this fisk. including an established 
eredit approval process. moniwring of eounlerparty limits, nerting prov iSlOns Within agreements. collateral or prepayment arrangements. 
credit insurance and eredit default swaps, 

At December 3!. 20 IO. Con Edison and CECONY had $1 S7 million and $36 million of credit exposure in connection with energy supply 
and hedging activities, net ofcollaleral. respectively. Con Edison's net credit exposure consisted of$76 million \'(llh investment-grade 
counterparties, $55 million with eommodlty exchange brokers and $26 million with independent system operators. CECONY's net credit 
exposure was primarily with eommodity exchange brokers. 

Econom ic Hedges 
The Companies enter into certain derivative Instruments thal do not qualify or arc nOI designated as hedges under the accounting rules for 
derivatives and hedging. However, management believes these instruments represent economic hedges lhill mitigate exposure to 
lluetuations in eomlllodllY prices. 
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The fair values of the Companies' commodity derivallves at December 31. 2010 were' 

F,al, Value of Commodity Derlv.lIve8{a~ 

Can 
Balance Sheet Location EdIson C~~0f':lY 

---De'lvatiyesASs&t 
c'urrent -6ihe;' curreni' assets S 184 $ 29 
Long lerm Olherdeferred charges and non·currenl assets 51 19 

Total de-rivatives asset $ 235 $ 48 
_ ImpeC! or.n~ttlnQ._ , ,\1 29) 

!'l_e! ,d~!i~at:v.!s ~s_sn- $ 106 -$ 48 
__________--_D...!l.ti.~a!!y!_~:_~.!.~p.!lity . 

Current-­ Fair value 01 deflvat,ve liabilities $ 385 $ 
Current Other current liabilities 146 
~n9t~'!1 ,_	 Felf value of deflvallv6 Ijabilities 111 56 

Total derivatives liability $ 496 S 204 
__J.r1:1£eCl of nettm _ .. __ (~@ (1?4_ 

--.!i~~\laLiv~s liability ____ $ 191 $ 10.0_ 

(8)	 Qual'ifying darivatlve contracts, whiCh have been designated as normal purchases or normai sales contracts, are not reponed at rair vaLue under Lhe accounting 
rules lor deflvat,ves and hedging and, therefore, are excluded from the table. 

The fair value of the Companies' commodity derivatives at December 31. 2009 were: 

-------------", 
Can
 

(~lIlfons of Dolfars) Balance Sheet Locallon Edison CEC9~
- OerivatlveSAsset '-"-=.:.:.....----.....-~~- - .. 

C~r{ent ... -- at'her cCrrent assets -,,-' $ 213 $ 40 
LO!'.Q ~r~._. _ Olher deferred chanaes and non-currenl a!>Sets 148 19 

Total derivatives asset $ 361 $ 59 
.. ~rT1pa_C!.of n.ettin!! , (231)_ (20) 

Ne.L denvalive!l asset $ 130 $ 39 
-, 

O~ri>la.tive_s Liability _ .. 
Curreni-- Falf value of denvaltve Ilabllllles $ 401 $ 
Current Other currantliablLII,es 110 
~~.9Je:::r-,-,m,,-__ F.air v~~u~~~ "v~tl~eJ!.a_bl~lli~s __.____ _..--1.£.6. 1lJ_ 

Tolal danvat,ves liability S 627 $ 196 
Im~_~_ertlnlL _ (~~~L . _. __ (10n_ 
Net denvahves I!..a~ _. $.234 $ 69 

(a)	 Qualifying deflvalive contracts, which have been deSignated as normal purchases or normal sales contracts, are not reponed at farr value under Ihe acrounllng 
rules for denvatrves and hedging and, therefore, are excluded tram the lable 

The Utilities generally recover all of their prudently incurred fuel. purehased power and gas cost. ineluding hedging gains and losses, in 
accordance With rale prOVisions approved by the applicable state utilily commissions, See -'Recoverable Energy Costs" in Note A. In 
accordance wllh the accounting rules for regulated operations. the Uttlilies record a regulatory asset or liabtlity 10 defer recognition of 
unrealized gams and losses on their electric and gas derivatives, As gains and losses are realized in future periods. they will be recognized 
as purchased power. gas and fuel costs in the Companies' consolidated income statements, Con Edison '5 competitivc energy bus messes 
record realized and unrcalized gains and losses on their derivative contracts in earnings in Lhe reponing period in which they occur, 
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The following table presents the changes in Ihe fair values of commodil)' derivalives thal have bcen deferred or recognized in ~amlngs for 
the year ended December 31. 2010: 

Realized and Unrealized Galns/(Losses) on Commodity Derlvatives(a)
 
geferr~Recognlze(jIn Income for th.!l.rear E~de~ gec~mb~r ~1,.2010
 

@'/fJlon~o/pr,Hir~L.:__ -_ . __ ... _ . . _ ._ Bl!'a~e_Sh~t_L0.E_a~on -- Con Edison
 - ... "' - ­
Pre-lax galns/(Iosses) deferred 'n accordance with aCCOunting rules for 

regulated operations 
Current Deferred denva live gains $ (5) (5),

_.h~_9~_~rm _ . Regulatory Ilablll~_es . I
 

_-=--,-To=-t:.:::al deferred g,alns $ (4 $
 :-r~ 
Current ~ Deferred denvatlve losses $-- (49) $ (47) 
Current Recoverable energy costs (285) (240) 
Long term R_e9~!'.to_~s..sels,-- _ 32 27

Tolal deferred losses $--(302) -$--{260') 
_. __ ___.~l!t qelerred losses $ (306) $ (264) 

Income Statement 
._.L.9_~!'.~~n_ 

Pte-tax gam/(loes) recognized In Income
 
Purchased power expense $ (173)(b) $
 
Gas purchased for resale (9)
 
Non.utility revenue 26(b)
 

$ Cl~6L ._ -$----­

(a)	 Quahfylng denvallve contracls. which have been deSignated as normal purchases or normal sales conlracts. are nol reported al fa" value under the accounllng 
rules for derivatives and hedging and, therefore, are excluded from the table 

(b)	 For tha year ended December 31, 2010, Con Edison recorded ,n non-u"lity opera"ng revenues and purchesed power expense an unrealized pre-lax ga.n/(Ioss) of 
$(36) million and $56 million. respectively 

The following table presents lhe changes in the fair values of commodity dcrivallv~s thaI have been Jeferred or recognized in ~amings for 
the year enJed December J 1. 2009: 

Realized and Unrealized Galne/(Loeaee) on Commodity Derlvatlveela) 
;-;--;- Daferra~ Ot Recognlzad In Income f0!.!t'!.1ear Ended .Q_~~~m~_!,,_~.~,__2009 _ 

r.¥!!.~~{Lof !!5!tj~§ , _~a.!,ance Sh~!J::~all<?!'_ __ _go~X~Json_' __ 
Pre-lax gains/(Iossesl deferred 'n acccrdance woi\ll accounting rules for regulated 

operations, 
C nt (~5)___ $ _ .l~?l. 
-- TOlai deferred g,alns (15}___ _ $ (15]

-C.menl- -- -- --'. Deferred deflvallve losses 147 $ 143 
Current Recoverable energy cost, (558) (47 I) 

___~~r\j1,~~~ .__. _ Regyl'!,to')' as~~~ ___ (15L _ (~) 

Tolal deferred losses $ (426) $ (349) 
___~_e_ferr~.~~~ _ !._ .(4-,-4,-,-1,_~_L.", 384) 

InC0l1'!e _~t_a1..!!me'!t Location 
Pre-tax geln/(Ioss} recognized In Income 

Purchased power expe nse $ (562)(b) $ 
Gas purchased for rasale 9 

________--'-'N=on-utll~ reven.u~_ __=--_-,-:; 30LbL. 
_L l52~. $ 

(a)	 Qualifying denvalive contracts_ which have been deSignated as normal purchases or normat sales contracts, are nOI reported al feir value under the accounting 
rules for denvallves and hedging and. therefore, are eXCluded from the table 

(b)	 For the year ended December 31,2009. Con Edison recorded In non-utilIty operatIng revenues and purchased power expense an unlealtzed pre-lax galn/(Ioss) of 
$196 million and $(165) million, respacllvely 
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As of December 31, 20 10, Con Edison had 1,559 contracts, including 697 CECONY contracts. which were considered to be derivali ves 
under the accounting rules for derivatives and hcdging (excluding qu~lif)'ing derivative contracts. which have been designated as normal 
purchases or normal sales contracts). The following I.able presents the number of contracts by commodity type' 

Electric Oerlva.!I.v.~!.....__ 
Numb'-e-r--- ---------- ­--Number 

or of Number 
Energy Capacity or Total Number 

Contracts Contracts MWs Contracts Of 
1a)__ .~.h~(b) (a) _ .(bl. (~j---. _' .D.t!)'s.lbL __ ~(:>ntr8_ctslal. _ 

Con Edison 799 20,569,025 48 10,524 712 136.269,210 1.559 
CECONY .. . . :~_61 ___ 4,.. 556,.6?? 536 126050,000 697 

(a)	 Qualifying denvalive contracls, which have been designated as normal purChases or normal sales conlracts, are nol reported al ralr value under Ihe accounting 
rules for denvatlVes and hedging and, therefore, are excluded from the lable 

(b)	 Volumes are reported nel of long and short positions 

The Companies also enter into electric congestion and gas basiS swap contracts to hcdge the congestion and transportation charges which 
are assocIated with electric and gas contracts and hedged volumcs. 

The collateral rcquirements associated Wilh, and senlement of. derivative IransaClions are included in netl'ash flows from operating 
activities in the Companies' consolidated statement of cash flows, Most derivative instrument contracts contain prOVisions that may require 
the Companies to provide collateral on derlvcltive instrumcnts in net liability positIons. The amount of collateral 10 be provided will depend 
on the fair value of the derivative instruments and the Companies' credit ratings. 

The aggregate fair value or all derivative instruments with credit-risk-related contingent features Ihat are in a net liability posilion and 
collateral posted at December 31. 20 IO. and the additional collateral thai would have bcen required to be postcd had the lowest applicable 
credit raling been reduced one level and to below investment grade were: 

Con Edison CECONY 
(~II!!~,!.~rE.. DoJI~~L __._. ._ _ _ _._ __ _ .._ . __ (aJ . .._ raJ. __ 
Aggregale ralr value - nellrabrlitles $ 249 $ 124 
Collateral posted $ 105 $ 78(b) 
Additional collaleral(c) (downgrade one level from current rallOgs(d» $ 58 $ 9 
Additional collaleral(c) (downgrade 10 below 
in~.e_~_menl.e.~~e~rJ1_Eurre~!ril~g~(.cj))__ _ .__. . $ ._..__1~ote) $ 

(a)	 Non-derrvatlVe transactions tor the purchase and sale of electnclty and gas and Qualrtying derivatIve instruments. which have been designated as normal 
purchases or normal sales. are excluded from the lable. These transections pnmanly Include purchases 01 eleclrlclty from Independent system operato,s. In the 
event the UllI,lies and Con Edison's competitive energy bUSinesses were no longer eXlended unsecured credit tor such purchases .. the Companies would be 
rOQuired to post collateral, which at December 31, 2010, would have amounted to an estimated $101 million for Con Edison. Including $0 million for CECONY. For 
certain other such non-derrvatlve transactIons. the CompaOles could be reqUired to pOSI collateral under certain CIrcumstances. inclUding tn the evenl 
counterpartles had reasonable grounds lor Insecurrty 

(b)	 Across the Ulilitres' energy derivative positions. credJllimlts for the same counteflJartles are generally Integ,ated At December 31, 2010. the Utilities posled 
combined collateral or $102 million, Includtng an eslimated $24 million allrrbutabla to Q&R 

(c)	 The CompaOles measure the collateral requirements by taking Inlo conslderalion Ihe fair value emounts of derIVallve instruments Ihat contam cred't-rrsk·relaled 
conlingent features thai are 10 a net liabilities POSitiOn plus amounts owed to counte,partles for sellied transactions and amounts reqUired by counterparties for 
mInimum finanCial securrly The fair value amounts represent unrealized lossas, net of any unraalized gains where the CompanIes have e legally enforceable rrght 
01 seloH 

(d)	 The current ratings are MOOdy's, S&P and Fitch long-Ierm credit raMg 01. as apphcable, Con Edison (Baa1/BB8+/BB8+), CECONY IA3/A·/A·) or O&R (Baa1/A­
IA-) Credll rallOgs aSSigned by rallOg agencies are expressions 01 oplOlons Ihal are subject to reVISIon or Withdrawal at any time by the assigning raling agency 

(e)	 Derrvatlve instruments Ihat are net assets have been excluded Irom the table At December 31, 2010, rt Con EdiSOn had been downgraded \0 below Investment 
grade. It would have been reqUired \0 posl additional collateral for such derivative Instruments or not more than $24 million 

Interest Rate Swaps 
O&R has an intereSI rate swap pursuant to which It pays a fixed-rate of 6.09 percent and receives a L1BOR-based variable rate The fair 
value of this interest rate swap al December 31. 20 I0 was an unrealized loss of $1 0 million. which has been included in Con Edison's 
consolidated balance sheet as a noneurremliabillty/fair value of derivative liabtliIies and a regulatory assel. Thc increase in lhe fair value of 
the swap for lhe ycar cnded December 3 I. 20 I0 was $1 million. In the event O&R' s credIt raling was downgraded to BBB- or lower by 
S&P or BaaJ or lower by Moody's, the swap counterparty could elect to terminate the agreement and, if it did so. the partics would then be 
required to settlc the transaction, 
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Note P - Fair Value Measurements 
The accounting rules for fall' value measurements and diselosures define fair value as the price that would be received 10 sell an asset or 
paid to transfer a liabllity in an orderly transaction belween marker partlt:ipants at the measurement date in a principal or mOSI 
advamageous market. Fair value is a market-based measurement that is determined based on inpuls, whleh refer broadly to assumptions 
thai market participants use in pricing assets or liabilities. These inpuls can be readIly observable, markel corroborated. or generally 
unobservable firm inputs. The Companies often make certain assumptions that market participants would use in pricing the asset or 
liability, including assumptions about risk. and the risks inherent in the inputs 10 valuation techniques. fhe Companies use valuation 
techniques thai maximize the use of observable inputs and minimize the use of unobservable inputs. 

The accounting rules for fair value measurcments and disclosures require consideration of the impact of nonperformance risk (including 
credit risk) from a market participant perspeetive in the measurement of the fair value of assets and liabilities. At December J I. 20 IO. the 
Companies determined thaI nonperl'ormance risk would have no mateTJa) Impact on their financial position or results of operations. To 
assess nonperformanee risk. the Companies considered information such as collateral requirements, master netling arrangements. leHers of 
credit and parei'll eompany guarantees, and applied a market-based method by using the counterparty (for an asset) or the Companies' (for a 
liability) credit default swaps rates. 

The accounting rules for fair value measurements and disclosures established a fair value hierarchy, which prioritizes the Inpuls to 
valuation techniques used to measure fair value in three broad levels. The rules require that assets and liabilities be classified in their 
entirety based on Ihe level of input that IS significant to the fair value measurement Assessing the Significance of d particular inpur may 
require judgment considering factors spccific to the asset or liability. and may affecl the valuation of The asset or llability and Iheir 
placement "ithin the fall' value hierarchy. Thc Companies classify fair value balances based on the fair value hierarchy defined by the 
accounting rules for fair value measurements and disclosures as follows: 

Level I - Consists of assets or liabilllies whose value IS based on unadjusted quoted prices in aetive markels at the measurement date. 
An active marketl~ one In which transactions for assets or liabilities occur \~ith surticient frequency and volume to provide pncing 
information on an ongoing basis. This category indudcs contraclS traded on active exchange markets valued using unadjusted prices 
quoted directly from the exchange. 

Level 2 - Consists of assets or liabilities valued uSing Industry standard models and based on prices. other than quoted pTices within 
Lcvel I, that are either directly or indirectly observable as of the measurement date. rhe indUSTry standard models consider observable 
assumptions including time value, volatility faclors, and currenl market and contractual prices for the underlying commodilles. in 
addition 10 Olher eeonomic measures. ThiS category inl:ludes contracts traded on active ext:hanges or In oyer-the-counter markets 
priced with industry standard models. 

Level J - Consists of assels or liabililies whose fair value is estimated based on internally dcveloped models or methodologies using 
inputs lhat are generally less readily observable and supported by hille, if any. market activity at the measurement dale. Unobservable 
inputs are developed based on Ihe best avaIlable Information and subject to cost benefit t:onstramts. This category includes contracts 
priced uSing models that are internally developed and contracrs placed in Illiquid markets II also Includes contracts thai expire after the 
period of time for which quoted prices are available and internal models are used to determme a significant portion of the value. 

Effectl.ve January I. 20 I0, the Companies adopted Accounting Standards Update (ASU) No. 20 I0-06. "Fair Value Measurements and 
Disclosures (Topic 820): ImproVing Diselosures about Fair Value Measurcments," This update rcqulres Ihe Companies to disclose 
significant transfers in and out of Level I 
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and Level 2 fair value measurements and describe rhe reasons for the transfers. The guidance also clarifies level of disaggregation and 
disclosure requirements about inputs and valuarion teehniques used to measure fair value for both recurring and nonrecurring fair value 
measurements and the meaning of a class of assets and liabilities. In addition. the update requires the Companies 10 present information 
about purchases, sales, issuances. and settlemems on a gross baSIS in Ihe reconciliation for fair value measuremems using Significant 
unobsef\.'able inputs (Level 3). 

The valuation technique used by the Companies With regard to commodity deTivatives and other assets that fall inro either Level 2 or Level 
3 is the market approach. which uses prices and olher relevant information generated b) market transaetions Involving identical or 
comparable assets and liabilities, The valuarion lechnique used by the Companies with regard ro the interest rate contract that falls into 
Level 3 is the income approach which uses valuation techniques to convert ti.llure ineome stream amounts to a single amount in present 
value terms, 

Assets and liabilities measured at fair value on a recurring basis as or December 31. 2010 are summarized below. 

Netting 
Level 1 .Le~.el 2 Le,el3 Adl,:!stments (4) Total(;0'0--- --.­ - .. Con Con Con Con 

(~lIllons of Dollars) __---=E""dlson C!'-GONY, Edlso~ .C~QNY._ .. E,<!I!gn CECONY E,dI8~:>n EdI8.~n. . C~CQN): 
DertValive assets: 

Commodlty(l) $ $ 1 $ $72 21 $ 144 $ 13 $ (112) $ $ 105 $ 46 
Other assels(3
To;ai' -S'" 

54 
'55"" $"-·ir $ 21 

101 
$ 245 $ 

92 
105 $ (112) 13 $ 

155 
iii --$' 

155 
204 

Den'v'alive liabliilies: 
Commodity $ $ 2 $ 270 $ 177 $ 205 $ 12 $ (288) $ (91) S 191 $ 100 

Transfer in(5)(6)(7) (35) (36) 
___T_ra~s,~Lp.~.t51@llit_,.. _ •.__,_..:: ­__.__-=-_.__.. ~.._ 9 
__ .'~o~~~d~ly(1L...... $ 4 $ 2 ~ _.243 "$--150 

(9) 
35 

232 

(9) 
36 
39'-$ J2B:,ef 1--lii'ii-=:'~ 

(45) (45) 
45 45 

191 -'$~'~1DO­
Inte.r",st rala conlra.ct(2) 10 lO 

TO_I_el _ $ $ 2 $ 243 $ 150 $ 242 39 $ l28~) $ (91) __~~O.l. 

(1)	 A slgn~lcant port,on of the commodity derlVal"e contracts categonzed rn Level 3 IS valued using ell her an Industry acceptable model or an internally developed 
model wllh observable in puis The models also Include some less readily observable inputs resulting In the classrticatlon of the entire contract as Level 3 See 
Note 0 

(2)	 See Nole O. 
(3)	 Olher assels ara compnsed 01 assets such as life insurance contracts wlll'"n the Deferred Income Plan and Supplemental Rehrement Income Plans. held ,n rabbi 

trusls. 
(4)	 Amounts represent the impact of legally·enforceable master nening agreements thai allow the Companies to net gain and loss poslhona and cash collateral held or 

placed With the !lame counterpa rtles. 
(5) The Companies' poliCy 1$ 10 recognize Iransfers Inlo and transfers oul of the levels at Ihe and of the reporting penod. 
(6} Transferred from Level 2 to Le,el 3 because of reassessment 01 Ihe levels In the faIr value hierarchy wllh,n which certeln Inpuls tall 
(7)	 Transferred from Le,el 3 10 Le'el 2 because of a'ailabihty of observable marKet data due 10 decrease In the terms 01 certain contracts from beyond one year as of 

December 31,200910 lesslhan one year as of December 31.2010 
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Assets and liabilities measured il\ fair value on a recurring basis as of December 31. 2009 are sunllnanzeu below, 

Net1lng 
Levell Level 2 .•l:.eveil. . A~Justmen.ts(4) _T()t,al 

Con Con Con Con Con 
(MH'!!?£'S OfJ!9J!~rs) __• _~fll~£..~_.E~c::q~Y..-.!~i§t!n .•CEC::ONY Edls0rl. .9.E,t;:.ONY E_dlson_ CECQJ'l2'...." ~dI9()n CECONY 
Derivative assets 

Commodity (1) $ 3 $ 3 $ 92:> 21 $ 201:> 17:> (166) $ (2) $ 130 $ 39 
Oth~.r..assels (3) 3~6:--=--_.?6__ 92 83 128 119 
Total $- 39 $ 39:> 92' 1...- 21 $ 29'5--- -i----1oo - $ (166)-- $ J2f"'S 2'58 '$-- 158 
Derivative :,abilfi;"e-s-.- ­

Commodity (1) $ 6:> $ 296 $ 155 :> 250 $ 22 $ (328):> (89) $ 234 $ 89 
Interest rale contractj"'2)'- _ 11 11 

To I :> 6:> $ 296 155-:>--27~L-22-·T(32~)r'-(89L$ 245 :> 89 

(1)	 A slgnrllcanl portion of Ihe commodity denvalive conlrac\s calegorized In Level 3 IS valued USing either an Induslry acceptable model or an Internally developed 
mooelwlth observable inputs, The models also include some less readily observable Inputs resulting In the claSSification of the en\ile contract as Level 3 See 
NoteO. 

(2)	 See Note a 
(3)	 Olher assets are comprised of assets such as lite lnsurance contracls Within the Deferred Income Plan and Supplemental Retirement Income Plans, held <n rabbi 

lrusls 
(4)	 Amounts represenllhe Impact of legally-enforceable masler netting agreements that allow Ihe Companies to net gain and loss poSitions and cash colleteral hold or 

placed With the same counterpanles 

The table listed below provides a reconciliation of Ihe beginning and cnding net balances for assets and liabililies measured al fair value for 
the years ended December 31,20 I0 and 2009 and claSSIfied as Lcvel 3 In the faiT value hierarchy' 

For the Year Ended December 31,2010 
"'T"""0""ta"""'I--O:G::-a7in-s7./(LoBsssj:::--· --- ' 
Realized and Unrealizad 

---, - ------·---inciudiiciiii-

Regulatory Purchases, 
Beginning Assets Inuances, Transfer Ending 

Balance as of Included In and Sales and In/Out of Bal.nce as of 
("'{III.on:s of Dollar:s) _ January 1,2010 Earnings L1sbllltles Settlements Level 3 December 31,.2010 
Con Edison 

Denvatives, 
Commodity :> (59) $ (73) $ (37) $ 54 $ 27:> (88) 
Interest rale c<lntract (11 ) (3) 1 3 (10) 

Other assetsp 92 3 5 101 
·'--TOtai"- -- -- $ 22 -$-.-- r7~f----~[=---(2.Q)__ $-~. 5.?_f_~?]--- $"_____ 3­
C'ECONY----------O-

Derivatives. 
Commodity :> (5) $ (14) $ (44) $ 10 :> 27 :> (26) 
Other asselst11 __.~A_ 

83 3 6 _ .9L,--,.- -78'- --,--- ­- -Toiar -- - ' . $ _~ ___j11} :> (38) :> 10 27 -$- _5.§.._--	 ~----, 
(1)	 Amounls included In earnings are reported In inveslment and other Income on Ihe consolldaled Income Slalemenl 
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For the Year Ended December 31,2009 
Tota'I-Galnsi(Los5es) - . ... . ... 

Reall~ed and Unreall~ed 
-----.- _.-.... - -'':;c''u'dedl-n-­

Regulatory Purchases, 
Beginning Assela Issuances, Transfer Ending 

Balance as or Included In and Sales and InlOut of Balance as of 
(M/lJi~.:!.o.~Q'?IJ3!~L _____ ~.!I,:,u.~1Y..1,2~09_ Earnl[lg~ Liabilities Se!llemen.!S__ ~e::V!l.l. .3 _ 9.~~,!,.b.!!r..~.!J.1Q09 
Con Edison 

Denvahves 
Commodity $ (50) $ (249) $ (23) $ 263 $ (59) 
Interest ,ale contract (15) (3) 4 3 (11 ) 

Olher essets(1) 73 7 12 92 
. To'lal ..... $ 8 $ (245) $ (7) 266 22 

CECONY 
Denvetlves: 

Commodity $ 1 $ (23) $ (20) $ 37 $ $ (5) 
"._._ O.lherassels(1l 65 7 11 83 

TOla""'I _ _ -=~6 ~._.. l~.~.._$ ._. (ii $ __L .. _.. 78 

(1}Amounls Included In earnings are reported In Investment and other ,ncome on the consolidated Income stetement 

For the Utilities, realized gains and losses on Level 3 commodity derivative assets and liabilities are reported as pan of purchased power. 
gas and fuel costs. The UIIlities generally reeover these costs in accordance with rale provisions approved by the applicable state public 
ulilities commissions. See Note A Unrealized gains and losses for commodity derivalives are generally deferred on Ihe consolidated 
balance sheet in accordance with the accounting rules for regulated operations 

For the compctitive energy businesses. realized and unrealizcd gains and losses on Level 3 commodity daivative assets and habilities are 
reponed in non-utility revenues ($22 million gain and $17 million gain) and purchased pOWer cosls ($44 million loss and $184 million loss) 
on the consolidated income statemcnt for the years ended December 3). 20 I0 and 2009, respecllvely. The change in lair valuc relating 10 
Level 3 commodity deTivative assets held a{ December 31. 2010 and 2009 is included In non-ulility revenues ($37 million loss and $27 
million loss), and purchased power costs ($24 million gain and $28 million gain) on the consolidated income statemenl for the ycars ended 
December 31. 20 I0 and 2009, respectively 

Note Q - Variable Interest Entities 

Effective January I. 20 IO. thc Companies adopted ASU No. 2009-17, "Consolidations (TopiC 8\ 0): Improvements 10 Financial Reporting 
by Enterprises Involved with Vanable Interest Entities," The Companies have not Identified any Interests they have In any vanable Interest 
entity (VIE) thaI would require the Companies to include the financial position and results of operations of the VIE in the Companies' 
consolidated financial statements, 

The accounting rules for consolidation address the consolidalion of a VIE by a bUSiness cnterprise 'hat is the primary beneficiary A VIE is 
an entity that does not have a suf'ficienl equity inveslment at risk to permit it to finance its activities without additional subordinated 
linancial suppon, or ""hose equity investors lack the characteristics of a controlling financial interest. The primary beneficiary i, Ihe 
business enterprise thai has the power to direct the activitIes of the VIE that most significClntly impaCtlhe VIE's economic perfonnance and 
wher absorbs a signilicant amount orthe VIE's losses or has the right to receive benefits that could be sigmlicant 10 the VIE. 

Can Edison enters into arrangements including leases, pannerships and electrICity purchase agrecments. with various entities. As a result of 
these arrangements, Con Edison retains or may retain a variable interest in these entities. 

Con Edison has a variable interest in a non-consolidated VIE related to Con Edison Development's sole limited interesl in an affordable 
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housing partnership that began in 2000 Con Edison is not the primary beneficiary of this VIE since Con Edison Development IS a limited 
partner in the arrangement and does l10t hold any rights to manage or control the business of the partnership. Con Edison Development's 
maximum exposure to loss as a result or its Involvement with the VI E is $0.3 million at December 31, 20 I0 and $4 million at December 3 I. 
2009. The maximum exposure to loss is the carry ing value or the investment less amortization. In addition, Con Edison has guarameed the 
debt undertaken by the partnership See Note H, 

CECONY has a variable Inlerest in a non-consolidated VIE. AstOria Energy. LLC (Astoria Energ)), with which CECONY has entered mlo 
a long-term electricity purchase agreemenl. CECONY is not the primary beneficiary of this VIE since CECONY does not have the power 
10 direct the activities thai CECONY believes mosl significantly Impact the economic performance oCAstoria Energy In partic'Jlar. 
CECONY has not invested in, or guaranteed the Indebtedness or. Astoria Energy and CECONY does not operate or maintain AstOria 
Energy's generating faCilities. CECONY also has long-term eleclncity purchase agreements with the fo)Jo~ ing five potential VrEs: 
Sithe/lndependence Power Partners, LP, Cogen Teehnologies Linden Venture. LP. Selkirk Cogen Partners, LP. Brooklyn Navy Yard 
Cogeneration Partners, LP, and Indeck Energy Services of Con nth. Inc. In each quarter of 2010, requests were made of these five 
counterpartics for information necessary to determine whether the entity was a VIE and whether CECONY IS the prImary beneficiary; 
however, the information was not made available, See Note [ for informallon on these elel:triw)' purchase agreements, the payments 
pursuanl to which constitute CECONY's maximum exposure to loss with n;spect to Astoria Energy and the five potential VIEs, 

Con Edison has a variable interest in a non-consolidated VIE, Pilesgrove Solar, LLC (Plksgrove). in which Con Edison Development. 
slarting in 2010, is partIcipating with a lhird party to develop. construct. and operate a photovollaic solar encrgy generation project. Con 
Edison is not the primary bcneficlary or this VIE since the power to direetlhe activities that most significantly impactlhe economics of 
Pilesgrove IS shared equally between Can Edison D<::ve!opment and the third parry, Included in the Companies' consolidated balance sheet 
al December 3 L 20 lOis $32 million in assels relaleu 10 Pilesgrove which primarily represents the amoum of a construction loan provided 
by Con Edison Developmem plus accru<::d int<::res!. Thc maximum exposure to loss is the carrying value of Ihe loan provided to date plus up 
to $52 million of additional financing which Con Edison Development is obligated 10 prov ide. 

Note R - Asset Retirement Obligations 
Con Edison and CECONY account for rcrirem<::nt obligations on (heir assets in accordance with the aceounting rules for asset retirement 
obligations, This accounting standard requires recognition ora liability for legal obligations associatcd wllh the retirement of long-lived 
assets, When the liability is initiallY r<::corded. asset rellrement costs are capitalized by Increasing the carrying amoum of the related assct. 
The liability is acereted to its present value each period and the capitalized cosl is depreelaleu over the useful life of the related asse!. 

The Utilities Include in depreciation Ihe cSlimated removal cosls_ less salvage, ror utility plant assets In accordance with the accounting 
rules for asset retirement obligations. CUlure removal costs that do not represent legal asset retirement obligations are recorded as regulatory 
liabilities pursuant to the accounting rules for regulated operations. The related regulatOr)' liabilities recorded for Con Edison and 
CECONY were $421 million and $3-19 million at December 31. 2010 and 5)71 million and $303 million ,I( December 31. 2009. 
respectively 

The Companies ldentilied fUlllre asset retirement obligations assocIated with the removal of asbestos and asbesios-conrallling matenal in 
their buildings and equipment within Ihe generating stations and snbstations. and within the stcam and gas distribution systems The 
Companies also identified assel retirement obligations relating to gas pipelines abandoned in place. The estimates of future liabIlities were 
developed using historical Information. and where available, quoted 
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prices from outside contractors. The obligation for the COS! of asbestos rcmoval from the Companies' generating stations and substation 
structures was not accrued since the retirement dales cannol be reasonably estimated. 

At December 3 I. 2010. the liabilllies of Con Edison and CECONY for the fair value of thcir legal asset retirement obligations were $109 
million, as eompared wllh $122 million at December 3 1.2009. In addition. Con Edison and CECONY increased utility plant, net of 
aceumulated depreciation, for asset retirement costs at Deeember 31,20 I°by $18 million. as compan,:d Wllh $28 million at December 31, 
2009. Pursuant to the accounting rules for regulated operations, CECONY also recorded a reducllon 01'$91 million and $94 million at 
December 3 I> 20 I0 and 2009. respectively, to the regulatory liability associated with cost of removal to reneet accumulated depreciation 
and interest accretion costs, 

Note S - Related Party Transactions 

The Utilities and Con Edison's competitive businesses provide adminislrative and other services to each other pursuant to cost allocation 
procedures approved by the NYSPSC. The costs of administrative and other services provided by CECONY to, and reeeived by it from, 
Con Edison and ils other subSidiaries for the years ended December 3 I. 2010, 2009 and 2008 were as follows: 

CECONY 

(~!i~'2!. ~f l2.o!!iJ!Sl 
COBt of serv,ces proV,ded 

_ - .._-. - 2010 
S 74 

2009 
$ 75 

2008 
-$"65­

COSI of services receIved-----.-•.._-~-_. __..­ _____~_4_5 .. $ 45------­ $ 50 

In addition, CECONY and O&R have joint gas supply arrangements, in connection with which CECONY sold to O&R $99 million, $124 
million and $183 million of natural gas for the years ended Deeember 31, 2010, 2009 and 2008. respccllvely These amounls are net oflhe 
effect of related hedging transactions. 

CECONY entered into financial contraets on behalf of O&R with various brokers and counterparties to hedge purchascs of e lectricilY. For 
the year ended December 3 I. 2008, the realized gaIns recorded as part of purchase po\\er expense is $0.2 million. There were no eleclTlC 
hedging transactIOns e'(ecllled by CECONY on behalf of O&R for the years ended December 3 I. 20 I0 and 2009, 

FERC has authorized CECONY through 20 II to lend funds to O&R from lime to time, for periods of not more than 12 months. in amounts 
not to excecd $250 mi ilion ouls[and ing al any time, at prevailing market rates. There \\ere no outstanding loans to O&R at December 31. 
2010 and 2009. 

Note T - New Financial Accounting Standards 

In Fcbruary 2010, [he Financial Accounting Standards Board (FASB) Issued new guidanee for subsequent events through Accounting 
Standards Update (ASU) No, 2010-09, "Subsequent Events (Topic 855): Amendments to Certain Recognition and DIsclosure 
Requirements," The amendments In this update eliminates requirements for SEC filers to dIsclose the date through which subscquent 
events have bcen evaluated. The applieation of this guidance did not have a material impact on the Companies' financial position. results of 
opcrations or liquidity. 

In December 2010, the FASB issued amendmcnts to the guidanee for intangibles through ASU No. 20 I0-28, "Intangibles - Goodwill and 
Other (Topic 360): When to Perform Step 2 of the Goodwilllmpairrnent Test for Reporting Units with Zero or Negative Carrying 
Amounts." The amendments in this update to the ASC modifies Step I of the goodwill lmpairmenltesl to require those reporting umts with 
zero or negative carrying value to be evaluated under Step 2 of the impairment test Ifcircumslances or events indicate [hal il is more likely 
than nolthal a goodwill impairment eXists For public entities, this updatc is effective lor the fiscal year and Interim periods within those 
years. beginning after December 15.2010. The applil'ation of this guidance is no! expected to have a material impact on the Companies' 
financial position. results of operallons or liqUidity. 

1~ 
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Note U - Con Edison Development 

During the second quarter of 2008, Con Edison Development and its subsidiary. CEDISCS Newington. LLC, completed Ihe sale or Iheir 
ownership interesls in eleelricity generating plants (Rock Springs. Ocean Pcaking Power, CEEMI, Newington and Lakewood) with an 
aggregale capaeity of approxtmately 1,706 megawatts to North American Energy Alliance. LLC. The sale resulted in (olal eash proceeds. 
net of estimated taxes and transaction expenses. of $1.067 million. and an after-tax gain. nel of ailiransaction expenses. of approximately 
$400 million. 

In May 2008. Con Edison Energy entered iOlo agreements 10 pro~ide energy managemenl services. such as plant scheduling and fuel 
procurement. for the Rock Springs. Ocean Peaking Power and CEEMI projects for one to lwo years. Such services were expected to give 
[lse 10 a significant lewl of conlinuing direet cash llows helween Con Edison Energy and lhe disposed prolCClS, and to prOVide Con Edison 
Energy with significant cominuing involvemcnt with the operalions of the disposed projects. As a result. under 'he gUIdance of the 
accounting rules for presemation of financial statements - discontinued operations. Con Edison concluded that the Rock Springs. Ocean 
Peaking Power and CEEMf projects did not quail fy for dlscominued operations. Accordingly. the resulls of operations of these projecls 
prior to the completion oflhe sale in 2008. along With the after-tax gain. nel of transaction expenses. of $136 million assoeiated with the 
sale of lhese projecls. have been reportcd within continlling operations in the accompanying Con Edison consolidated income statement. 

Con Edison's competitive energy businesses engaged in certam services for the Newingwn and Lakewood projeCTS on a short-lenn basis 
after the sale. Howcver, such services wcre much more limited than those proVided to the Rock Springs, Ocean Peaklllg Power and CEEMI 
projects. and did not give flSe to a significant Icvel of continuing direct cash flows bdwcen Con Edison and 'he disposed proJects. or 
provide Con Edison with sigmficant continuing involvement in the operaTing or t1nanclal policies of the disposed projectS. As a result. Con 
Edison believes that the criteria wlthin the accounting rules for presentation of finanCial statements - discontlllllcd operations have been 
met for the Newington and Lakcwood projects. Accordingl)'. lhe results of operations of these projects prior to the completion of lhe sale in 
2008 have been reflccted in Income from discontinued operallons (net of income laxes) in the accompanying Con Edison consolidated 
income staTement. The Newington and Lakewood projects had revenuc, of $143 million and pre-tax profil of $7 million for the year ended 
Decembcr J l. 2008. Income from discontinued operaTions also inc ludes [he after-lax gain. net of lran~aclion expenses. of $270 million 
assoeiated with the sale of thcse projects 
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Schedule I 
Condensed Financial Information of Consolidated Edison, Inc.* 
Condensed Income Statement 
(Parent Company Only) 

2010 2009 2008 
(Millions of Dollar3, exc'apr per 

share amounls) 
EquIty In earnings of subs,dlaries $1,008 $ 6!l3 $ 900 
Olher Income (deduclions). net or taxes 12 14 48 
Interest expense _ .. ~ -2~L ._Jl~l 
Income From ContlnulnJLQ~ratlonll__".__ ._ ....._." _ ~__ 866 1122------274­
Ir:,-com.eJr.o~ QI8co_f!!lnued..Qp!ratl~11.1IIN~ of Tax E.xpen!l.e, ()f 5.17.7 ,in 2008L. 
Net Incorne for Common Stock $ !l66 --$i.'196 
Earnings Per C'o'mmon Share - Basic 

Continuing operations $ 3.49 $ 3.37 
Olsconllnued o~ralions ., , _ 101 

Net'income'P9rCommonShare-;;:-Baslc" $"3.49 ~ 438 
E'inlliiiji'parc'o;";mon shire": Diluted 

Continuing operations $ 3.47 i 3 14 $ 3 36 
D,scontInued operattons 101 

Nat Income' Per Common 'share - Diluted $ 3.47 $ 314 $ 4 37 
Dividends Declared-Per Share Of Com=m"-o-n-SC':'to-c""k--­ ---S-2:Jr-'-~6--$234 

Average Number Of Shares OuUtanding - Basic (In Millions} 2 84.3 275.2 272 9 
Average Number Of S!'ares Outstanding .. Diluted lin MlIlJons) 2 85.9 276 3 273 6 

• These financial statements. in wh'ch Con Edison's subs,d'arles heve been Included us,ng the equity method. should be reed together With 'IS consolidated ',nanclal 
statements and the notes thereto appeanng above. 
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Condensed Financial Information of Consolidated Edison. Inc: 
Condensed Statement of Cash Flows 
(Parent Company Only) 

2010 2009 2008 
(Miiilon5 of Dollars) 

Net Income $ 992 $ 868 S 1.196 
Equity in earnings of subsidiaries (1,008) (883) (1 ,174) 
DIvidends recewed {rom' 

CECONY 670 652 618 
OaR 32 32 31 
Compel/liVe energy businesses 8 8 12 

Other - net _~t __._ 85 __ t4?}1
-- 762~ei-¢"~!b:Eiow~ F~om .Qpe.!a~68-~ctivltle~- 690 221 

INVESTING ACTIVITIES 
Contributions to subsld,anes (365) (241) (791) 
Proceeds from sale of subsidiaries 1~§._1._ 

NetCash-Flows (Used In}iFrom Investing Actlvitlea - - (365) (241) -. ?!O._ 
FINANCING ACTiviTIES -

Net payments of short-term debt (110) (130) 
Retirement 01 long-term debt (3) (4) (200) 
Common shares Issued 4J9 257 42 
Common stock dividends 

Pie,tS:a_~~ flo.-:-sj:;X9d I!I EI~~~clniActJvltJe8 __ 
J.1? 231 

(192) 
(601 
(4581. _ 

__ i~~ 

(906) 
Net Change For The Period 
Ba-'.!,ncll At 1:I_1l_9.Ln')i!,9.- Q!. ~r~od 

B~!anc~At~nd_ot. ~erl~ __ 
,,_ 

S 

142 
80 

222 

63 
17 

$ 80 S 

(15) 
32 
17 

• These financllll statements. In which Can Edison s Subsld'elles have been Included uSing the equity method, should be read rag ether w,th lIS consoildllred ('nanc,al 
stalemenls and the notes thereto appealing above 
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Condensed Financial Information of Consolidated Edison, Inc: 
Condensed Balance Sheet 
(Parent Company Only) 

------ "-~-------
ASSETS 
CURRENT ASSETS 

Cash and temporary cash Inveslments 
Accounts receivable - other 
Accounts receivable ftom affiliated comparl\es 
Prepayments 
Other current assets 

Total Current Aassta 
Inveslments In .ubsidiaries-and oihers 
Goodwill 
Federal Income tax due from taxing authority 
Oeferred income tax 
Other assets 

At December 31, 

2010 2009 
---------.::.(M=-:IJ:..::Ii,--o-n~of D~II;;~)·-

222 .$ 80 
123 79 

1 
240 32 

_____---, ~p 1.?!..­
636 350 

- 4 • ­ ~A11,B07 11.152 

406 406 
1 1 

38 22 
4 10 

Total A-aec.:.sO=ta---------- ------ ------- ---~:~EiJ9',- ---$"r;:941-­
CiABIUnESANDSHARI'HOLDERS' EQUITY 
CURRENT LIABILITIES 

Long-term debt dua within one year 1 .$ 
Accounls payable 7 
Accounts payable [(Om affiliated companies 176 
Other currenlliabllilles 312 309 

Totai'Current LlabiJItls.- - ­ 496 320 
Noncurrent LIabilities 36 
ioiai-Clabiiiie• - 503 356 
LONG-{ERM-DEBT 314 ---316" 
SHAREHOLDERS' EQUITY 

Common slock 4,900 4,404 
Retained earnings 7,161 6865 

'I.9!ai ~~ajeJI~di'!:"';_9~ltx_":~- • _ 12,081 11,269 
Total Liabilities And Shareholds,!~.!.ty _=-__ !f?;~~1 ---- -$}j~~.4 ,.... 

• These financial statements, In whICh Con Edison's SubSidiaries have been Included u>lng Ihe equity method. should be read together wllh ,ts consolidated f,nanclal 
slatemenls and the notes IherelO appearing above. 
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Schedule II 
Valuation and Qualifying Accounts 
For the Years Ended December 31, 2010, 2009 and 2008 

COLUMN C 
_A~dII19!'!..----- ----.- ----- ­

COLUMN B (1) (2)	 COLUMN E 
B~lance ~t Charged To Ch~rged Balance 

COLUMN A Beginning Cosls And To Other COLUMN 0 AI End of 
pe.crlptlon . of Period Expenses Accoun~ Ded uctlons( b) Period 

(MlIJions of Dollars) 
Con Edison	 Allowance for 

uncollectible 
accounts(a): 

2010 $ 75 $ 91 $ 82 $ 84 
2009 $ 64 $ 98 $ B7 $ 75 
2008 $ 52 $ 85 $ 73 $ 84 

CECONY Allowance (or 
uncolleclible 
accounls( a)' 

2010 $ 67 $ 82 $ 74 $ 75 
2009 $ 56 $ 93 $ B2 $ 67 
2008 $ 46 $ 79 $ 69 $ 56 

(a) This IS a valua1ton account deducted ,n the balance sheellrom the assets (Accounts receivai)le-cuslomers) 10 which they apply 
(i))Accounts wntten oH less cash collecllons miscellaneous adjustments and amounts relnslateo' as rece"ables previously wntten oH 
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Item 9: Changes in and Disagreements with Accountants on Accounting and Financial Disclosure 

Con Edison 
None. 

CECONY 
None. 

Item 9A; Controls and Procedures 
The Companies maintain disclosure controls and procedures designed to provide reasonable assurance that the information required to be 
disclosed in the reports that they submit to the Securities and Exchange Commission (SEC) is recorded, processed, summarized and 
reported within the time periods specified In the rules and forms of the SEC. Disclosure controls and procedures include, IVllhout 
limitation. controls and procedures designed to ensure that information required (0 be disclosed by an Issuer in the reports that It files or 
submits under the Securities Exchange Aet of 1934, as amended, is accumulated and communicated to thc issuer's management. ineluding 
its principal executive and principalllnancial ofllcers, or persons performing similar functions, as appropriate IO allow timely decisions 
regarding requircd disclosure For each of the Companies. liS managemenl. with the partiCipation of its principal executive officer and 
principal financial ofllcer. has evaluated ItS disclosure controls and procedures as of the cnd of the period eovered by thiS report and. based 
on such evaluation, has concluded that the controls and procedures are elrecti've to provide such reasonable assurance Reasonable 
assurance is not absolute assurance, however. and [here can be no assurance that any design or controls or procedures would be effective 
under all potential fULure conditions, regardless of how remote. 

For the Companies' Reports of Management On Internal Control Over FinanCial Reporting and the related opinions of 
PricewaterhouseCoopers LLP (prcsented in the Reports of Independent Registered PubliC Accounting Firm). see Item 8 of this report 
(whICh information is incorporated herein by reference) 

There was no change in the Companies' internal conlrol over Ilnancial reporting that occurred during Ihe Companies' most recentllscal 
quarter that has materially affected, or is reasonably likely to malenally affcct. the Companles' internal control over financial r~porting. 

The UtIlities are undertaking a project with the objeetlve of improving business processes and information systems Thc Utilities e;-;pectlhe 
project to reduce coSls, improve support of operating ~clivilics. reducc tinancial rcporting fISh. and simplify compliance actiVities. The 
focus of the project is the implementation, starting in 2011, or new lin~nl:ial and >uppIY-l:hain enterprise resource planning information 
systems. fhe Utilities expect the project 10 enhance Lhe processes used by employees Lo record finan<:ialtransaclions and analyze data; 
purchase materials and services and manage Inventory: develop business plans and budgets and report fin~ncial and purl:hasing data 

Item 96: Other Information 
Con Edison 
None. 

CECONY 
None. 
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Part III 

Item 10: Directors, Executive Officers and Corporate Governance 

Item 11: Executive Compensation 

Item 12: Security Ownership of Certain Beneficial Owners and Management and Related Stockholder Matters 

Item 13: Certain Relationships and Related Transactions, and Director Independence 

Item 14: Principal Accounting Fees and Services 

Con Edison 
Infonnation required by Part \II as to Can EdIson, other than the infonnatlOn required in Item 12 ofrhis report by Item 201 (d) of 
Regulation S-K, is incorporated by reference from Con Edison's definitive proxy ~!atemen( for its Annual Meeting OfSlOckholders to be 
held on May 16, 201 I. The proxy statemenl is 10 be tiled pursuant to Regulation 14A nOl later than 120 days afler December 31,20) O. the 
close of Ihe fiscal year covered by this repon. 
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fhe Information required pursuant 10 Ilem 201 (d) ofRegula!ion S-K as al December 31,2010 is as follows: 

Equity Compensation Plan Information 

Number of securities 
remaining available for 

Number of securities to future Inuance under 
be Iss ued upon Weighted·average equity compef\Setlon 

exercise of exercise price of plans (excluding 

PI-",:,. 'O.a!fag~I)' . _ 
outstanding options, 

__ :w.arran~ and_ri9~ts 

outstanding options, 
w~J1'!lnts_~n_dfigh~ __ 

secu rltles reflacted In 
co!uJ:l1n[al.l _._ 

(al (b) (c) 
EqUIty compensation plans approved by secuflty 

holders 
Stock options 2.935.250 43.588 3512.601 
Restricted stock 136.359 3.381,291 

Tolal equity compensation plans approved by security 
holders 3.071.609 6.893.892 

Total equJty compensation pia nS not approved by 
secun_ty~~_s . 40.000 

----T111.609 --- -- -- ---- ­Total 6.893.892 

The 40,000 securities shown in the Equity Compensation Plan table in the line caplioned "Tolal equity compen~ation plans nol approved by 
security holders" represent shares of Con Edison common stock to be issued to two officers who had dected to defer recelpl of these shares 
until separation from service or laler. These shares are issuable pursuanl to awards ofreSlrtcled stock units made in 2000 and 2002, which 
vested in 2004 and 2005. 

For additional information about Con Edison's stock-based compensation, see Note M to Ihe financial statements in Item 8 of this report 
(which information is incorporated herein by reference) 

In accordance with General Instruction G(3) to Form 10-K. other information regarding Con Edison's Executive Officers may be found in 
Part I of Ihis report under the caption "E.xecutive Officer, of Ihe Regl,trant." 

CECONY 
Information required by Part III a:; to CECONY is incorporated by reference from CECONY's ddinili\-e information Slalemenl for ils 
Annual Mceting of Stockholders to bc held on May 16, 20 II. The informalion statement IS 10 be filed pursuant to Regulation 14C nOI laler 
than 120 days after December J I. 2010, the close oflhe fiscal ycar covered by thiS rcport. 

In accordance with Generallnstruclion G(3) 10 Form IO-K, olher information regarding CECONY\ Exccutive Officers may be found in 
Part I of Ihis report under the caption "E>.ecuti\-e Officcrs of the Reglslranl." 
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PartfV 

Item 15: Exhibits and Financial Statement Schedules 
(a) Documents filed llS pllrt of this report: 

I. List of Financial Statements - See financial statements listed in Item 8, 

2, List of Financial Statement Schedules - See schedules listed In Item 8 

3. List 0 f Exh ibits 

Exhibits listed below which have been filed previously wilh the Securities and Exchange Commission pursuant 10 the Securities Act of 
1933 and the Seeurities Exehange Act of 1934. and which were designated as noted below. are hereby incorporated by reference and made 
a pari of thIS report with the same effect as if filed wllh the report. Exhlblls listed below that were not previously filed arc filed herewith. 

Con Edison 
3 , 1 Restated Cenrlicale ollncorpora\lon of Consolidated Edison, Inc (Con Edison) (DeSignated m the Reglsllahon Statement on Form S-4 01 Con Edison 

(No 333-39165) as Exhibit 3.1 ) 

312 By-laws of Con Edison, effective as of February 19. 2009 (Designated In Con Edison's Current Report on Form 8-K. date<l February 19, 2009 (FHe No 
1-14514) as Exhibit 31 ) 

41 1 Indenture, dated as of April 1, 2002, between Con Edison and JP Morgan Chase Bank (formeny known as The Chase Manhattan Banll), as Trustee 
(DeSignated In 1he Registration Statement on Form S-3 01 Con Edison (No 333-102005) as Exhibit ~ 1 ) 

4,1 2 Note Assumption and Exchange Agreement, dated as of June 20, 2008, between Con Edison and the Institutional investors hsted In Schedule I 
thereto (DeSignated In Con Edison's Current Repof1 on Form 8·K. dated June 20,2008 (File No 1-14514} as EXhibit 4 ) 

413.1 Amended and Restated Credit Agreemen1. daled as 01 June 22. 2006 among CECONY, Con Edison, O&R, the banlls party lheleto and JPMorgan 
Chase Banll, N A as Administrative Agent. (DeSIgnated In Con Edison's Ouaf1erly Repor1 on Form 10-0 lor the quaf1erly period ended June 30, 2010 
(File No 1-14514) a. Exhlbrt ~ 1 ) 

10.1,1 Con Edison 1998 Slock Option Plan, as amended and restated effective February 24, 1998 
for the year ended De~mber 31 1997 (File No 1-14514) as Exhlb.t 1020) 

(DeSignated In Con Edison's Annual Report on Form 10-K 

101.2 Employment agreement daled December 15, 2008, between Con Edison and KeVin Burke (DeSignated in Con Edison's Annual Repof1 on Fomn 10-K 
tor the year ended December 31, 2008 (File No 1-1~514) a6 Exhibit 1012) 

10.13 Severance Program lor Officers of Consolldaled Edison, Inc. and ~s Subsidiaries, as amended, effecllVe as of January 1, 2008. (DeSignated In Con 
Edison's Annual Repof1 on Form 10-K for the year ended December 31, 2008 (File No '-14514) as Exhibit 10 1.3) 

101.4.1 The Consolidated Edison, Inc. Stocl< Purchase Plan, as amended and restated as o( May 19,2008 (DeSignated in Con Edison's Annual Repon on 
Form 10-K for the year ended December 31,2008 (File No. 1-14514} as Exhibit 10.1 4) 

10142 Amendment, dated Oc1ober 21. 2009, to The Consolidated Edison Stocl< Purchase Plan 
for the quarterly penod ended September 30 2009 (File No. 1-1451~) as Exhibit '01 1) 

(DeSignated in Con Edison s Ouarterly Repon on Form 10-0 

10143 Amendment Number 2, dated December 17,2010,10 the Consolideted Edison Slock Purchase Plan 

10 I 5 I The Consolidated Edison Retirement Plan, as amended December 18, 2008 (DeSignated in Con Edison's Annual RepOf1 on Fomn 10-K for lhe year 
ended December 31. 2008 (File No 1-14514) as Exhibit 1015) 

10,152 Amendment, datad September 29,2009, to The Consolidated Edison Retirement Plan (Designated ,n Con Edison's Ouaneny Repon on Form 10-0 
for the quaf1erly penod ended September 30, 2009 (File No 1-'~514) as EXhibit 101 2} 

1015.3 Amendment, executed December 31,2009, to The Consohdaled Edison Rettrement Plan 
for the year ended December 31, 2009 (FIle No. '-14514 as EXhibit 10.1 53) 

(DeSignated In Con Edison's Annua' Repof1 on Fonm 10-K 

10.15.4 Amendment, effechve January 1, 2010, to the Consolldeted Edison Rettrement Plan 

10,1.61 The Consolidated Edison Thrift Plan, as amended December 23,2008 (DeSignated In Con Edison's Annual Repof1 on Form 10-K (01 the year ended 
December 31,2008 (File No '.14514) as Exh.b1110 I 6) 

10.162 Amendment. dated September 29, 2009, to The Consolidated Edison Thrift Plan (DeSignated In Con Edison's Ouarleny Repon on Fonm 10-0 lor the 
quaf1eny penod ended September 30,2009 (File No '-1451~) as Exhibl110 13) 

10171 Consolideted Edison, Inc Long-Term In~nllve Plan, a. amended and restated effectiva as 01 January 1, 2008 
Repof1 on Form 10-K lor lhe year ended December 31, 2008 (Frle No 1·1451~) as Exhibit 10 171) 

(DeSignated In Con Edison's Annual 
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101.7 2 

101.7 3 

10.1 74 

10 1.7.5 

10.1.8 

1019 

10,1 10 

101 11 

121 

211 

23.1 

31.1 1 

31.1.2 

32.1.1 

32.1 2 

101 INS 

101 SCH 

101 CAL 

101 DEF 

101 LAB 

101 PRE 

CECONY 

3.2.1.1 

32.1 2 

Form of Reslncted Stock UOI1 Award under tne Can Edison Long Term Incentive Plan (Designated in Can EdIson's Annual Report on Form 10-K
 
for the year ended December 31 2008 (File No 1-14514) as Exhibit 10.1 7 2)
 

Form of Slack Option Agreement under tne Can EdIson long Term Incentive Plan. (DesIgnated In Con Ed,son's Current Report On Form 8-K, daled
 
January 24, 2005. (File No. '-14514) as Exnlblt 10 3)
 

Amendment Number 1, eHecllve July 1. 2010, to Ine Consolidated Edison, Inc Long-Term IncenlNe Plan. as amended and restated eHecllve as of
 
January I, 2008 (Deslgnaled In Con Edison's Quarterly Report on Form 10-0 for I~e quarterly penod ended June 30,2010 as EX~lblt 10 1)
 

Amendment Number 2. eHecllve January 1, 201 1, to the Consolidated Edison, Inc. Long- Tenn InC8nllve Plan, as amended and reslated effective as
 
of January 1, 2008
 

Descnplion of Directors' Compensation (DeSignated it1 Con Edison's Quarterly Reporl on Form ;O-Q for the quarterly penod ended June 30, 2010 
(File No '-14514) as Exhlbll 10.2)
 

LeMr, daled February 23, 2004, to Robert Hoglund {Designated in Con Edison's Current Reporl on Form 8-K, dated July 21,2005, (File No. 1­

14514) as Exhibit ;05.)
 

Purchase and Sale Agreement, dated as of December 10, 2007 by end between Consohdated Edison Development, Inc and North Amencan
 
Energy Alliance, LLC (Designated ,n Con EdIson's Current Report On Form 8-K, dated December 14, 2007, (File No. 1-14514) as EXhibit 10 1 )
 

Purchase and Sale Agreement. dated as of December 10, 2007, by and between CEDISCS NeWington, LLC and North Amencan Energy Alliance,
 
LLC (Deslgnaled in Con Ed,son's Current Report on Form 8-K, daled December 14 2007 (File No 1-14514) as ExhibIt 102)
 

Statement of computation of Con Edison's rallo of earnings to fixed c~arges for the years 2006-2010 

SubSidiaries of Con Edison (DeSignated in Con Edison's Annual Report on Form 10-K lor the ye~r ended December 31,2003 (File No 1-14514) as 
EXhibit 21.1 ) 

Consent of PncewalerhouseCoopers LLP. 

Rule 13a-14(a)115d-14(a) Cert~lcatlons - Chief Execulive Officer 

Rule 13a-14(a)115d-14(~) Certdlcatlons - Chief FinanCial Officer. 

SecMn 1350 CertJficatlons - ChIef Executive Officer 

SectIon 1350 Certifications - C~lef Flnanclel Officer. 

XBR L Instance Document. 

X8RL Taxonomy ExtenSion Schema. 

X8RL Taxonomy ExtenSion Calculation Llnkbase 

X8RL Taxonomy ExtenSion Definition Llnkbase 

XBRL Taxonomy ExtenSion Label Llnkbase 

X8RL Taxonomy ExtenSion Pre'sentatlon l<nkbase 

Restated Certfflcale of Incorporalion of CECQNY filed Wlt~ the Department of Stale of the State or New York on December 31, 1984 (DeSignated II) Ihe 
Annual Report on Form lOoK of CECQNY for the year ended December 31,1989 (File No 1-1217) as ExhlbI13(a) 

The follOWing cert~icales of amendment of Restated Certff'cate of Inco,poratrol) 0' CECONY frIed wrth the Department o( Stale 01 tM Slate of New York, 
which are deSignated as follows: 

O.~t! ~J!!d ii)!.~ qip·~~~~_t. of State 
5116186 
612189 
4/28192 
8121192 
2/18198 

Securities Exchange Act 
File No, 1-1217 

Form 
- 10-{ 

Data 
12/31;89 

E~hlbll 
- ""3(b) 

10-K 12/31189 3(c) 
8-K 4124r92 4(d) 
8-K 8120192 4(e) 

10-K 12131197 31.23 
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3.2.2 By-laws of CECONY. effective May 18.2009 
32} 

(Des\gnated In CECONY's Current Report on Form 8-K. dated April 16. 2009 (File No 1-1217) as Exhibit 

4.21 Participation Agreement. dated a. of July 1. 1999. between New York State Energy Research and Development Authority (NYSERDA) and CECONY. 
(Des\gnated In CECONY's Quarterly RepOr1 on Form 10-0 for the quar1erly penod ended June 30,1999 (File No. 1-1217) as Exhlbil4 1 ) 

42.2 Par1IClpation Agreement dated as 01 November 1. 2010, between NYSERDA and CECONY 

42.3 PartIcipation Agreemenl. dated as 01 November 1, 2001, between NYSERDA and CECONY (Designated in CECONY's Ouarterly Report on Form 10­
o for the quar1erly period ended September 30.2001 (File No 1-1217) as Exhlb.t10.2 I } 

424 PartiCipation Agreemenl. daled as of January 1 2004. between NYSERDA and CECONY (Des<gnated In CECONY's Annual Report on Form 10-K for 
the year ended December 31, 2003 (File No 1-1217) as Exhlb,t 4 2.6 ) 

425 Participation Agreement, dated as of January '. 2004. between NYSERDA and CECONY 
the year ended December 31.2003 (File No 1·1217) as EXhlbl! 4 27) 

(DeSignated In CECONY's Annual Repor1 on Form 10·K for 

4.26 Participation Agreement, dated as 01 November 1,2004, between NYSERDA and CECONY 
dated November 9,2004 (F,le No 1-1217) as Exhlbil4 1.) 

(DeSignated In CECONY 's Current RepOr1 on Form 6-K, 

4.27 Participation Agreement, dated as 01 May 1,2005, between NYSERDA and CE CONY 
Mey 25, 2005 (File No, 1·1217) as Exhibit 4 1 ) 

(DeSignated In CECONY's Curren! Rapor1 On Form 8.K. daled 

42.6.1 Indenture of Trust, dated as of July 1,1999 between NYSERDA and HSBC Bank USA as trustee. (DeSignated in CECONY's OUar1erly Repor1 on 
Form 10·0 for the qUar1erly period ended June 30,1999 (File No, 1-1217) as EXhibit 4 2) 

4.262 Supplemental Indenture 01 Trust. dated as of July 1, 2001. to Indenture ot Trusi. dated July 1, 1999 between NYSERDA and HSBC Bank USA, as 
trustee (Des,gnated In CECONY's Ouerterly Repor1 on Form 10·0 for the quarterly period ended June 30. 2001 (File No 1-1217) as Exhibit 1022} 

4.29 Trustlndenlure, dated as of November 1. 2010 between NYSERDA end The Bank 01 New York Mellon. as truslee 

4.210 Indenture of Trust, dated as of November 1, 2001, between NYSERDA and The Bank of New York as truslee 
RepOr1 on Form 10·0 for the quar1erly period ended September 30 2001 (File No 1-1217) as Exhibit 10 22) 

{Designated In CECONY's Quarterly 

42.11 Indenture of Trust, dated as of January 1.2004, between NYSERDA and The Bank of New York 
lOoK for the year ended December 31. 2003 (File No 1-1217) as EXhibit 4 2 12 ) 

(Deslgnaled In CECONY's Annual Report on Form 

4.212 Indenture of Trust. daled as of January 1,2004, between NYSERDA and The Bank 01 New York 
10-K for the year ended December 31, 2003 (File No 1-1217) as ExhibIt 4213 ) 

(DeSignated In CECONY's Annual Report on Form 

4.2 13 Indenture of Trust, dated as of November 1,2004, between NYSERDA and The Bank of New Vorl< (DeSignated In CECONY's Current Repor1 on Form 
8-K, dated November 9.2004 (File No 1-1217) as Exhlbl14 2.) 

4214.1 Indenture 01 Trust. dated as 01 May " 2005, between NYSERDA and The Bank of New York (Designated In CECONY's Current Repor1 on Form 6-K, 
dalad May 25.2005 (File No 1-1217) as EXhibit 4.2) 

42.142 Supplemenlallndenlure or Trust, dated as of June 30,2010, to Indenture or Trust. dated May 1. 2005 between NYSERDA and The Bank 01 New York 
Mellon (formerly known as The Bank 01 New York), as trustea. 

42.151 Indenlure, dated as of December " 1990, between CECONY and The Chase Manhattan Bank (National ASSOCiation), as Trustae (the "Debenture 
Indenture") (Oeslgnated In CECONY's Annual Repor1 on Fonm to-K lor the year ended December 31.1990 (File No 1-1217) as ExhlM 4(h) ) 

4.2.15.2 First Supplemental Indenture (to the Debenture Indenture). dated as or March 6, 1996, between CECONY and The Chase Manhettan Benk (Netional 
ASSOCiatIon), as Trustee (DeSignated in CECONY's Annual RepOr1 on Form 10-K tor the year ended December 31, 1995 (File No 1-1217) as Exhibit 
4 13 ) 

42153 Second Supplemental Indenture (to the Debenture Indenture). dated as of June 23, 2005, between CECONY and JPMorgan Chase Bank, N A 
{successer to The Chase Manhattan Bank (National Assoclalion). as Trustee. (DeSignated in CECONY's Current Raport on Form 6-K, deted 
November 16, 2005 (File No 1·1217) a9 Exhib.t 4 1 ) 
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4 2,16 The following forms 01 CECONY '. Debenlures 

Securltlee Exchange Act 
File No. 1-1217 

Debenture 
5,625o/~ - . 
4.875% 
5675% 
365% 
510% 
470% 
5.70% 
5.30% 
5250% 
5375% 
5,65% 
620% 
550% 
5.30% 
5.70% 
630% 
565% 
675% 
7125% 
555% 
6.65% 
550% 
445% 
5.70% 

Selies 20'02 A 
Senes 2002 B 
Senes 2003 A 
Senes 2003 B 
Series 2003 C 
Series 2004 A 
Series 2004 B 
Series 2,005 A 
Senes 2005 B 
Series 2005 C 
Series 2006 A 
Series 2006 B 
Senes 2006 C 
Senes 2006 D 
Senes 2006 E 
Senes 2007 A 
Senes 2008 A 
Series 2008 B 
Series 2008 C 
Senes 2009 A 
Series 2009 B 
Selies 2009 C 
Series 2010 A 

______s.~.~I~~C!.liUL 

Fonm 
6-K 
8-K 
8-K 
8-K 
8-K 
8-K 
8-K 
8-K 
8-K 
8-K 
8-K 
8-K 
8-K 
8-K 
8-K 
8-K 
6-K 
8-K 
8-K 
8-K 
8-K 
8-K 
8-K 
8-K 

Dete 
6/19/02 

12119/02 
417/03 

6112103 
6112103 
2111104 
2111/04 

3nt05 
6120105 

11116/05 
319106 

6115106 
9125/06 
1211/06 
1211106 
6128107 

4/4106 
414108 

1214106 
3125109 
3125109 
1214109 
6ntl0 

,__ 6il /1(~, 

Exhlbll 
4 
4 
4 

41 
42 
41 
42 

4 
4 

42 
4 

4 
4 

4 1 
42 

4 
4 1 
4 2 

4 
41 
42 

4 
41 
42 

10,2,1 Amended and Restaled Agreement end Setllement. daled September 19, 1997, between CECONY and the Steff 01 1M New York State PubliC Service 
CommiSSIon (WIthout AppendIces) (DeSIgnated ,n CECONY's Current Report on Form 8-K. dated September 23,1997 (File No 1·1217) as EXhibit 
10 ) 

1022 Settlemenl Agreemenl. dated October 2,2000, by and among CECONY, the StaN of the New York Stete PubliC SerVice CommISSion and certain other 
partIes (Designated in CECONY's Currenl Report on Form 8·K, dated September 22, 2000 (File No 1-1217) as EXhibit 10,) 

1023,1 Plannmg and Supply A.greement. dated March 10, 1989, belWeen CECONY and the Power Authonty 01 the State of New York 
CECONY's Annual Report on Form 10-K for the year ended December 31, 1992 (File No. 1- 1217) as Exhibit 10Igg).) 

(DeSignated In 

10232 Delivery Service Agreemenl. dated March 10. 1989, between CECONY and Ihe Power AuthOrity of the State of New York (Designated ,n CECONY's 
Annuel Report on Form 10-K lor the year ended December 31.1992 (File No 1-1217) as Exhibitl0(hh)) 

1024 Agreement and Plan of Exchenge. entered Into on October 28, 1997. between Con Edison and CECONY. (Designalad in the Registration Slatement 
on Form 8-4 of Con Edison (No 333-39165) as Exhibit 2.) 

102 5 The Consolidaled Edison Company of New York. Inc. Execulive Incentive Plan, as amended and restered as 01 January 1,2008 (Designeled in 
CECONY's Annual Report on Form tOoK lor the year ended December 31,2008 (File No 1-1217) as Exhlbh 10.2 5) 

102,6 Consolidated Edison Company of New York. Inc Supplemental Retlremeht Income Plan, as amended and restated as of January 1, 2009 
,n CECONY's Annual Report on Form 10-K lor the year ended December 31 2009 (FIle No. t-1217) as EXhibit 10 2 6 } 

(DesighEiled 

1027 Deferred Compensallon Plan for the Benefh 01 Trustees of CECONY. as amended effechve January 1,2008 (DeSignated 10 CECONY's Annual 
Report On Form 10-K lor the year ended December 31. 2006 (File No 1-1217) as Exhibit 1027) 

102,6 Supplemenlal Medical Plan for the Benefil 01 CECONY's oNicers 
DecemberJ1, 1991 (F"e No 1-1217) as Exh'bI110(aa)) 

(Designated ,n CECONY's Annual Report on Form 10-K lor the year ended 

1029 The CECONY Severance Pay Plan for Management Employees. effective January 1. 2008 
for the year ended December 31. 2008 (File No 1-1217) as Exh'b'tl0 29) 

(Designated ,n CECONY's Annual Report on Form 10-K 
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10210	 The Consolidated Edison Company of New York, Inc. Deferred Income Plan, as amended and restated as of January ,. 2008 (DeSignated In
 
CECONY s Annuel Report on Form 10-K for Ihe year ended December 31,2008 (File No 1-1217) as Exhibit 10 2 10)
 

10.211	 1 The Consolidate<! Edison Company 01 New York. Inc 2005 Executive Incentive Plan, effective as of January 1.2005, as amended effective as of 
January 1.2008 (DeSignated In CECONY's Annual Report on Form 10-K lor the year ended December 31, 2008 (File No 1-1217) as Exhibit 
102.11) 

102112	 Amendment, dated October 21,2009, to The Consolidated EdISon Compeny of New York. Inc 2005 Executive Incentrve Plan (DeSignated in 
CECONY's Quanerly Repor1 on Form 10-Q for the quarterly period ended September 30, 2009 (File No. 1-1217) as Exhlbill0 2 I) 

10.211.3	 Amendment Number 2. dated December 17, 2010 to The Consolidated Edison Company of New York. Inc 2005 Executive Incentive Plan. 

102.121	 Trust Agreement. dated as of March 31. 1999, between CECONY and Mellon Bank. N A., as Trustee (Designated In CECONY's Annual Repor1 on 
Form 10-K, lor the year ended December 31,2005 (File No. 1-1217) as Exhlbrt 10213 1 } 

102122	 Amendment Number 1 to the CECONY Rabbi Trust. executed Oclober 24, 2003, between CECONY and Mellon Bank, N.A, as Trustee 
(DeSignated In CECONY's Annual Report on Form tOoK. for the year ended December 31. 2005 (File No. 1-1217) as EXhibit 10 2 13 2.) 

10213	 Employmenl Agreement. dated February 18. 1999 between CECONY and Frances Resheske 
10-K. for Ihe year ended December 31 2006 (File No 1-1217) as Exhlbill0 214.) 

12.2 Statement of computation of CECONY's rallO of earnings to fixed charges for Ihe years 2006 ­

232 Consent of PncewaterhouseCoopers LLP. 

31.21 Rule 13a-14(a)115d-14(a) Cartlflcalions - Chief Executive Officer
 

3122 Rule 13a-14(a}115d-14(a) Cer1~lcations - Chlet Financial Officer
 

3221 Sechon 1350 Cert~lcatlons - Chief Executive Officer.
 

32 22 Section 1350 Cert~ic.llons - Chief Financial Officer
 

101 INS	 XBRL Instance Documenl 

101	 SCH XBRL Taxonomy ExtenSion SChema 

101 CAL XBRL Taxonomy Extension Calculallon Ltnkbase 

101 DEF XBRL Taxonomy ExtenSion Definition Llnkbase 

101 LAB XBRL Taxonomy ExtenSion Label Linkbase 

101,PRE XBRL Taxonomy ExtenSion Presentation Linkbase 

(DeSignated in CECONY's Annual Report on Form 

2010. 
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Signatures 
Pursuant to the requiremenls of Seclion 13 or 15(d) of the Securities E:'\change Act of 1934. each Registrant has duly caused this repon to 
be signed on liS behalfby the undersigned. thereunto duly authonzed. on February 22.1011. 

Consolidated Edison, Inc. 
Consolidated Edison Company of New York, Inc. 

By Is/ Roben Hoglund 
Roberl Hoglund 

Seoior Vic~ Pre.Hdent find Chlef Finandal Officer 

Pursuant to the requirements of the Securities Exchange Act of 1934, this repon has been signed below by the following persons on behalf 
of the Registrant. and In the capacities indicated, on Fcbruary 21. lOll. 

?...!lL(l.~':!.r:!- R~~!r~D.U.!!~ . 

/sl Kevin Burke Con Chainnan of the Board. PreSident. Chief [xec;utive Officer and Dirwor (Principal Executivc Officer) 
Kevin Burke Edison 

CECONY Chainnan oflhe Board. Chief E:'\eculive Officer and Trustee (Principal Executive Officer) 

~/s,-I'-R"'o..:..be_rt..:....:..H"'o...g.;.:lu""n"'d Can Sen ior Vice President and Chief Financial Oftlcer (Principal FinanCial Officer) 
Raben Hoglund Edison 

CECONY Senior Vice President and Chief Financial Officer (Principal Financial Officer) 

"-:/s::..../,;.cR:..::o..::b.=:en~M..:.;u::.:c:..::c.:..:il.::.o Con Vicc President, Controller and Chief Accounting OfTicer (Principal Accounting Ofticer) 
Roben Muccilo Edison 

CECONY Vice President. Controller and Chief Accounting Officer (Principal Accounting Officer) 

/sl Vincent A. Calareo Con DlTeClor 
Vincent A. Calarco Edison 

CECONY Trustee 

Is/ George Campbell Jr. Can DIrector 
George Campbell Jr. Edison 

CECONY Trustee 

/sl Gordon J. Davis Con Director 
-:'G'-o-"rd;":o'-n""J"".-=D'-a-"v;":is..:....:....:....:.._- Ed iso n 

CECONY Trustee 

15/ Michael J. Del Giudice Con Director 
Michael J. Del Giudice Edison 

http://W\NVv..sec.gov/Archives/edgar/data/23632/000119312511042145/d10k.htm t 1/29/2011 
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Slgnatura Registrant Title 

CECONY Truslee 

lsi Ellen V Futter Can Edison DireCIOT 
Ellen V. Futter 

CECONY Trustee 

lsi John F. Hennessy III Can Edison Director 
John F. Hennessy III 

CECONY Trustee 

/s/ Sally Hernandez Can Edison Director 
Sally Hernandez 

(ECONY Trustee 

lsi John F, Killian Con Edison Director 
John F. Killian 

CECONY Trustee 

/s/ Eugene R. McGrath Can Edison Director 
Eugene R. McGrath 

CECONY Trustee 

lsi Michael W, Ranger Con Edison Director 
Michael W. Ranger 

(ECONY rrUSlee 

isl L. Frederick Sutherland Can Edison Director 
L. Frederick Sutherland 

CECONY Truslee 

http://VI'NVI,sec,gov/Archives/edgar/data/23632/0001193125Jl042145/d10k,htm 11/2912011 
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CERTIFICATE 

[, William M. Gardner. Secretary of State of the State ofNew Humpshire, do hereby 

certify that CONSOLIDATED EDISON SOLUTIONS, INC., a(n) Ne">' York corporution, 

is authorized to transact business in New Hampshire and qualified on February 6,2003. T 

funher certify that all fees and annual reports required by the Secretary of State's office 

have becn received. 

In TESTIMONY WHEREOF, I hereto 
set my hand and cause to be affixed 
the Seal of the State of New Hampshire, 
thi~ 22nd day of November, A.D. 2011 

William M. Gardner 
Secretary of State 



Account Number 500000 

Customer 

100 Summit Lake Drive Invoice Number .. 1000000 

Suile 410 Billing Date . December 30. 2010 
Valhalla, New York 10595-1373 Amount Due this month . 52.06554 

Remit By . January 24, 2011 

Message Center 

REMIT TO ADDRESS: To avoid late payment 
charges being assessed to your account, please 
send all payments to the address pnnted on the 
return stub at the bol1om of this page or use the 
enclosed return envelope. 

Contacting Us"' 

Supply Charges 

11128/2010 Prror Balance 

1112912010 Payment Received 

1212312010 Payment Received 

12/30/2010 Current Charges 

Total Amount Due 

$4,13108 

($2.241 58) 

($1,88950) 

$2,06554 

$2,06554 

Your Customer Service Representative 

Peggy Berry at: 1-800-563-4191 Ext. 3 

Email: berryp@ConEdSolutions.com 

Web Site www conedsolutlons com 

BILLING SUMMARY Charges by Service Location 

Delivery Co. Account Number Service Location 

100000000 NAME 

ElectriCity 

Bill Period From Bill Period To 

11124/2010 12/2412010 28,160 $2,06554 $2.06554 

28,160 $206554 $2065.54 

Please ro/urn !hls portion vtllh a cheCk Or monGy oraer payable 10 ConEdJ&>n SolullO"S 

ConEdison Solulions Account No 500000(}(ConEdi 
Amount Due by 01/24/2011 $2,065.54 
Amount Enclosed $Ie:!)Solutions 

Remit to: ConEdison Solutions 
PO Box 223246 

Pittsburgh, PA 15251-2246 

Name 

City, NH 03106 Invoicel 0: 1000000 



X Name Date: 12/30/201012:40:04 AM
 

Invoice No 1000000 Page 2
 

BILLING DETAIL Charges 

Service Per10d from 11/24/2010 to 12124/2010 

Delivery Co. Acct #: 100000000 

service Class PSNH-G 

Service To: NAME 

City. NH 03106 

Description 

NEPOOL Fixed Price Electricity 
Total Belore Taxes 

28,160 kWh 

Unit Price Volume Units 

$0.073350 

Total for Service Period 

Total 

..:.;$2"",.:;.;06;;.;:5;.;:5,-,,4 
$2.06554 

$2,065.54 
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Public Service of New Hampst" ire
 
Certificate of Completion
 

is hereby granted to: 

Consolidated Edison Solutions 

to certify that they have completed to satisfactioY.." 

EDI Testing 

Granted: Aprill"~1 2007 ; 
/J L2 #' (! // /"" -p . 
-~~- /~.~> 

Catalina]. Celentano; Sulplier Serui:2s Analyst 
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New England Power Pool Sheet No. 57 
Second Restated NEPOOL Agreement 
List ofNEPOOL Participants 

Participant Name 

5 I I Plaza, LP 
5 I I Plaza Energy, LLC 
A) 23 Systems, Inc. 
Acushnet Company 
Advanced Power Services (NA) inc. 
Algonquin Energy Services Inc 
Ameresco CT LLC 
Ameresco DR, LLC 
American PowcrNet Management. LP 
Ampersand Energy Partners LLC 
ANP Funding I, LLC 
Ansonia Generation, LLC 
Anthony, Christopher M. 
Ashburnham Municipal Light Plant 
Associated Industries of Massachusetts 
Athens Energy LLC 
Backyard Farms, LLC 
Backyard Farms Energy, LLC 
Bangor Hydro-Electric Company 
Barclays Bank PLC 
Beacon Power Corporation 
Bear Swamp Power Company LLC 
Belmont Municipal Light Department 
Berkshire Power Company, LLC 
Berlin Station, LLC 
BG Energy Merchants, LLC 
BJ Energy, LLC 
Black Bear HVGW, LLC 
Black Bear Hydro Partners, LLC 
Blackstone Hydro. Inc.
 
Blue Pilol Energy, LLC
 
BJueStar Energy Services, Inc.
 

Effective Date of Membership 
ifafter 6/30/2000 

4/1/2006 
4/1/2006 
1/1/201 I 
6/1/20 I0 
9/1/2007 
5/1/2010 
2/ J /2010 
6/1/2010 

12/1 /2009 
1/1/2008 
6/1 /200 1 
9/ J/2007 
6/1/20 I 1 

4/1/2008 
9/1/2009 
9/1/2009 

11/1/2004 
2/1 /2008 
6/1/2005 

9/1/2006 
10/1/2011 
8/ J /2007 

10/112005 
12/1/20 10 
9/ I/2009 

12/1 /2004 
4/1/2011 
6/ J /20 I0 

Issued by: David T. Doo£. Secretary Effective: October I, lUll 



New England Power Pool Sheet No. 58 
Second Restated NEPOOL Agreement 
List ofNEPOOL PaJ1icipants 

Participant Name 

BNP Paribas Energy Trading GP 
BoraJex Stratton Energy Inc. 
Boylston Municipal Light Department 
BP Energy Com pany 
Braintree Electric Light Department 
Bridgeport Fuel Cell Park, LLC 
Bridgewater Power Company L.P. 
Brookfield Energy Marketing Inc. 
Brookfield Energy Marketing LP 
Brookfield Renewable Energy Marketing US LLC 
Burlinh'10n Electric Department 
Caithness New England Services Company, LLC 
Calpine Energy Services, LP 
Cambridge Energy Alliance, Inc. 
Cape Light Compact 
Cargill Power Markets, LLC 
Centaurus Energy Master Fund, L. P. 
Central Maine Power Company 
Central Vermont Public Service 
Centre Lane Trading Limited 
CHI Power Marketing, Inc. 
Chicopee Municipal Lighting Plant 
Choice Energy LLC 
Cianbro Companies. The 
Cianbro Energy, LLC 
CinCap V, LLC 
Cinergy Services, [nco 
Citigroup Energy Inc. 
Clearview Electric Inc. 

Effective Date of Membership 
if afkr 6!J 012000 

2/ l/20 I 0 
12/1/2004 

12/1/2000 

411/2010 
2/1/20 II 
2/1/2002 

I 111/2010 
1/1/2009 

8/1/2006 
I 1/ I/2000 
6/1/20 I0 
711/2000 

[11/2010 

711/2010 
12/1/2009 

8/1/20 10 
11/1/2009 
11/1/2009 

51112003 
12/1/2004 
12/)/2007 

Issued by: David T. Ooot, Secretary Effective: November 1,20 I I 



New England Power Pool Sheet No. 59 
Second Restated NEPOOL Agreement 
List of NEPOOL Participants 

Participant Name 

Commonwealth of Massachusetts (Division of Capital Asset Management) 
Community Power & Utility LLC 
Competitive Energy Services, LLC 
Competitive Power Ventures. Jnc. 
Comverge, Inc. 
Concord Municipal Light Plant 
Concord Steam Corporation 
Connecticut Central Energy, LLC 
Connecticut Gas & Electric. Tnc. 
Connecticut Jet Power LLC 
Connecticut Light and Power Company, The 
Connecticut Municipal Electric Energy Cooperative 
Connecticut Resources Recovery Authority 
Connecticut Transmission Munil:ipal Electric Energy Cooperative 
Conservation Law Foundation 
Conservation Services Group, Inc. 
Consolidated Edison Co. of New York. Tnc. 
Consolidated Edison Development, Inc. 
C IlsoJidated Edison Energy, Inc. 

onsoliual d' dis n olution. 1n . 
Constellation Energy Commodities Group, Tnc. 
Constellation NewEnergy, Inc. 
Corinth Energy LLC 
Corinth Wood Pellets, LLC 
Covanta Energy Marketing. LLC 
Covanta Haverhill Associates. LP 
Covanta Maine LLC 
Co vanta Projects of Wallingford, LP 
CP Energy Marketing (US) Inc. 
Cross-Sound Cable Company, LLC 

Effective Date of Membership 
if after 6/30/2000 

6/1120 I0 
lI/l/2010 

1/ I/2009 
9/1/2007 
7/1/2007 

7/1 /2008 
1/1/2007 
5/1/2011 

7/1/2003 
5/1/20 II 
6/1/2006 
6/1/200 I 

2/ 1/2009 
2/1/2009 

12/1/20 I0 
9/1/2007 

7/1/20 I0 
10/1/2009 
6/1 /2002 

Issued by: David T. Ooot, Secretary Effective: May 1,20 II 



New England Power Pool Sheet No. 60 
Second Restated NEPOOL Agreement 
List ofNEPOOL Panicipants 

Participant Name 

Danvers Electric Division 
Dartmouth Power Associates. LP 
DB Energy Trading, LLC 
DC Energy. LLC 
Dennis Beverage Company, Inc. 
Dennis Energy. Inc. 
Devon Power LLC 
Devonshire Energy LLC 
DFC ERG CT. LLC 
DFC-ERG Milford, LLC 
Direct Energy Business. LLC 
Discount Power, Inc. 
Dominion Energy Marketing, Inc. 
Dominion Nuclear Connecticut, Inc. 
Dominion Retail, Inc. 
DownEast Power Company, LLC 
Dragon Energy LLC 
Dragon Products Company LLC 
DTE Energy Trading, Inc. 
Duke Energy Commercial Enterprises. Inc. 
Duke Energy Ohio, Inc. 
Dynegy Marketing and Trade LLC 
Dynegy Power Marketing, LLC 

Effective Date of Membership 
if after 6/30/2000 

9/1/2007 
4n/2006 
411/2003 
4/112005 
4/1/2005 

9/1/2009 
4/1/2010 
9/1/2007 

12/1/2009 
6/1/2002 
2/1/2001 
51112001 

10/112009 
4/1/2008 
4/1/2008 
2/1/2001 
211/2010 

6/1/2010 

Issued by: David T. 0001, Secretary Effective: October I. 20 I0 



New England Power Pool Sheet No. 61 
Second Restated NEPOOL Agreemenl 
List ofNEPOOL Participants 

Participant Name 

East Avenue Energy LLC 
Easy Energy of Massachusetts, LLC 
ECO Industries, LLC 
EDF Trading North America, LLC 
Edison Mission Marketing & Trading, Inc. 
eKapitallnveslments LLC 
Electricity Maine, LLC 
EJektrisola. Inc. 
Emera Energy Services, Inc. 
Emera Energy Services Subsidiary NO.1 LLC 
Emera Energy Services Subsidiary NO.2 LLC 
Emera Energy Services Subsidiary No.3 LLC 
Emera Energy Services Subsidiary No.4 LLC 
Emera Energy Services Subsidiary No.5 LLC 
Emera Energy U.S. Subsidiary No. I Tnc. 
Emera Energy U.S. Subsidiary No.2 lnc. 
EMI Power Systems, LLC 
Enbala Power Networks Inc. 
Endure Energy, LLC 
Energy America, LLC 
Energy Curtailment Specialists, Inc. 
Energy Management Inc. 
Energy New England LLC 
Energy Services Group, Inc. 
EnerNOC, Tnc. 
Energy Federation Tnc. 
Energy Plus Holdings LLC 
Entergy Nuclear Power Marketing LLC 
EnvaPower, Inc. 
EquiPower Resources Management, LLC 
ESI Northeast Energy GP, Inc. 
Evergreen Wind Power, LLC 
Evergreen Wind Power III, LLC 
Evergreen Wind Power V, LLC 
Exelon New England Holdings, LLC 

Effecti ve Date of Membersh ip 
if after 6/3012000 

3/1/2008 
9/1/2008 
7/!/2009 

10/112009 
9/112000 
3/1/2007 

10/1/2010 
1/1/2008 
4/1/2002 
5/ I/2007 
6/1/2007 
6/1/2007 
6/1/2007 

101l/2010 
3/1/2004 
5/1/2006 
5/1/2009 
8/1/2009 
4/ I/2009 

6/1/2010 
2/1 /200 I 

6/1/2007 
5/ I/2005
 
2/1/2006
 
5/ I/2009
 
4/1/2006
 
9/1/2008
 

I )JJ /20 I0
 

9/1/2007 
7/1/2008 
9/ I/2007 

Issued by David T. Doo!, Secretary Effective: January I> 20 I I 



New England Power Pool Sheet No. 62 
Second Restated NEPOOL Agreement 
List ofNEPOOL Participants 

Participant Name 

Fairchild Energy, LLC 
FirstLight Hydro Generating Company 
FirstLight Power Resources Management, LLC 
First Point Power, LLC 
First Wind Energy, LLC 
First Wind Energy Marketing, LLC 
Fitchburg Gas and Electric Light Company 
Food City, Inc, 
FPL Energy Maine Hydro, LLC 
FPL Energy Mason, LLC 
FPL Energy Wyman IV, LLC 
FPL Energy Wyman. LLC 
Freedom Logistics, LLC 
Gallop Power Greenville, LLC 
Galt Power Inc. 
Garland Manufacturing Company 
Garland Power Company 
Gas Recovery Systems, LLC 
GDF Suez Energy Marketing NA, Inc. 
GenConn Energy LLC 
GenOn Canal, LLC 
GenOn Energy Management, LLC 
GenOn Kendall. LLC 
Georgetown Municipal Light Department 
Glacial Energy of New England, Inc 
Granite Reliable Power. LLC 
Granite Ridge Energy, LLC 
Granite State Electric Company 
Great Bay Power Marketing, Inc. 
Green Berkshires, Inc. 
Green Mountain Energy Company 
Green Mountain Power 
Gridway Energy Partners, Inc. 
Groton Electric Light Department 
Groveland Electric Light Department 
Gulf Oil Limited Partnership 

Effective Dale of Membership 
ifal1er 6/30/2000 

12/1/2005 

10/1/2006 
1/1/20 I0 
61112004 

11/1/2009 

3/1/2008 

4/1/2011 
4/1/2010 
8/1/2010 
3/1/2008 
3/1/2008 
6/J/2005 
7/1/2009 
71112008 

6/1 12005 

1111/2006 
4/1/2010 

1211/2001 

12/t12002 
4/1/2008 
61112011 

111/20 I I 

1/1/2009 
1111/2010 

Issued by: David T. DoOT, SecretRry Effective' October), 20 II 



New England Power Pool Sheet No. 63 
Second Restated NE POOL Agreement 
List ofNEPOOL Participants 

Participant Name 

H.Q. Energy Services (U.S.) [nco 
Hammond Belgrade Energy LLC 
Hammond Lumber Company 
Hampshire Council of Governments 
Hannaford Bros. Co. 
Hannaford Energy, LLC 
Hardwood Products Company 
Hardwood Energy LLC 
Harvard Dedicated Energy Limited 
Hess Corporation 
Hexis Energy Trading. LLC 
Highland Wind LLC 
Hingham Municipal Lighting Plant 
Holden Municipal Light Department 
Holyoke Gas & Electric Department 
HOP Energy, LLC 
Hudson Energy Services, LLC 
Hudson Light and Power Department 
Hull Municipal Lighting Plan! 
[berdrola Renewables. Inc. 
lndeck Energy-A lexandria, LLC 
Independence Energy Group LLC 
Industrial Energy Consumer Group 
Industrial Power Services Corporation 
Tntegrys Energy Services, Tnc. 
Ipswich Municipal Light Department 

Effective Date of Membership 
ifafter 6/3012000 

4/1/2008 
4/1 /2008 
2/1/2006 
8/1/2010 
8/1/2010 
2/1/2007 
2/1/2007 
2/1/2005 
7/112005 
911/2010 

10/ I/20 10 
5/ I/2009 

5/112005 
5/1/2001 

11/1 /20 J I 

3/1/2003 
7/1/2000 

Issued by: David T. Doo1. Secretary Effective: January 1,20 J I 



New England Power Pool Sheet No. 64 
Second Reslated NEPOOL Agreement 
List ofNEPOOL Participants 

Participant Name 

J. Aron & Company 
JF. Gray & Associates, LLC 
J.P. Morgan Ventures Energy Corporation 
Just Energy (U.S.) Corp. 
Kennebec River Energy, LLC 
KeyTex Energy LLC 
Kimberly-Clark Corporation 
Kleen Energy Systems, LLC 
LaBree's, Inc. 
LaBree's Energy. LLC 
Lavalley Energy LLC 
LDH Energy Funds Trading, Ltd. 
Liberty Power Delaware LLC 
Liberty Power Holdings, LLC 
Lincoln Paper and Tissue, lnc. 
Li nde Energy Serv ices, Inc. 
Littleton (MA) Electric Light Depal1ment 
Littleton (NH) Water and Light Department 
Long Island Lighting Company dlbla LIPA 
Longfello\v Wind, LLC 
Louis Dreyfus Energy Services L.P. 
Luminescent Systems. Inc. 

Effective Date of Membership 
if after 6/30/2000 

II I12002 
7/1/2000 

11/112005 
II 1120 10 
9/1 /2005 
9/1/2007 
4/1/2008 
9/1/2007 
6/ I /2005 
6/1 /2005 
111/2008 

11/112008 
1/1/2007 

11/1/2006 
3/112005 

10/1/2003 

6/112004 
10/1/200 I 
7/1/2008 
3/1/2008 

10/ I/2006 

Issued by: David T. 0001. Secretary .ffeclive: October 1,20 J0 



New England Power Pool Sheet No. 6S 
Second Restated NEPOOL Agreement 
List ofNEPOOL Participants 

Participant Name 

Macquaric Energy, LLC 
Madison Electric Works 
MAG Energy Solutions, Inc. 
Maine Health & Higher Educational Facilities Authority 
Maine Public Service Company 
Maine Skiing, Inc. 
Maine Woods Pellet Company LLC 
Manchester Methane, LLC 
Mansfield Municipal Electric Department 
Marblehead Municipal Light Department 
Marden's. Tnco 
Massachusetts, Office of the Attorney General 
Massachusetts Bay Transportation Authority 
Massachusetts Development Finance Agency 
Massachusetts Electric Company 
MassachLlsetts Gas and Electric. Inc. 
Massachusetts Municipal Wholesale Electric Company 
Massachusetts Port Authority 
MATEP LLC 
Mead Oxford Corporation 
Merchants Plaza, LLC 
Merchants Plaza Energy, LLC 
Mercuria Energy America, Inc. 
Merrill Lynch Commodities, Inc. 
Merrimac Municipal Light Department 
Messalonskee Stream Hydro, LLC 
Middleborough Gas and Electric Department 
Middleton Municipal Electric Department 
Middletown Power LLC 
Milford Power Company, LLC 
Milford Power Limited Partnership 
Millennium Power Pal1ners, LP 
Miller Hydro Group, Inc. 
Mint Energy, LLC 

Effective Date or Membership 
ifaner 613012000 

2/1120 I0 
10/1/2008 
6/1/2006 

10/1 12000 
8/1/2008 

4/1/2008 
4/l/2007 

9/112005 
3/112009 
3/112003 
21112007 

8/1/2008 

11/112005 
8/1/2006 

9/1/2005 
9/1/2005 
6/1/2010 

III I /2004 
1/112009 
2/1120 II 

2/ I/2004 

5/1/2003 
11 I12009 

11/1/20 10 

Issued by: David T. 0001- Secretary effective: October 1. 20 II 



New England Power Pool Sheet No. 66 
Second Restated NEPOOL Agreement 
List ofNEPOOL Panicipallls 

Participant Name 

Montville Power LLC 
Morgan Stanley Capital Group, Inc. 
MxEnergy Electric Inc. 
NAEA Energy Massachusetts, LLC 
NAEA Newington Energy, LLC 
Narragansett Electric Company 
NASDAQ OMX Commodities Clearing - Delivery LLC 
Ne'vv Brunswick Power Generation Corporation 
New England Building Materials, LLC 
New England Confectionery Company Inc. 
New England Independent Transmission Company, LLC 
New England Power Company 
New England Wire Technologies Corporation 
New Hampshire Electric Cooperative, fnc. 
New Hampshire Industries, [nco 
New Hampshire Office of Consumer Advocate 
New Hampshire Transmission, LLC 
New York State Electric & Gas, Inc. 
NextEra Energy Power Marketing, LLC. 
NextEra Energy Maine, Inc. 
NextEra Energy Resources, LLC 
NextEra Energy Seabrook LLC 
NextEra Energy Services Massachusetts. LLC 
Noble Americas Energy Solutions LLC 
Noble Americas Gas & Power Corp. 
Noble Environmental Power, LLC 
Nonh America Power Partners LLC 
North American Power and Gas, LLC 
North Attleborough Electric Department 
Northern States Power Company 
Norwalk Power LLC 
Norwood Municipal Light Department 
NRG Power Marketing, LLC 
NSTAR Electric Company 
Number Nine Wind Farm LLC 
NYSEG Solutions, Inc. 
Ontario Power Generation Energy Trading, Inc. 
Ontario Power Generation Inc. 
Open Book Energy. LLC 
Order of St. Benedict of New Hampshire, d/bla St. Anselm College 

Effective Date of Membership 

if after 6/30/2000 

6/1/2006 
7/1/2008 
7/1/2008 

4/1120 I 0 
12/1/2008 

1/1/2008 
12/I/2008 
10/1/2007 

61 1/2005 

9/1/2003 
1211/2001 
6/1/20 I 0 
8/1/2000 

10/1/2010 

10/1/20 I0 
10/1 120 10 
8/1/2002 
5/1/2010 

\ 0/\/2007 
6/1/2010 
1/1120 10 

911/2005 

9/1/20 I0 

5/1/2011 
2/1/2006 
9/l/20 I 0 
2/1/2005 

Issued by: David T. 0001, Secretary Erfective: October I, 201 J 



New England Power Puol Sheet No, 67 
Second Restated NEPOOL Agreement 
List ofNEPOOL Pal1icipants 

Participant Name 

PalletOne Energy LLC 
PalietOne of Maine 
Palmco Power CT. LLC 
Parkview Adventist Medical Center 
Parkview AMC Energy, LLC 
Pascoag Utility District 
Patriot Partnership LLC 
Paxton Municipal Light Department 
Pawtucket Power Holding Company 
Peabody Municipal Light Plant 
People's Power and Gas L.LC 
Pepco Energy Services, Inc, 
PER Development, LLC 
Pinpoint Power, LLC 
Plainfield Renewable Energy, LLC 
PNE Energy Supply LLC 
Power Bidding Strategies, LLC 
Powerex Corp, 
PowerOptions, Inc, 
PPL EnergyPlus Co, 
Praxair, Inc. 
Princeton Municipal Light Department 
PSEG Energy Resources & Trade LLC 
Public Power, LLC 
Public Service Company of New Hampshire 
Putnam Hydropower. Inc, 
Quality Egg of New England, LLC 
Rainbow Energy Marketing Corporation 
RBC Energy Services LP 
Reading Municipal Light Plant 
Record Hill Wind LLC 
ReEnergy Sterling CT Limited Partnership 
Reliable Power, LLC 
Reliant Energy Northeast LLC 
REP Energy LLC 
Repsol Energy North American Corporation 
ResCom Energy LLC 
Rhode Island Engine Genco, LLC 
RJF - Morin Brick LLC 
RJF - Morin Energy LLC 

Effective Date of Membership 
if after 6/30/2000 

4/1/2008 
4/1/2008 
71112009 
I /J 12005 
1/1/2005 

311/2008 

6/1/2007 

6/1/201 I 
1/1/2006 
9/t 12007 
3/1/2003 
5/1/2009 
6/1/20 I I 
1/1/2006 
8/1/2003 

8/1/2007 
11/1/2000 
4/l110 1 0 

3/1/2010 
8/1/2006 
71t12003 
411/2008 

7/1/2008 
3/1/2011 
5/t/20 10 
511/2011 
9/J 12010 

11/1120 II 
Il/J 12009 
11/1/2003 
9/112009 
9/1/2009 

Issued by: David T, Doot, Secretary Effective: September I, 20 II 



New England Power Pool Sheet No. 68 
Second Restated NEPOOL Agreement 
List ofNEPOOL Participants 

Participant Name 

Robbins Energy LLC 
Robbins Lumber Inc. 
Rocky Gorge Corporation 
Rowley Municipal Light Plant 
Royal Bank of Canada 
Saracen Energy East LLC 
Saracen Power LLC 
Saracen Energy Power Trading LLC 
Select Energy Inc. 
Sempra Energy Trad ing Corp. 
Seneca Energy II. LLC 
SESCO Enterprises, LLC 
Shell Energy North America (US) L.P. 
Shipyard Bre\-ving Co" LLC 
Shipyard Energy LLC 
Shrewsbury's Electric Light Department 
SlG Energy, LLLP 
SJH Energy LLC 
Societe Generale Energy Corp. 
Solios Power, LLC 
Somerset Power LLC 
South Hadley Electric Light Department 
South Jersey Energy Company 
South Jersey Energy Solutions, LLC 
Spark Energy, LP 
Spruce Mountain Wind, LLC 
S1. Joseph Health Services of Rhode Island 
Star ion Energy, Inc. 
StatArb 1nvestment, LLC 
State of Connecticut, Office of Consumer Counsel 
Sterling Municipal Electric Light Department 
Stetson Wind II, LLC 
Stowe Electric Department 
Summit Hydropower, Inc. 
Swift River Trading Company LLC 

Effective Date of Membership 
if after 6/30/2000 

12/1/2006 
12/ 1/2006 
11/1/2009 

1/ I/20 10 
5/1/2009 
5/1/2009 

12/1/2009 

711/2004 
6/1/2003 
6/ I/2008 
9/1/2007 
9/1/2007 

4/1/2004 
81l /2007 

10/1/2011 
1/1/2006 

6/112009 
8/1/2010 
8/1/2006 

11/1/20 I I 
8/1/2007 
2/1/20 10 

11/1/2007 
2/ I/2002 

7/1/2008 
10/112008 
2/1/2007 

10/ I/2008 

Issued by: David T. Door, Secretary Effective: November 1,2010 



New England Power Pool Sheet No. 69 
Second Restated NEPOOL Agreement 
List ofNEPOOL Participants 

Participant Name 

Taunton Municipal Lighting Plant 
TCPL Power Ltd. 
Templeton Municipal Lighting Plant 
Texas Retail Energy, LLC 
The Energy Consortium 
The Energy Council of Rhode Island 
Topsham Hydro Partners Limited Partnership 
Towantic Energy, LLC 
Town of New Shoreham, Rhode Island 
TransAlta Energy Marketing (U.S.) Inc. 
TransCanada Energy Ltd. 
TransCanada Power Marketing Ltd. 
TrueLight Commodities, LLC 
Turner Energy LLC 
Twin Cities Energy, LLC 
Twin Cities Power, LLC 
UBS AG, acting through its London Branch 
Union of Concerned Scientists, Inc. 
Union Leader Corporation 
United Illuminating Company. The 
Unitil Energy Systems, Inc. 
UNTTIL Power Corp. 
University of Massachusetts at Amherst 
University of Rhode Island 
University System of New Hampshire 
Utility Services, Inc. 

Effective Date of Membership 
if after 6/30/2000 

12/1/2000 

9/1/2011 

9/1/2010 
7/1/2008 
41112010 
7/1/2000 

8/112011 
8/1 /2006 
5/ I /2009 
6/ r /2007 
5/8/2002 

411/2007 

6/1/2010 
611 /20 I0 
6/1/2010 

12/ I/2007 

Issued by: David T. Doot, Secretary EfTeClive: October 1,20 II 



Ne'vv England Power Pool Sheet No. 70 
Second Restated NEPOOL Agreement 
List ofNEPOOL Participants 

Participant Name 

VCharge Inc. 
Verde Energy USA, Inc. 
Vermont Electric Cooperative 
Vermont Electric Power Company, lnc. 
Vermont Energy Investment Corporation 
Vermont Marble Company 
Vermont Public Power Supply Authority 
Vermont Transco LLC 
Vermont Wind 
Vem10nt Yankee Nuclear Power Corporation 
Verso Maine Energy, LLC 
Viridian Energy. Inc. 
Viridity Energy, Inc. 
Vitol Inc. 
Wakefield Municipal Gas and Light Department 
Waterbury Generation LLC 
Waterside Power, LLC 
Wellesley Municipal Llght Plant 
West Boylston Municipal Lighting Plant 
The Westerly Hospital 
Westerly Hospital Energy Company, LLC 
Western Massachusens Electric Company 
Westfield Gas & Electric Light Department 
West Oaks Energy NYINE. LP 
Wheelabrator Bridgeport. LP 
Wheelabrator Claremont Company. L.P 
Wheelabrator North Andover, Inc. 
Wolfeboro Municipal Electric Department 
WM Renewable Energy, LLC 
XOOM Energy LLC 
Z-TECH, LLC 

Effective Date of Membership 
if after 6/30/2000 

2/1/2010 
9/1/2009 

9/1 /2006 

7/1/2006 
9/ I /2007 

7/31/2002 
6/1/20 I0 
7/1/2009 
9/ I /2009 

10/1/2010 

4/1/2009 
9/1/2009 
6/1/2002 

12/1 /2004 
121 I/2004 

10/1/2008 
8/1/2007 

10/1/2005 
1/1/2009 
6/ I/2008 

I 1/11201 I 
71 I12005 

Issued by: David T. 0001, Secretary Effective: OctobelT I, 20 I I 



,\ttachment 

conEdison, inc. 

Joseph P. Oates 

,)eccmher 19. ~(lri7 

~C'w Hampshire Public UI,lillC:; Commission 
8 Old Suncook. Road 
Concord. ".:H 0"\ _~01-7 J 19 

Re:	 Conso!j(:~i[ed Fdi SOil. Inc '05 Guarantee of Consolidated Ed}S0n SolutIons. 
[nc.~s Oblll.::atiolls TD tl1C New H,ll'np,>hi!:~J}i'y'U<;LliJides ComrTJ.L~~)rI 

Dear Sirll'vLcJam: 

The: Guaranty from Conwlid~l(ed Edison. fnc to [he Ncw H;;ml/Jshir,: Puhlic 
Utilities Commission on behal(nJ'Consolidatcd Edison SohHions, [nc dated Dcccmht:r 
12.2005 lthe "GtI3ranty') is hereby amendcd, effective ,LS of [he dale hereof, [0 the 
eXTent of deletil1g from the £i\ST ]x!.ragraph of [he Gmlranty llIe clause therein That ::;wres 
'·the ag2'Jegate maximum amount 01'$ ~Oi).OOO (the "Guar"lHy L.imil") ,u;d substitming' 
··the aggregate maximum amoum of $~50.()OO (the "Gllilriln!~' Limit") in its pbcc 

All other terms :.tnd Clwditil'IlS nf'he GU<-lj'amy ren-win 11 "hanged and shall 
continue ill rull force md eff~c[ 

CO!\SOLIDATED EDISON, INC. 



conEdison. inc. 

Joseph p, Oates 
Vice President and Treasurer 

December 12,2005 

New Hampshire Public Utilities Commission 
8 Old Suncook Road 
Concord, NH 03301-7319 

Re: Consolidated Edison, Inc. 's Guarantee of 
Consolidated Edison Solutions Inc.'s Obligations 
To The New Hampshire Public Utilities Commission 

Dear SirlMadam: 

Pursuant to Chapter Puc 2000 - Competitive Electric Power Supplier Rules, Section 
2003,01 (d) (4) of the New Hampshire Code of Administrative Rules, Consolidated Edison, 
Inc. ("Con Edison"), the parent company of Consolidated Edison Solutions, Inc. ("Con 
Edison Solutions"), hereby provides this guarantee ("Guaranty") to the New Hampshire 
Public Utilities Commission ("the Commission") in the aggregate maximum amount of 
$100,000 ("the Guaranty Limit") as security for Con Edison Solutions' financial 
responsibilities to the Commission as a qualified New Hampshire Competitive Electric 
Power Supplier ("CEPS"), Unless otherwise revoked in VvTiting, this guarantee shall remain 
in effect as long as Con Edison Solutions is a qualified CEPS owned by Con Edison, 

The Commission may draw upon this Guaranty upon VvTitten demand to the 
undersigned at the address set forth in the letterhead of this Guarantee (or to such other 
address as Con Edison may specify in writing to the Commission), Con Edison, subject to 
the Guarantee Limit, agrees promptly to payor cause to be paid such amounts. The written 
demand shall set forth the basis of Con Edison Solutions' deficiency that gives rise to the 
demand on the Guaranty. 

The Commission agrees that Con Edison shall be subrogated to all rights of' the 
Commission against Con Edison Solutions in respect of any amounts paid by Con Edison 
pursuant to this Guarantee, provided that Can Edison shall be entitled to enforce or to 
receive any payment arising out of or based upon such right of subrogation only to the 
extent that it has paid all amounts payable by Con Edison Solutions that are payable 
pursuant to tllis Guarantee, 

Consolidated Edison, Inc,
 
4 Irving Place New York NY 10003 2124606417 oatesj@coned.com
 



This Guarantee shall be governed by and construed in accordance with the laws of 
the State of New York, without reference to its choice of law doctrine. 

c:	 Louis Buck (Con Edison Solutions) 
Peter Irwin 
Patrick Lin (Con Edison Solutions) 
Jorge Lopez (Con Edison Solutions) 
Peter Blom (Con Edison Solutions) 
John Perkins 




